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EXHIBIT A

Psiron or filed with the ASX or the ASIC since July 1, 2004

""" Document::

Date T L c R I ‘Tab ..
December 12 2005 Extension of Closing Date for Share Purchase Plan 1
December 7, 2005 | Change of Director's Interest Notice 2
November 28, 2005 | Berlin-Bremen Stock Exchange 3
November 25, 2005 | New Clinical Trial Milestone Reached 4
November 22, 2005 | Results of Meeting 5
November 22, 2005 | Chairman's Address to AGM 6
November 15, 2005 | Share Purchase Plan 7
| November 10, 2005 | New York Presentation 8
| November 9, 2005 | Reminder of webcast presentation 9
November 8, 2005 - | BGN: BresaGen to expand into Mammalian eell derived i0
J products- '
November 2, 2005 | Psiron to present in New York - 11
October 31, 2005 Psiron in North America 12
October 28, 2005 Annual Report 13
October 26, 2005 Shareholder Newsletter 14
October 26, 2005 GMP Manufacturing Facility 15
October 24, 2005 Notice of Annual General Meeting 16
October 24, 2005 Proxy Form 17
October 21, 2005 .| Commitments Test Entity — First Quarter Repo 18
October 13, 2005 Investor presentation 19
September 30, 2005 | Appendix 3B 20
September 19, 2005 | Company Update 21
September 12, 2005 | Appendix 4E and Annual Report 22
September 12, 2005 | Placement 23
August 26, 2005 Additional cancer research milestones achieved 24
August 9, 2005 Clinical Trial Results for Sorafin AD in atopic dermatitis 25
August 2, 2005 Appendix 3B 26
July 28, 2005 Commitments Test Entity — Fourth Quarter Report 27




Agreement

Date Document - e Tab.
July 1, 2005 . Change of Director's Interest Notice 28
June 29, 2005 Receives NSW BioFirst Proof of Concept Grant 29
June 28, 2005 General Market Update 30

June 15, 2005 Appointment of Chief Financial Officer 31
May 25, 2005 New research adds to value of companys anti-cancer IP 32
April 20, 2005 'In vitro' data confirming virotherapy anti cancer effect 33
April 19, 2005 Commitments Test Entity — Third Quarter Report 34
April 12, 2005 Commencement of Phase 1(a) Human Melanoma trials 35
April 8, 2005 Change of Director's Interest Notice 36
April 7, 2005 Appointment of Scientific Advisory Board 37
April 4, 2005 Appoints Executive Chairman 38
April 1, 2005 'Federal Government awards CBio $6m 39
March 23, 2005 Appendix 3B o 40
March 22, 2005 ‘Makes second licence payment & milestone share alloc 41
‘March 14, 20_05 Anti cancer Virotherapy well tolefated in first human 42

, admin
| March 11, 2005 Appendix 3B 43
February 25, 2005 | Half Yearly Report & Half Year Accounts 44
February 23,2005 | Milestone Reached Under Virotherapy Licence 45
' Agreement ’ ' ‘
February 18,2005 | Appendix 3B , 46
February 18, 2005 | Change of Registered office address 47
February 8, 2005 Appendix 3B 48
February 3, 2005 Newly Published data reveals Anti Cancer Therapy 49
Potential
February 2, 2005 Appendix 3B — Allotment of Shares 50
January 31, 2005 Commitments Test Entity — Second Quarter Report 51
December 31, 2004 | Change of Director's Interest Notice x2 - 52
December 24, 2004 | Appendix 3B — New Issue ' ‘ 53
December 14, 2004 | Add Directors appointed/Initial Directors Int Notice x2 54
December 7, 2004 | Appendix 3B — Quotation of Shares Allotted Under 55
Rights Issue

November 29, 2004 | Completion of preconditions for Virotarg Licence 56
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Date Document  Tab
November 18,2004 | Results of AGM 57
November 18, 2004 | Chairman's Address to Shareholders 58
November 8, 2004 | Prospectus Update 59
October 29, 2004 Commitments Test Entity — First Quarter Report 60
October 20, 204 Replacement Proxy Form 61
October 19, 2004 Proxy Form 62
October 18, 2004 Annual Report 63
October 18, 2004 Notice of Annual General Meeting 64
October 6, 2004 Appendix 3B — Virotherapy Project/ Working Capital 65
October 6, 2004 Letter to Shareholders and Option Holders Re Disclosure 66
Doc.
October 6, 2004 Disclosure Document dated 6 October 2004 67
‘October 5,2004 | Appendix 3B — Conversion of Options expiring 31/12/05 68
. | October 5, 2004 ‘Board Changes: Psiron Ltd & Analytica Ltd . 1. 69
October 5,2004 | ALT's ann: Board Changes: Analytica Ltd & Psiron Ltd LT
September 3, 2004 | Change of Director's Interest Notice - 71
August 31, 2004 Preliminary Final Report & Full Year Accounts 72
August 13, 2004 Amended Appendix 3Y ~ Change of Dlrector s Interest 73
Notice x3 _
August 13, 2004 Change of Director’s Interest Notice x3 74
August 13, 2004 ‘Appendix 3B — Placement and exercise of options 75
August 4, 2004 Anti-cancer Oncolytic Licence Agreement Signed 76
July 30, 2004 Commitments Test Entity — Fourth Quarter Report 77
July 27, 2004 Phase 1 trials affect intl interest at World Congress 78
July 13, 2004 Placement to finance anticancer project 79
July 13, 2004 Convertible Note facility 80
July 1, 2004 InJet Digital Aerosols Limited 81
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ASX Release 12th December 2005

Extension of Closing Date for Share Purchase Plan

The Share Purchase Plan which is currently open to Psiron Ltd shareholders will now close at 4pm
Friday 16™ December, 2005.

As a result the following timeline will now apply:

Closing date 16 December 2005 Share Purchase Plan at 4pm on
this date

Allotment Date 22 December 2005 Shares to be Issued under the
Share Purchase Plan are allotted

Despatch date 23 December 2005 Confirmation of transaction
dispaiched to shareholders

Quotation Date 23 December 2005 Shares may be traded on the
ASX

These dates are indicative only and the Company retains the right to vary these dates without advance

notice.

Bryan Dulhunty
Company Secretary

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+61 29889 1200 f+61 2 9869 1288 gsxron@g iron com
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not availuble now must be given to ASX as soon as availuble.  Information and
documents given to ASX hecome ASX's property and may be made public.

hiroduced 30/4:2001,

Name of entity  Psiron Lid

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent foc the
director for the purposes of section 205G of the Corporations Act.

Name of Director Ms Julie Nutting

Date of last notice 31 December 2004

Part 1 - Change of director’s relevant interests in securities
In the case of a vust. this incltides interests in the trust made available by the responsible entity of the 1rust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notifiable iterest of a director” should be

disciosed in this part.

Direct or indirect inferest

Direct and Indirect

Nature of indirect inferest

(including registered holder)
Note: Provide details of the circumstances giving rise to the relevant
inferest.

SubTech International Pty Ltd Superannuation
Fund.

Date of change

6 December 2005

No. of securities held prior to change

1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06
1,600,000 unlisted options with an exercise
price of 30 cents expiring 18 Nov 09
1,000,000 uniisted options with an exercise
price of 40cents expiring 18 Nov 09

Class

Ordinary shares

Number acquired

110,000 ordinary shares

Number disposed

+ See chapter 19 for defined terms.

117372002

Appendix 3Y Page |




Appendix 3Y
Change of Director’s Interest Notice

Value/Consideration $19,800

Note: If consideration is non-cash, provide details and estimated

valuation

No. of securities held after change Indirect — 110,000 ordinary shares
Direct -

1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06
1,000,000 unlisted options with an exercise
price of 30 cents expiring 18 Nov 09
1,000,000 unlisted options with an exercise
price of 40cents expiring 18 Nov 09

Nature of change ' On market purchase
Example: on-market trade, off-market trade, exercise of optons, issue

back

Part 2 — Change of director’s interests in contracts

Note: tn the case of a company, inferests which conte within paragraph (1) of the definition of otifiable interest of a director™ should be
disclosed in this pant

Detail of contract -
Nature of interest -
Name of registered holder -

(if issued securities)

Date of change -

No. and class of securities to |-
which interest related prior to
change

Note: Details are only required for a contract in rclation
to which the interest has changed

Interest acquired -

Interest disposed -

Value/Consideration -
Note: Iff consideration ks non-cash, provide details and
an estimated valuation

Interest after change -

o

+ Sce chapter 19 for defined terms.

Appendix 3Y Page 2 117372002
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28 November 2005

Subject: Berlin-Bremen Stock Exchange — Notification of inclusion on the Third Market.

The Company has been advised today by the Berlin-Bremen Stock Exchange that they have
received an application from a third party for inclusion of Psiron’s shares in their Third
Market Segment called Freiverkehr.

The notice from the Berlin-Bremen Stock Exchange stated they expected that trading would
commence on 18 November 2005.

We wish to highlight the fact that the Company did not make the application and is not aware
of the name of the party who did make the application.

We are however aware that the brokerage company which arranged the listing is called
Berliner Freiverkehr ( Aktien) AG

We have been advised by the Berlin-Bremen Stock Exchange that the Company has no rights
in the relation to our listing or removal from this exchange.

The Company is concerned that trading on this market may influence the price on the
Australian Market of the Company’s shares without reference to announcements made by the
Company.

Bryan Dulhunty
Company Secretary

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
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ASX Release 25th November 2005

New Milestone reached in ViroTarg agreement:

First Patient into Clinical Trial in Melanoma

Psiron is pleased to announce the achievement of a new milestone in the clinical development
program for CAVATAK™ in melanoma. The treatment of the first patient in the clinical trial being
conducted by Psiron triggers a 0.5 million share issue to ViroTarg in accordance with its licence

agreement with Psiron. The Phase I trial will recruit a total of three late stage melanoma patients.

“The entry of this patient into our trial is a significant achievement for Psiron,” said Julie Nutting,
Psiron’s Chief Executive Officer. “Although the trial is designed to collect safety information, we also
expect to leam more about the speed and mechanism of tumour destruction by CVA21. The virus
works by multiplying in cancer cells and destroying tumour tissue without affecting normal tissue.

These studies will help to track the effect of the virus injected directly into tumours”.

This milestone coincides with the release this week of an independent review of similar oncolytic
technologies including Psiron’s published in Nature Reviews Cancer (“Recent Progress in the Battle
between Oncolytic Viruses and Tumours,” published online 18" Nov 2005). “To be included in such a
prestigious journal and profiled alongside other larger North American and European companies
researching oncolytic viruses shows the high value of our research. As we move into new dose
escalation studies next year and start to publish and present more of our research on our pipeline
products, our profile will be raised further. We have already been approached for research
collaborations,” commented Associate Prof Darren Shafren who leads Psiron’s research at the

University of Newcastle.

For further information contact

Ms Julie Nutting
CEO

PSIRONLTD

TEL: 61 29889 1200

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
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ASX Release

22 November 2005

Subject: Results of Annual General Meeting held on 22 November 2005.

The Company is pleased to announce that all resolutions put to shareholders at today’s
Annual General Meeting were passed on a show of hands.

Proxy votes received were as follows:

Resolution For Against | Abstain Open
1. Remuneration Report 16,447,056 455,032 - 3,523,647
2. Re-election of Dr Wolfgang Hanisch 16,860,789 13,800 - 3,537,246
3. Re-election of Dr Dennis Feeney 16,860,789 36,800 - 3,537,246
4. Re-election of Associate Professor D

Shafren 16,883,789 13,800 - 3,537,246
5. Issue of Securities — Mr G Williams

options 16,362,787 572,904 - 3,522,246
6. Issue of Securities — Virotarg

Milestone shares 13,961,741 445,550 - 3,522,246

7. Issue of Securities — Placement shares 16,362,341 556,800 - 3,522,246
8. Approve issues under Virotarg

Licence Agreement 16,958,241 418,224 - 3,522,246

Bryan Dulhunty
Company Secretary

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
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ASX Release 22nd November 2005

Chairman’s Address to the Annual General Meeting held on 22 November 2005

Good Moming Ladies and Gentlemen and welcome to this Annual General Meeting of your
Company.

The year under review has been both exciting and disappointing: exciting because of the great
progress made by the Company in its creation and implementation of a clinical development program
of its CAVATAK™ anti-cancer drug, and disappointing because the market still does not appreciate
what the Company owns and how well it has done in the past 12 months, or the two months preceding

that for that matter.

As Chairman I am aware of an undercurrent of dissatisfaction by institutional investors and certain
retail stockbrokers about the progress the company is making in commercialising its anti-cancer

products.

I now want to address these concerns by explaining to you I hope exactly where the Company has
come from since it acquired the anti-cancer business and what steps have been taken to move it

rapidly to the commercialisation stage.

Psiron, by any reasonable standards, having regard to the valuations of North American Biotech
Companies in oncology therapies at a lesser stage of development but in the same biotech space, is

undervalued.

Massively so.

The prototype of CAVATAK grown in cancer cells at the University of Newcastle has been (under the
University of Newcastle’s auspices and control) safely administered intratumorally to two patients
which demonstrated both safety, the absence of serious side effects, and also measurable initial

tumour shrinkage from a single administration.

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61 298891200 f+6129889 1288 psiron@psirgn.com
PQIRONITD ARN 42 010 &A57 151 WAAAA ICIrOR CAMm



This early version of predecessor drug to CAVATAK was produced in melanoma cancer cells and in
trialing it in stage 4 melanoma patients demonstrated proof of principle i.e. that the compound was

highly toxic to tumours and safe in use.

It was never the case that clinical development and commercialisation of this compound then known
as CVA 21 and now CAVATAK could or would be produced using the original melanoma cell lines as

the production host.

Psiron, as drug developer, had to locate another cell line capable of SAFELY producing large
quantities of CAVATAK, This cell line had to be itself propagated and tested for its ability to produce
large quantities of CAVATAK and do so safely i.e. not itself contributing unwanted adventitious agents

which may be harmful to the recipient patient.

And at the same time satisfying world wide regulatory authority’s requirements for the safe

production of a pharmaceutical.

This has been done, the cell line’s safety and efficacy as a production host established, and this cell

line is now being used to produce CAVATAK.

The regulatory approvals to trial CAVATAK clinically require that manufacture of CAVATAK be
undertaken under the Good Manufacturing Practice (GMP) code to satisfy both the Australian
Therapeutic Goods Administration (TGA) and US Food and Drug Administration (FDA).

Such facilities for virus manufacture under GMP are rare in the Australian context but this has been

accomplished.

The original predecessor drug produced at the University of Newcastle was not manufactured under

these rigid conditions. CAVATAK is.

Because Psiron, when it acquired the Virotarg intellectual property from the University of Newcastle
also acquired a small number of doses of CVA 21 (the CAVATAK prototype) virus the Company
decided to:

o lodge an ethics committee application to trial this remaining stock in humans under a
clinical trial protocol (as opposed to the Special Access Scheme [SAS]) at Newcastle,

where the original SAS work was effectuated and;



o in doing so establish both a protocol for future trials in humans, bring the drug before the
regulators in a formal well-documented setting and obtain some more safety data on its
use which may benefit future trial approvals by lessening the need for expensive animal

toxicology studies in animals.

The first patients have been injected with this pre-CAVATAK material. This being accomplished while

the new CAVATAK trial material was being manufactured.

As well and also as an interim measure and so as to use a small number of remaining doses of the
University of Newcastle produced (melanoma cell line) stock, it was decided to release this surplus
drug on compassionate grounds under the Special Access Scheme to a limited number of melanoma
patients. This to collect safety data and allow limited access to remaining stocks of the anti-cancer

drug.

These trials were never going to have development significance for either the TGA or the FDA
because the cell line used was not going to be the final cell line for production. It only produced safety

data and help ameliorate the need for expensive toxicology trials in non human primates

The Company is now positioned to commence trials which precede the registration of any drug. These
trials will be commenced in a number of centres in Australia early in 2006 and thereafter possibly in

North America following IND approval.

When the Company acquired the Virotarg suite of IP it did so from a University which produced CVA
21 in anything but GMP or GMP like conditions and without formal specifications and testing. The
prototype was used under SAS approvals to establish proof of principle in its intended oncolytic use
and establish an excellent and irrefutable scientific base of proof and supporting data to bulwark the

very important patents and know-how that Psiron acquired.

University of Newcastle and Dr Shafren have done this and the scientific discovery which has lead to
additional IP in other serious cancers such as breast, prostate, ovarian and multiple myeloma has been

progressing at a cracking pace.

The University of Newcastle was never a clinical development business - that is Psiron’s business -

and that is what we have done well. 1 feel some shareholders may be confused on this point.



We look to the University of Newcastle for scientific discovery which Psiron then puts into
manufacture and clinical development i.e. to see how it works in humans and to get to marketing

status (or to attract a development partner/multinational).

With chagrin at heart it seems we are better appreciated in North America and Europe than in
Australia but 1 suspect that reflects more on the quality of Australian Biotech analysts such as they are
and the specious venture capital punters than it does the quality of the science, clinical development

and progress in both produced by Psiron and partner, the University of Newcastle.

Two of our largest shareholders are to be found in North America and Europe and we have recently
sought to list American Depository Receipts (ADRS) in the USA and appointed as Vice President,
North America, Dr Stephen Lambros. I am not sure whether many of you would be aware of a recent
presentation by him at the Renshaw and Rodman Healthcare Science symposium in New York City.

If you go to Psiron’s website you can log on to his speech and slide presentation.
Summarising, this is what the executive has achieved this year :
o obtained ethics committee approval to use prototype CVA 21 stocks of virus in Stage 4
melanoma patients; and
o located and converted to manufacturing and commercial use a safe and productive cell
line in which to manufacture CAVATAK under GMP code conditions (which allow for the

use of the drug in the regulatory approval process).

o Two major things, in fact, seminal results accomplished this year were the formal

documentation of existing studies and paperwork, and prospective laboratory studies, and

o the formal set-up of analytical assays to support measurement in the human clinical trials.

These two latter events have generated an enormous workload and were fundamental to

transforming the business from the university lab to a commercial enterprise.

Psiron has also

o let a contract for the GMP manufacture in 2006 of CAVATAK to Bresagen to enable its

use in Phase Il human trials in a range of solid tumours;



o developed key documents (protocol and Investigator’s brochure) to file clinical trial
applications for the trialing in humans of CAVATAK at hospitals in Australia (the first to
be filed next week);

o injected CAVATAK into | patient with Stage 4 melanoma in Australasia,
o filed for orphan drug status in Melanoma in the USA;
o commenced the listing of ADRS on the USA exchanges;

o appointed Dr Stephen Lambros as VP business development in North America and
negotiated preclinical studies on that continent in brain cancer to lead to clinical trials,
and opened discussions for a research collaboration with a high profile medical

institution for pre-clinical and clinical research in the blood cancer, multiple myeloma;

o generated new patents and IP on certain variants of CAVATAK one of which seems

particularly attracted to the destruction of bowel cancer; and

o recruited and trained a cadre of well-experienced drug and clinical development
executives with experience in multinational pharmaceutical companies both here and in
the US.

I now turn to the Annual Report and the operations of the Company in the period under review.

Because I have, I hope, covered the development of the Company’s anti-cancer business 1 will now

briefly address other aspects of the Companies investments:

CBio Limited

CBio is conducting three Phase Ii(a) clinical trials in Rheumatoid Arthritis, Psoriasis and Mulitiple
Sclerosis. The trials are ongoing. There is at this time clear cut evidence that the Company’s drug
XTOLL™ is efficacious in treating Rheumatoid Artﬂritis and Psoriasis and the Company’s executives

are in commercialisation taiks with major international pharmas.

InJet Digital Aerosols Limited

The Company’s directors will travel to Japan in December to be updated on the progress that Canon is
making in the device development and seek to determine Canon’s commercialisation plans with big

Pharmas. Because the nature of those discussions is third party to Injet its is unlikely that we will be



informed of much in that regard. However we still anticipate healthy royalties to emerge from the

licence between Canon and Injet.

Analytica 1.td

Analytica has now developed its retracting syringe in the 3 ml version and also its auto-burette . These
devices are being commercialised via a jointly owned Hong Kong company, Analytica Linyang

Limited.

Analytica’s retrofit retractable needle technology which allows ordinary syringes to be converted to
safety syringes is well developed and has been warmly received in the Australian and USA medical

markets.

We expect Analytica to post revenue this coming year on its commercialisation path to a hopeful

sustainable earnings company.

Sorafin
As advised via the Australian Stock Exchange, this dermatology compound successfully emerged

from Phase 11 clinical trials and is targeted at the atopic dermatitis market and psoriasis also.

Commercialisation discussions are now a foot with big Pharma as I write.

[ now turn to the balance of the Annual Report for the year under review.

At the outset let me apologise for the dreadful formatting of the Report itself with the possible
exception of the Review and Results of Operations. The Balance of the Directors’ Report is bound up
in and designed to sate the Political Kant of the day and hence its legalistic set out and emphasis on
Remuneration and Corporate Governance which tend to detract from the real emphasis of the report

which should reflect where we have been, where we are and where we are going.

How on earth a shareholder of average accounting knowledge is to make sense of Notes 1 to 31 of the

Accounts is beyond me.

Both ASX and ASIC are in my view using Policy Statements if you will in a coercive manner which
reflects the current administration of us all by regulation as opposed to the requirements that we all

obey the Law.



The separation of powers by a strong and robust legal system should be every director’s desire. And a
return to it a welcome democratic outcome which may result in boards being more adventuresome in
their decision-making and hence lead to a more entrepreneurial business community and vibrant
economic growth in industries such as biotech which is going to be vital in my view if our Country is

to prosper in the coming century.

I note that the ASIC states in its release 05-346 in relation to its enforcement policy on the contentious
issue of non-binding votes on a Company’s remuneration report that:

13

Inter alia. “...Good Corporate Governance also dictates that even though a vote to reject a
remuneration report is not binding, a company should explain to its shareholders what action if any it

intends to take in response.”

Even though these votes are non-binding, ASIC is concerned that listed companies do not “muzzle the
voice of their shareholders” (eg by not calling a poll) or “obfuscate” a negative result in subsequent

market disclosure.

The purpose of the release was, I suppose, to describe ASIC’s views on non-binding votes also 1
suppose to put Chairmen on notice, with, an intended effect (in my view) to coerce Chairman to
ASIC’s viewpoint on this subject in light of an alleged (by ASIC) dereliction by a listed public

company.

ASIC wants Chairmen to play with a “straight bat” and not to “spin” an outcome where shareholders
vote their displeasure with the remuneration report. Idiom is hardly juridical and ASIC’s resort to it

(in context) both insulting and condescending.

A negative outcome perhaps not contemplated by ASIC maybe the loss of key executives and
directors who are simply not prepared to tolerate the intrusion into their lives and the implied or actual
slur on their reputations arising from this regulatory conduct by being put in “the stocks” for the sake

of opprobrium and insult under the disguise of disclosure and corporate governance.

Remuneration is set having regard to a number of factors which are complex and not easy in
simplification. It is though the case that shareholders may at any time convene a meeting of members
and dismiss the Board and replace them with sycophants which share their view. It is simply a matter
of numbers. It is also true that Directors book enormous liabilities in their roles which are relatively

poorly remunerated having regard to the risks they run.



Shareholders at any event already approve director’s fees; and grant of options to directors both in

general meeting. Enough said.

The actual numbers voted, 1 will recite before putting the required and non-binding resolution to you

today.

The year in prospect should result in some tangible outcomes which will add to shareholder wealth

and those in prosect are:

o the success in clinical trials of CAVATAK in being a safe and potentially efficacious drug to

treat solid tumours in humans;
o the commencement of partnering discussions with big pharma on the back of that occurrence;
o the crystallisation of the Companies investment in CBio Limited; and

o the adding of value to Analytica as the Company commences sales of its products in Australia

and off shore markets.
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LETTER FROM THE CHAIRMAN

15th November, 2005
Dear Shareholder,

On behalf of the Board of Psiron Ltd (‘Psiron’), | take great pleasure in offering you the
opportunity to participate in 2 Share Purchase Plan (‘Plan’), pursuant to which Eligible
Shareholders will be given the opportunity to purchase up to $5,000 of ordinary shares in Psiron
at an issue price of $0.175 per share. Brokerage and other transaction costs will not be payable
under the Plan.

The Plan closes at 4pm_on 13" December, 2005.

The Plan is intended to raise up to $7.8 million. It complements the placement being undertaken
to raise $2.1m and gives all Shareholders the opportunity to participate at the same price.

Funds raised by the Plan will be used

o o commence GMP production of our anticancer product, CAVATAK™ for use in clinical
trials, and

o to undertake clinical trials in 20086 in different cancer types i.e. breast and ovarian
cancers, and melanoma.

Participation in the Plan is entirely voluntary. If you wish to participate in the Plan, you may
subscribe for shares at $0.175 per share between $1000 and $5,000 of value by completing a
personalised Application Form and returning it before 4.00pm on 13™ December, 2005 together
with payment for the number of shares for which you have subscribed. Note that BPay can be
used (refer to Application Form).

If the total value of applications under the Plan is in excess of $7.8 million, Psiron may choose
to scaleback applications on a pro rata basis. If this occurs, you may be allocated a number of
shares which is less than that for which you have subscribed.

This booklet sets out the details and terms and conditions of the Plan. | urge you to read itin its
entirety before deciding whether to apply for shares under the Plan. If you have any concerns
as to what you should do, you should consult your stockbroker, accountant, professional adviser
or the Company Secretary on 02 8440 5677.

On behalf of the Board of Psiron, | invite you to consider this opportunity.

Yours faithfully

Stephen Jones
Chairman
Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

{+61 298831200 f+5129889 1288 psiron@psiron com
PSIRON LTD ABN 12010657 351 www.psiron.com




OFFER AT A GLANCE

Key dates

Announcement Date 15" November 2005 Share Purchase Plan announced to the market

Record Date 23“November 2005  Date for determining Eligible Shareholders

Opening Date 26" November 2005 Share Purchase Plan cpens

Closing Date 13" December 2005  Share Purchase Plan closes at 4.00pm on this
date

Afloiment Date 16™ December 2005  Shares to be issued under Share Purchase

Plan are allotted

Despatch Date 19™ December 2005  Confirmation of transaction despatched to
shareholders

Quotation Date 21" December 2005  Shares may be traded on ASX

* Dates are indicative only and Psiron retains the right to vary these dates without advance notice.

Key offar detatls

Issue Price $0.175 (17.5 cents)
Minimum Application Amount $1000
Maximum Application Amount $5000

Important Notice

These materials do not constitute an offer of securities for sale in any place outside Australia and this
offer is only made to Psiron shareholders as al the Record Date with a Registered Address in Australia.

The Share Purchase Plan may be varied, suspended or terminated by the Board at any time at the
Board's absolute discretion without advance notice. Neither the Company nor the Board accepts or
assumes any liability to shareholders by reason of variation, suspension or termination of the Plan.

The acquisition of Shares in the Company under the Plan will have different ramifications depending upon
the circumstances of each Eligible Shareholder. Eligible Shareholders wanting 1o participate in the Plan
should obtain independent advice in relation to the taxation consequences of an investment under the
Plan.

Psiron Ltd reserves the right to refuse any application made, for example, if a cheque is returned unpaid
or if the application form has not been properly completed or where there are grounds for believing that
the applicant is not acting in good faith or if holdings have been split into smaller parcels for the purpese
of mulliple applications under the Plan. Application forms received after the Closing Date will not be
accepled.



QUESTIONS AND ANSWERS

What js the Share Purchase Plan?

The Share Purchase Plan (‘Plan’)
being offered by Psiron provides
Eligible Shareholders with the
opportunity to purchase additional
Shares in the Company at the same
price as the recent placement without
incurring brokerage and transaction
costs.

The Plan will be offered under the
Plan Rules {see Annexure A to this
Plan bocklet) which ceontains the terms
and conditions, as well as some
important definitions.

Shares issued under the Plan will rank
equally in every respect with existing
issued fully paid Shares and will be
eligible to participate in all dividends
paid after the date of issue.

Why is Psiron issuing more Shares?

Psiron is issuing new Shares to raise
funds for set-up and manufacture of
CavaTaKk™ to GMP standards for use
in new clinical trials, and for the
commencement of new clinical trials in
2006 in breast and ovarian cancers
and melanoma.

Am i an Eligible Shareholder?

All Psiron sharehoiders as at the
Record Date with a registered address
in Australia are eligible to participate in
the Plan.

The Company is not making this offer
to shareholders in countries outside
Australia.

Are Eligible Shareholders required to
participate in the Plan?

Participation in the Plan is optional for
Eligible Shareholders. In the event
that an Eligible Shareholder wants to
participate in the Plan, it may
purchase Shares in accordance with
the Plan Rules up to the Maximum
Application Amount.

Before deciding on whether o
participate in the Plan, and in
particular before completing any
application for Shares, you should
consider the Company’s latest
financial statements and, if necessary,
consult your financial adviser.

How much can | invest under the Plan?

Shareholders may subscribe for
Shares up to the Maximum Application
Amount, being $5,000. The Maximum
Application Amount is calculated using
the Issue Price so that the number of
Shares subscribed for, muitiplied by
the Issue Price, must not exceed
$5,000.

What is the Issue Price?

The tssue Price is $0.175 (17.5 cents).
This has been set {o be equivalent to
the current placement price to allow
shareholders to participate at the
same pricing level.

The Issue Price will not change during
the Offer Period.

What risks are associated with
investing under the Plan?

The market price for the Company’s
Shares may change between the
Opening Date and the Allotment Date,
but the issue Price will not change
during this period. If the market price
of Shares falls below the Issue Price
you may be financially disadvantaged
by purchasing Shares under the Plan.

You may choose not o participate in
the Plan.

When can | sell Shares purchased
under the Plan?

Shares issued under the Plan may be
sold or transferred on ASX at any time
after quotation.



The Company will apply for quotation
of all Shares issued under the Plan on
the Official List of the Australian Stock
Exchange Limited following the
processing of those Applications
received from Eligible Shareholders
before the Closing Date. The
Quotation Date is expected to be 21
December, 2005.

How do | apply for Shares under the
Plan?

To subscribe for Shares under the
Plan, Eligible Shareholders must
complete and sign the Application
Form enclosed with this Plan booklet
and return it before 4.00pm on the
Closing Date with a cheque (or via
BPay — see Application Formy) in
payment of the Subscription Amount
to:

By Deiivery

The Share Registry — Psiron Ltd
Link Market Services Limited
Level 8

580 George Street

SYDNEY NSW 2000

By Post

The Share Registry — Psiron Ltd
Link Market Services Limited
GPO BOX 1500

SYDNEY SOUTH NSW 1234

What is the Subscription Amount?

The Subscription Amount is calculated
as the number of Shares applied for
multiplied by the Issue Price.

How many Shares will | receive?

Eligible Shareholders will receive the
number of Shares applied for up to the
Maximum Application Amount, subject
to the Company undertaking 2
Scaleback.

The Company may, in its absolute
discretion, undertake a Scaleback,
including for the purpose of complying
with Listing Rule 7.2, Exception 15. f
the Company undertakes a Scaleback,
Applications will be scaled back on a
pro rata basis.

Wiil the Offer be available again?

The Pian is intended to be a one-off
offer to Eligible Shareholders,
providing them with an opportunity to
purchase additional Shares without
fransaction costs and brokerage.
However, the Board retains the right to
make similar offers under future Share
Purchase Plans,

Contact us

If you have any further queries in
relation to the Plan, please contact the
Company Secretary on 02 9440 5677.

Applications must be received
before 4.00pm on the Closing Date.



ANNEXURE A

Share Purchase Plan Rules

1. DEFINITIONS AND INTERPRETATIONS

1.1 When used in these Rules, the words listed will, except to the extent that the
context otherwise requires, have the following meanings:

‘Application’ means an application for Shares under this Pian;

‘Application Form’ means a personalised application form pursuant to which
Eligible Shareholders may apply for Shares under the Plan;

‘ASIC’ means the Australian Securities and Investments Commission;
‘ASX’ means Australian Stock Exchange Limited;
‘Board’ means the board of directors of Psiron;

‘Constitution’ means the constitution or the memorandum and articles of
association of Psiron;

‘Eligible Sharehoider’ means a shareholder in Psiron as at the Record Date
with a Registered Address in Australia;

‘Issue Price’ means the price at which new Shares will be allotted in
accordance with subclause 4.4,

‘Psiron’ or ‘Company’ means Psiron Ltd ABN 12 010 657 351;
‘Offer’ means the offer to acquire shares under this Plan;

‘Offer Period’ means the period beginning on the Opening Date and ending at
4.00pm on the Closing Date;

‘Plan Rules’ or ‘Rules’ means these rules;
‘Plan’ means the Psiron Share Purchase Plan;

‘Registered Address’ means the address of an Efigible Shareholder as shown
in the Share Register;

‘Scaleback’ means a pro rata reduction in the number of Shares aliotted to
Eligible Shareholders who lodge an Application. Psiron has full discretion in
deciding whether to Scaleback Applications;

‘Share Register’ means the register of all sharehoiders maintained by the
Share Registry;

‘Share Registry’ means Link Market Services Limited, Level 8, 580 George
Street, Sydney, NSW, 2000 or GPO Box 1500, Sydney South, NSW, 1234; and

‘Share’ means a fully paid ordinary share in Psiron.

1.2 Words imperting the singular include the plural and vice versa, words importing
any gender include other genders and ‘person’ includes a corporation.

1.3 Headings are for convenience only and do not affect the interpretation.

2. OFFER TIMETABLE
2.1 The Offer is dated and taken to be made on 23" November 2005.
22 The Offer opens on 28" November, 2005 (‘Opening Date’).
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Only those shareholders recorded in the Share Register as at 7.00pm on 23
November, 2005 (‘Record Date’) will be eligible to participate in the Plan.

It is intended that the Offer will close at 4.00pm on 13" December, 2005
{‘Closing Date’). All Application Forms and payment of the Subscription Amount
must be received by the Share Registry before the Closing Date.

It is intended that Shares will be allotted on or about 16" December, 2005
(‘Allotment Date)).

Any Scaleback will be announced on the Allotment Date. Psiron expects refund
cheques in payment of any Scaleback amount will be despatched on or about
18" December, 2005 (‘Scaleback Refund Date').

Psiron anticipates trading of Shares issued under the Plan on ASX will
commence on 21% December 2005 (‘Quotation Date)).

Psiron has the discretion to change, at any time, any of these dates, regardless
of whether the Offer has opened or Applications have been received.
PARTICIPATION IN THE PLAN

Participaticn in the Plan is subject to these Rules. The Offer made under this
Plan is made only to Eligible Shareholders.

The Offer is non-renounceable.

The Board may refuse to accept or may suspend or withdraw any Application if
that Application might:

{(a) prejudice the effective operation of the Plan; or

(b) give rise to breaches of applicable laws by Psiron or its officers or by the
Participants or their associates;

and may reject any Application if it has reason to believe that the Participant
concerned may hot be acting in good faith.

It is the responsibility of each Eligible Shareholder to obtain any necessary
approvals to enable them to participate in the Pian.

The Directors are entitled (but not obliged) to refuse an Application where an
Eligible Shareholder has, in the opinion of the Directors, split 2 shareholding, or
acquired Shares as part of such a split, in order to attempt to increase the
number of Shares that may be allotted under the Plan to that Eligible
Shareholder or another person.

APPLICATION TO PARTICIPATE |

An Eligible Shareholder may apply to Psiron to participate in the Plan by
completing and signing an Application Form and returning it to the Share
Registry before the Closing Date.

Applications must specify the number of Shares applied for (being not less than
$1000 and not more than $5,000 in value at the Issue Price) and be
accompanied by a cheque in payment of this amount.

Participation in the Pian may be full or partial.

Shares issued under the Plan will be issued at the issue Price and credited as
fully paid.
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OPERATION OF THE PLAN
An Eligible Shareholder who elects to participate in the Plan shall be deemed to
have:

{a) confirmed, in relation to all Shares applied for by him or her under the
Plan, that he or she does not make the Application for any other person
in circumstances which might involve any breach of securities laws of
any jurisdiction other than Australia; and

(b) agreed to be bound by the Company’s Constitution in respect of all the
Shares issued to the Eligible Shareholder under the Plan.

SHARES ISSUED UNDER THE PLAN

Shares issued under the Plan will rank equally in all respects with existing
Shares.

Shares issued to Eligible Shareholders under the Plan will be registered on the
Share Register.

Psiron will promptly, following the allotment and issue of Shares under the Plan:
(a) apply to the ASX for admission to the Official List; and

{b) send a certificate in respect thereof to the relevant Shareholder at his or
her Registered Address except where Shares are held in uncertificated
form.

COST TO PARTICIPANTS

Subject to sub-clause 7.2, no brokerage, commission or other transaction costs
will be payable by an Eligible Sharehoider in respect of Shares issued under the
Plan.

In the event of a change in legislation so that at the date of any allotment or
issue stamp duty or any other tax or duty is payable in respect thereof, the
amount of such stamp duty or other tax or duty shall be paid by the Eligible
Shareholder to whom the Shares are issued and, in respect of each such
Share, included in the calculation of the Issue Price.

NON-PARTICIPATION

Participation in the Plan is voluntary. It shall be a matter for each Eligible
Shareholder to determine whether or not they make an Application for Shares
under the Plan.

SCALEBACK

Psiron may, in its absolute discretion, undertake a Scaleback to the extent and
in the manner it sees fit, including for the purpose of complying with Listing Rule
7.2, Exception 15,

If Psiron undertakes a Scaleback, the difference between the value of the
Shares allofted and the number of Shares applied for will be refunded by
cheque mailed on the Scaleback Refund Date.

APPLICATIONS AND NOTICES

Applications and notices for the purposes of the Plan shall be in writing in such
form and lodged at such place as Psiron and the Share Registry may from time
to time require.



102 Applications and notices (other than notices of death, bankruptcy or liguidation)
in respect of Shares registered in joint names shall be completed by all
registered holders of those Shares who wish to subscribe for Shares.

10.3  Applications and notices will take effect on and from the date on which they are
received by the Share Registry provided that an application to participate in the
Plan is not effective until it has been accepted by the Board.

104  The Company has an absolute discretion:

{(a) to accept and treat as valid an Application Form which does not satisfy
the provisions of clause 10.1; and

{b) to reject and treat as invalid an Application Form where the Directors
have determined acceptance of the application form would or might
prejudice the effective operation of the Plan or would or might otherwise
be contrary to the laws of any country.

10.5 The Company will be under no obligation to correct or amend defective
Application Forms on behalf of Shareholders.

11.  BOARD’S POWERS IN RELATION TO THE ADMINISTRATION,
VARIATION, SUSPENSION OR TERMINATION OF THE PLAN

11.1  The Plan will be administered by the Directors who have the power to:

(a) determine appropriate procedures for administration and implementation
of the Plan consistent with the Plan Rules of the Plan and to seftle any
difficulty which may arise generally or in a particular case, in regard to
the Plan as the Directors think fit and their determination will bind all
shareholders and other persons to whom the determination relates;

(b} resolve conclusively all questions of fact or interpretation in connection
with the Plan; and

{c) delegate to any one or more persons for such period and on such
conditions as they may determine, the exercise of their powers or
discretions arising under the Plan, but not including any powers under
clause 11.4.

11.2  The Company and its officers and employees will not be held responsible or
liable for any error or omission which occurs in the administration of the Plan.

11.3  The Board may vary adminisirative procedures to be followed in respect of the
implementation of the Plan. The procedures may be varied at any time by the
Board having regard to ASX or ASIC requirements.

114 The Board may:
(a) at any time modify, vary or amend the Plan;
(b) suspend the operation of the Plan from time to time for any period; or
{c) terminate the Plan at any time without any need far giving advance
notice to shareholders.
12. TAXATION

Psiron makes no representations or warranties in respect of, and accepts no
responsibility for, the liability of Eligible Shareholders to pay income tax in respect of
any issue of Shares, payment or other transaction pursuant to this Plan.
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RODMAN and RENSHAW TECHVEST 7th Annual Healthcare Conference
New Palace Hotel, New York
9" November 2005

Psiron Ltd Presentation

Company Announcements Officer
Australian Stock Exchange Limited
SYDNEY NSW 2001

Dear Sir/Madam,
Accompanying this please find a presentation given this momning (Sydney time) by Dr

Stephen Lambros, VP, Operations, North America at the Rodman and Renshaw Techfest 7th

Annual Healthcare Conference.

Yours faithfully,

Julie Nutting
Chief Executive Officer

Lovel 1, 82 Waterioo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+6129889 1200 f+6129689 1288 psirca@osimn.com
PSIRONLTD ABN 12010657 351  www psiron.com
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Dr Stephen Lambros MD
VP, Operations, Psiren Ltd, North America

RODMAN AND RENSHAW TECHFEST
7TH ANNUAL HEALTHCARE CONFERENCE
New York, USA

Psiron Ltd, Level 1, 82 Waterloo Rd
North Ryde NSW 2113 AUSTRALIA




Oncolytic Virus approach to cancer

Cancer has a weakness,
it is deficient in its innate ability to fight a virus infection.

Ideal characteristics of an Oncolytic Virus
CVA21 infects multiple large market cancers
Natural immune system experiments

First 2 humans with stage 4 melanoma




P S QVQH in bicscience
external investments in house development
. CBIO Analytica DAL Sorafin Oncolytic Viruses
6% 28% 45% 100% 100%

Multiple investments...in technologies with large
market potentials.

Currently focused on Oncolytic Virus
Technology




Oncolytic Virus platform

Discovery by Dr Darren Shafren, U of Newcastle, Australia
(Coxsackievirus A21 and Echovirus 1)

Exclusively licensed to Psiron from Virotarg Pty Ltd in 2004
3% royalty to Virotarg based on revenue

Five families of patents
1st - granted in Aus and NZ
2nd - entered National Phase
3rd - PCT lodged
4th - PCT lodged

5th - Provisional lodged




Viral Oncolysis

Research momentum gaining

Scientists around the world trying to “engineer” oncolytic
viruses to be specific for attachment to cancer cells

Elegant approach... infect cancer cells... leave healthy cells alone
Viruses can spread efficiently to unknown metastases

_ Cancer has a weakness... reduced innate ability to fight a viral
: infection... very few weaknesses have been discovered in cancer

cells

: Virus infection of a tumor may cause an immune reaction
~ to tumor specific antigens
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Response to Viral infection

‘ Virus replicates in cancer with little resistance
Initial Adaptive
0-4 hrs >96 hrs




Potential Immune stimulation against tumor
specific antigen....

dendritic cells : - . T cells
recognize and process viral antigen ) . :
AND tumor specific antigen from lysed tumor cells




Oncolytic Virus Ideal 2nd generation
characteristics oncolytic virus

YES
infrequent
YES
 ves

< 24
hours

YES

Target Characteristics

CVA21

YES
approx 15%
50 years

Pleconaril

YES




Response to Viral Infection
o CVA217 16 replication cycles
Initial
0-4 hrs

Adaptive
>96 hrs

Clonal
expansion
T-cells
B-cells

Memory



Human prostate cancer cells PC3 after application of CVA21: time lapse

|2 hour

0 - 12 hours




Clinical History
CVA21 known for over 50 years

ost common clinical manifestations are mild URTI and
non-specific fever

Approx 15% antibody rate in population, means
approx 40M infections in NA without significant illness

_ No reports of fatal complications of viral infection due t
‘ environmental exposure

Very rare complications reported include rashes
with self limited outcomes

FDA approved trials to infect healthy volunteers with

|

intra-nasal CVA21 to test anti-viral agent pleconaril



CVA21 (CAVATAK™)

Uses DAF and ICAMT1 for attachment

Very common tumour specific proteins

Numerous cancer types susceptible to
infection.

AACR meeting 2005
9/10 colon cancer cell lines
4/5 breast cancer cell lines

5/6 prostate cancer cell lines

7/7 BM aspirates from Multiple Myeloma
patients were infect-able. Normal blood
forming elements resistant to infection.




Clinical Cancer Research vol 10:53.60 jan 04

Systemic Therapy of Malignant Ruman Melanoma Tumeors by a
Common Cold-Producing Enterovirus, Coxsackievirus A21

Darren R. Shatren'?, Gough G. Au', Tam Nguyen®, Nicole G. Newcombe!, Evia §. Haley?,
Leone Beagley”, E. Susanne Johunsson!, Peter Hersey” and Richard D. Barry!?

“The Picomavird Research Uit , Biomadical Science, Faculty of Health, The Universily of Newcastle, Newcastle, New South Wates,
Austratia:? VirTarg Pry. Led., Industry Development Centre, Nowcastie, New Sovth Wales, Austratia, ind” fmmunotogy sod Oreology
Uait. Mater Hospital, Newczsite, New South Wates, Ausinalia

B No virus

S

x 40




Normal cells with DAF and ICAM1 expression are
® resistant to infection compared to melanoma cells...

PBL preparations from stage IV melanoma subjects that expressed significant levels of
DAF and ICAM-1 were refractile to lytic infection by CAV21.

‘ C 128

g 1004 T
i
% 754
B 509
g
e :°
® -
. 0 —
PBL MEL-TUM

C, in vitro cell lysis of primary cultures of
malignant melanoma cells and PBLs. CAV21
(107.4 TCID50) was added to the 51Cr-labeled
melanoma cells or Ficoll gradient-purified
PBLs from stage IV melanoma subjects. After
incubation for 18 h at 37°C, the supernatant
was harvested and counted in an automated
gamma counter. The percentage of lysis was
calculated as follows: % specific cytotoxicity =
[experimental release (cpm) - spontaneous
release (cpm)}/[maximal release (cpm) -
spontaneous release (cpm)].



atural immune system

ouse mode

Control CVA21 ( moi=10.0)

Mouse melanoma B16-human ICAM-1 cells



Intratumoral CVA21 treatment of
® immune-competent mice bearing multiple s.c. tumours

Injected tumor Non-injected tumor
10 g day 5
10 " day 11
800 " 400
~ 004
‘ E 600+ 300
g s00-
3
; 400- 200-
3 00
§ 200- 1004
100 P,
L

Days post tumor cell innoculation Days post tumor cell innoculation



Intratumoural CVA21 ireatment of
immune-competent mice bearing multiple tumours

13 days post intratu

ol ; £

13 days post intratumoral CVA21 treatment
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Intratumoral CVA21;
first clinical administration

2 Stage 1V malignant melanoma subjects
TGA Special Access Scheme (Cat A)

o
CVAZ21 sero-negative
Bearing multiple subcutaneous nodules
o Single injection ( 2 x 108/PFU) into one nodule




(PCR)

—e— reciprocal titre

CVA21 neutralising antibodiss Viremia

CVA21 viremia, neutralizing antibody
production and soluble ICAM-1 levels

Patient 1 Patient 2
intratumaoural injection Intratumoural injection
CVA21 (2x106 pfu) CVA21 (2x108 pfu)

800 +

600 +

400 +

200

OI
42000 2 4 7 9 14 21 140

Time Post-CVA21 injection (days)

serum sICAM-1
* levels (ng/ml)



Caspase-3 (apoptotic) activit
etected in tumor at da

Non-injected

>
e
e,

* brown-red staining represents caspase-3 activity
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Research Preclinical Phase I

Phase II

Phase III




Summary

CVA21... benign clinical Hx in humans
low level of immunity

“proof of concept”

@ Cell culture

& SCID mouse models

& Natural immune system animal models including pre-
immunized mice

@ Evidence of widespread apoptosis and persistent
infection produced in humans with a small intratumor
dose

& First 2 humans intra-tumor injection... well tolerated
Evidence of viremia produced...
No systemic toxicity observed
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Psiron Ltd

Ticker PSX Australian Stock Exchange

ADR coming to allow US purchase of shares through the
Bank of New York

2005 Annual Report
available at www.psiron.com

Current market Cap approx $20M US
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ASX Release 9th November 2005

PSIRON PRESENTATION IN USA
LIVE Webcast from New York Palace Hotel
8.15am 10 November, 2005 (SYDNEY TIME)

REMINDER
As previously notified, a Psiron presentation will be given at the Rodman and Renshaw
Techvest 7th Annual Healthcare Conference in New York city on November 9™

‘ (http://www.rodmanandrenshaw.com).

This will be WEBCAST LIVE on http://'www.wsw.com/webcast/rrshq7/psxau (also

accessible via the link on the home page of Psiron website http://www.psiron.com).

. An archive of the webcast will also be available for 90 days following the event.

This presentation to institutional investors, venture capifalists, senior corporate executives
and experts from the scientific and medical communities is a prelude to the commencement

of an ADR program for Psiron in the North America market.

ISSUEDFOR PSIRON Ltd (ASX CODE: PSX, WEBSITE: www.psiron.com)
FOR FURTHER

. INFORMATION MS JULIE NUTTING, CEQ, PSIRON LTD, TEL: 61 2 9889 1200
{SSUED BY : WESTBROOK COMMUNICATIONS

CONTACT: DAVID REID, TEL: 612 9231 0922 (BUS), 0417 217 157 (MOB)

A copy of this refease can be downioaded from www. westbrookfin.com.au



ASX Release 8 November 2005

BresaGen to Expand into Mammalian Cell-Derived Products

Adelaide biotechnology Company, BresaGen Ltd is to expand its contract process
development business by moving into the lucrative area of mammalian cell-derived
therapeutics, with its first client to be Sydney-based biotechnology company, Psiron Ltd.

The Company intends to develop the business via a staged approach. The first stage will
involve the construction of a pilot-plant, housed within BresaGen’s premises at Thebarton,
South Australia. This facility will have the capacity to grow mammalian cells for the
production and purification of therapeutics to be used in pre-clinical studies and clinical
trials, carried out by the Company’s clients. The Company has already had positive
discussions with the TGA regarding the concept, design and licensing of the new facility.

The second stage is that the facility will then be used to develop and produce Psiron’s anti-
tumour product CAVATAK™ for an undisclosed period of time. CAVATAK™ is currently
in Phase I clinical trials in humans with Stage 4 Melanoma.

Dr. Meera Verma, the Company’s Chief Operating Officer, said that the staged expansion
into the growing mammalian cell-derived therapeutics arena made good business sense. “The
new facility will utilise the already established infrastructure situated at the Thebarton site. In
addition, it will tap into the know-how and experience of our protEcol Services™ process
development scientists, and the production & quality departments™.

The signing of this contract will initiate a project with a value of about $2.5 million to
BresaGen Limited, over a 2 year period, with the first payment of approximately $200,000
expected to be made in late November 2005.

The new facility is in line with the Company’s strategy of working with third parties pursuing
the development of their own novel biopharmaceuticals and at the same time increasing
BresaGen’s business reach by expanding services offered.

For further information contact:

Dr Meera Verma

Chief Operating Officer
BresaGen Limited
Phone: 08 8234 2660

Postal Address & Dalgleish Street Telephone  +61 8 8234 2660 chsa_Gcn_L_lmlt(.d



About The Biopharmaceutical Market

The biopharmaceutical sector and, specifically, the therapeutic protein market is expected to
more than double in size from its 2001 base of US$27 billion to US$59 billion by 2010.
Mammalian cell-derived products continue to constitute an ever-increasing proportion of this
market, largely due to the success of monoclonal antibodies currently estimated to have a
market value in excess of US$11 billion per annum. Mammalian cell-derived products
include major drugs such as Epogen™ (recombinant erythropoietin) and Enbrel® (etanercept).

About BresaGen Limited (ASX: BGN)

BresaGen is an Australian biotechnology company focussed on cost-effective production of
proteins and peptides in bacteria. The Company 1s located in Adelaide, South Australia and
specialises in process development and supply of clinical trial material for third parties
through its protEcol™ Services business unit. The Company focus is on supply of protein-
based active pharmaceutical ingredients (API’s) to pharmaceutical and biotechnology
companies. www.bresagen.com.au.

About Psiron (ASX:PSX)

Psiron is an Australian biotechnology company (ASX:PSX) focused on the development and
commercialisation of its oncolytic virus technology i.e. viruses for the treatment of cancer.
Coxsackievirus A21 (CAVATAK™) and Echovirus 1 are ‘wild type’ viruses which target
specific receptors which occur on the outside of some cancer cells. Phase 1 trials of the lead
product, CAVATAK™, in late stage melanoma patients, have commenced. The viral-based
cancer treatments under development by Psiron are directed at meeting the worldwide need
for safe and efficacious cancer therapies. www.psiron.com.

While Psiron and BresaGen have certain Directors in common, this decision was made on
commercial grounds by Psiron Directors unassociated with BresaGen.

Epogen® and Enbrel” are registered trademarks of Amgen Inc.

Postal Address & Dalgleish Street Telephone  -+61 8 8234 2660 B_tesaGcn Limited
DY Tan IEG Thelartean <A 5021 | SR 3N 441 QRYUL LD64R ACN 007 988 267
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ASX Release 2nd November 2005

Psiron to Present in New York

Dr Stephen Lambros, VP, Operations, Psiron Ltd, North America will present a company overview to
institutional investors, venture capitalists, senior corporate executives and experts from the scientific
and medical communities at the Rodman and Renshaw Techvest 7th Annual Healthcare Conference in

New York city on November 9th (http://www.rodmanandrenshaw.com).

Psiron will feature with only half a dozen Australian ASX-listed companies amongst the almost 300
US and Canadian healthcare technology companies participating at the conference being held in the
New York Palace Hotel, New York.

A live webcast of the presentation (http://www.wsw.com/webcast/rrshq7/psxau) will be accessible

online via the Rodman & Renshaw conference website, It can be viewed on 9th November 10, 2005 at
8:15 P.M. Sydney Time (4.15 P.M. New York Time on 9™ November). An archive of the webcast will
also be available for 90 days following the event on the Rodman and Renshaw website and also on the

Psiron’s website.

Copies of Psiron Ltd’s press releases and other information may be obtained through Psiron's website

at www.psiron.com.

ISSUED FOR : PSIRON Ltd {ASX CODE: PSX, WEBSITE: www.psiron.com)
FOR FURTHER
INFORMATION : MS JULIE NUTTING, CED, PSIRON LTD, TEL: 61 29889 1200
ISSUED BY : WESTBROOK COMMUNICATIONS
CONTACT: DAVID REID, TEL: 612 9231 0922 (BUS), 0417 217 157 (MOB)
A copy of this refease can be downloaded from www westbrookfincomau
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Psiron in North America

Psiron is pleased to announce the appointment on contract, of Dr Stephen Lambros, to the position of
VP, Operations, North America. Dr Lambros has a medical degree with a research background in
biochemistry. He has been an independent biotech analyst and consuliant, and has already been

responsible for some significant awareness generated in North America concerning Psiron.

Dr Lambros will be responsible for institutional education and investor relations, and will present
Psiron to the important US Biotech investing community as well as developing collaborations with

research institutions to start the process of structuring clinical trials in North America.

"Research in the area of Viral Oncolysis is rapidly gaining momentum,” said Dr Lambros. *In recent
vears it has been established that cancer cells have a specific weakness. Cancer cells are often
deficient in their ability to fight a viral infection. This is a critical observation. The Oncolytic Virus
strategy against cancer is an elegant approach, with the goal to infect cancer cells and leave normal
cells alone. There are many viruses starting or about to start the human irial stage of development, the
enteroviruses discovered by Dr Shafien to kill cancer cells have great potential and in my opinion are
second fo none when compared to oncolytic vituses at similar stages of development in other
companies. In particular the rapid time to cancer cell lysis that CAVATAK '™ (Coxsackievirus A21)
induces, as well as the low level of antibody prevalence in the population are critically important

factors for an Oncolytic Virus, when used in the presence of a fully functioning immune system.

1t is important for an early stage Biotech to have institutional and investor support in the capital
markets of North America, as well as develop an R&D program there. [ look forward to representing

Psiron, and helping progress the development of the Oncolytic enterovirus platform."

Over the coming months, Dr Lambros will be presenting the Psiron technology at biotechnology
conferences in the US, meeting with institutional investor groups, and facilitating collaboration with
researchers and clinicians for potential pre-clinical and Phase [ studies post-IND approval.

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61 298801200 {+6129889 1288 psiron@psiron.com
POIROANITH ARN 12 01N ARAT7 RR1  wisa ACITAR ~OmM



Currently the Comparty is establishing an American Depositary Receipts (ADRs) program (Level 1)

in the US, which Dr Lambros will also be able to support locally.

Dr Lambros' compensation will include options in Psiron stock.

The Psiron Board is delighted to welcome Dr Lambros to the Company, and expect his technical,

medical and marketing expertise to contribute significantly in the progress of the Oncolytic

Virotherapy program.

{SSUED FOR

FOR FURTHER
INFORMATION

ISSUED BY

PSIRON Ltd {ASX CODE: PSX, WEBSITE: www.psiron.com}

MS JULIE NUTTING, CEO, PSIRONLTD, TEL: 61 29889 1200

WESTBROOK COMMUNICATIONS
CONTACT. DAVID REID, TEL: 612 9231 0922 (BUS), 0417 217 157 (MOB)

A copy of this reiease can be downloaded from www westbrookfin.com au
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PSIRON'S PROGRESS
AGAINST BUSINESS PLAN

Dear Shareholder,

During 2005 the Company has made good progress in the
research, manufacturing, clinical development and
toxicology plans aimed to get its anti-cancer products to
market. The virotherapy program has transformed over the
last year from university-based research to an emphasis on
being commercially-driven and focused.

Psiron’s business plan is to build a leading Australian anti-
cancer biotechnology company. We are continuing basic
R&D in use of viruses in the treatment of cancers (oncolytic
virotherapy') and developing the technology towards
commercialisation. Research is being conducted at the
University of Newcastie through Associate Prof Shafren's
internationally recognised research team.

in twelve months we have

* Acquired exclusive rights to the Virotarg Pty Ltd
virotherapy technalogy

o Gained CTN approval for a Phase | trial in melanoma

e ldentified from [ab research, the most promising {lead)
virus candidates for breast, prostate and colorectal
cancers for continued development

* Designed a toxicology program to support the eventual
marketing approval by TGA/FDA regulators

» Released limited dinicat trial stock and commenced recruitment
and screening for Phase | clinical studies in melanoma

* Commenced manufacture of additional clinical trial
stock for new Phase | dose escalation studies

* Commenced contract discussion for GMP product manufacture

* Planned an IND (investigational new drug) submission to
the FDA for clinical trials in the US.

Most of this essential preparatory work for building a solid
base for successful commercialisation is conducted “behind
the scenes”, and some explanation on some of these
achievements is provided in this newsletter.

 Oncofylic viroiheray is treaiment whereby cancer celis are selectively tzrgeted and destraved by the use of viruses.

OCTOBER 2005

BUSINESS FOCUS

Our principal focus in the last 12 months has been on the lead
product, CAVATAK™, (Coxsackievirus A21 or CVA21) in
melanoma, breast and prostate cancers. Preliminary
encouraging resufts have also been achieved in multiple
myeloma. Early research using two other viruses is also
continuing: Echovirus-1 (ovarian and prostate cancers) and
the CVA21 DAF variant (colorectal cancer) in preparation for
future clinical trials.

Investigation of the use of viruses for the treatment of
cancer is not unique to Psiron. Viruses attack cells very
specifically. Treatments which “target” cancer cells make
sense. Qur viruses target cancer cells.

Surgery, radiotherapy and chemotherapy are the mainstays
of cancer treatment. Radiation and chemotherapy tend to
destroy all rapidly dividing cells: healthy ones as well as
cancer cells. Thus dosages of radiotherapy and
chemotherapy treatment are often restricted because of
the side effects they cause {(killing of blood cells, hair loss,
skin and gut lining damage].

Other companies around the world are exploring different
viruses for use in cancer e.g. the measles and herpes viruses.

Psiron's technology offers many advantages over other
viruses under investigation. For example, CAVATAK

¢ is not genetically modified

& gccurs naturally in the environment, hence has a safety profile
within the general community

* infection in humans is represented by a mild cold-like
respiratory iliness

* has had no serious adverse effects attributed to it
* has a high levei of genetic stability

* replicates in the cell cytoplasm (not in the cell nucleus
i.e. DNA is not affected)

* s a robust virus allowing a high level of purification

P



Fig 1. Action of Cavatak on o concer cefl

1. CAVATAK docks onto outside of cancer celil using cancer-specific receptors

2. Genetic code from CAVATAK “infects” cancer cell

3. Infected cancer cell starts producing massive quantities of CAVATAK
4. Cancer cell ruptures and dies releasing CAVATAK to target surrounding cancer cells.

RESEARCH PROGRESS

Laboratory and preclinical research in melanoma, breast
and prostate cancers has continued. Eariier this year, Psiron
funded the purchase of a state-of-the-art biophotonic
imaging system to allow monitoring of live small animal
experiments. It is only one of two such machines in
Australia. The ability to fluorescently tag either cancer cells
or virus in live animals and then observe the impact on
tumour growth in real time without having to sacrifice the
animals is a great bonus. The cost-saving and clear imaging
allow efficient demonstration of proof of concept in the
small animal experiments.

{Refer to Fig 2.)

OTHER CANCER INDICATIONS

On 17th October, Dr Gough Au from the University of
Newcastle research team presented his work examining the
ability of CAVATAK to target and destroy multiple myeloma
cancer cells. His presentation was given at the meeting of the
Haematological Scciety of Australia and New Zealand in
Sydney. Dr Au's research used clinical samples which were
removed at biopsy from patients. These cancer cells contained
high levels of the receptors (ICAM-1 and DAF) which are used
by CAVATAK to enter cells and kill them. He found that,
compared to normal cells, all the cancerous cell lines studied
were highly susceptible to CAVATAK. Multiple myeloma is a
cancer of the blood that attacks and destroys bones. It often
does not become evident until the later years of life, with the
median age of diagnosis 60-65 years. The incidence in
younger people is increasing however. It represents about 200

of cancer-related deaths and the 5 year survival rate is
around 32%. Infections, fatigue and bone pain are amang the
more common symptoms. The WHO estimates roughly 74,000
people develop the disease per year.

If research into muitiple myeloma continues with this
success, Psiron will continue towards clinical trials in this
disease along with solid tumour trials.

CLINICAL DEVELOPMENT OF CAVATAK

The clinical development plan is at the Phase | stage ie first
introduction into humans. Phase | studies assess patients'
reactions to treatment i.e. they focus on safety parameters rather
than efficacy outcomes, Assessments are commonly made using
a range of treatment approaches e.g. varying dose, frequency or
route of administration. For testing potential cancer treatments
it is standard practice to recruit late stage cancer patients in
Phase | studies rather than normal heaithy volunteers. This
means that it is sometimes possible to collect evidence of some
efficacy. However, as the patients’ disease is fate stage, efficacy
is not expected in these studies and is not the intention.

Following the earlier successful safety results of two
melanoma patients who received Cavatak administration
under a compassionate use protocol, Psiron commenced its
first clinical trial for Cavatak under the Clinical Trial
Notification scheme (CTN). This Phase | melanoma trial is
currently underway at Newcastle and will include a very small
number of [ate stage disease patients {refer www.actr.org.au
and www.clinicaitrials.gov).

Documentation to support expanded Phase | safety trials is
in preparation.
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The studies are planned

s to include patients with a range of solid tumours
e.g. breast and prostate (not only melanoma patients)

¢ to gauge patient response i.e. safety

® as dose escalation studies j.e. increasing amounts of
virus given,

® to have CAVATAK injected directly into the tumours
{i.e. intratumoural injection).

These studies require manufacture of additional
material for the clinical studies (see below). This
has commenced.

" Good WManufaciuring Practic

MANUFACTURE OF CAVATAK

To prepare for planned clinical trials, CAVATAK must be
manufactured according to high quality standards and in
sufficient quantities. This manufacturing plan is on schedule.

To date

® an appropriate cell line has been identified for
manufacture of CAVATAK

¢ 3 facility for initial small scale manufacture has been
commissioned at Newcastle

» manufacture has commenced

* a suitable facility is available for aseptic filling of vials
for use in new Phase | patient studies.




et

in preparation for planned Phase |l studies, Psiron has
obtained access to a GMP* facility at Bresagen {Adetaide). The
Bresagen facility is expected to become capable of
manufacturing GMP-grade material for Phase Il efficacy trials
later in 2006. Mr Stephen Jones and Dr Wolf Hanisch are
directors of both Psiron and Bresagen. There are very limited
alternative sites for GMP-grade virus manufacture around the
world. The selection of Bresagen was based on commercial
grounds through 2 tender process. The relative ease of
transfer of technology (including access ta staff} from the
University of Newcastle to Adelaide was among the reasons
that a focal rather than internationai contract supplier was
chosen. Another major reason was the relative cost.

TOXICOLOGY PROGRAM FOR CAVATAK

A toxicology program is part of the normai course of
therapeutic product development. Whereas the initial
toxicology studies for CAVATAK will be designed to provide
information to support Phase | dose escalation studies
(intratumeral administration) in patients, further studies te
support intravenous administration are also planned for
2006. These will form part of an IND application to the FDA.

Data from the toxicology program will complement the
safety data collected from the initial two patients and from
clinical trials.

COMMERCIALISATION

It is expected that the presentation of our clinical progress
over the next year will attract the interest of major players
in the pharmaceutical industry. The large pharma companies
are leoking to buy in projects, technology and expertise,

psion 1 SHAREHOLDER NEWSLETTER octover 200

rather than have to start from scratch to build their preduct
pipelines. We would look to form coliaborative development
and commercialisaticn agreements whereby funding of
development will be guaranteed on meeting milestones.
Phase 1l and Phase il research programs are expensive. Early
stage alliances allow the bigger companies to direct and
expedite product development commercially. Adequate
funding and an efficient development program lead to faster
marketing approval and longer “on market” patent life.

The “oncology” therapeutic area has seen the most deal
making in recent times according to Andrew Jones and Les
Clifford (Ernst and Young)*.

Following the successful completion of the atopic
dermatitis (eczema) study the Company’s ptan for
divestiture of the Sorafin technology platform has started.
A presentation of the results will be given at the American
Academy of Dermatology meeting in San Francisco, in
March 2006.

CONCLUSION

The Company has invested in the formation of a solid base
from which to conduct and report its research to
international and first world regulatory standards. The key
elements of high quality product manufacture and
development of clinical trial structures are in place.

The potential for demonstration of clinical safety and
possibly some efficacy results in selected cancers during the
next 12 months maintains Psiron’s profile as a sound
investment prospect.

ISSUED BY

PSIRON Ltd (ASX CODE: PSX)
ABN 12 010 657 351

Level 1, 82-84 Waterloo Road, North Ryde NSW 2113
www.psiron.com
FOR FURTHER INFORMATION

MS JULIE NUTTING, CEO, PSIRON LTD,
TEL: 61 2 9889 1200

“Jones wnd Ciifford (2005} Drug discovery sfliances, Neture Reviews (Brug Discovery) Vo & 807-208.
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ASX Release 26th October 2005

GMP Manufacturing Facility

After consideration of proposals received by Psiron in response to a Request for Tender for contract

manufacture of GMP clinical trial product, Bresagen Ltd has been selected.

The choice was based on commercial grounds by Psiron directors unassociated with Bresagen.

ISSUED FOR

FOR FURTHER

INFORMATION

ISSUED BY

PSIRON Ltd (ASX CODE: PSX, WEBSITE: www.psiron.com)

MS JULIE NUTTING, CEQ, PSIRON LTD, TEL: 61 2 9888 1200

WESTBROOK COMMUNICATIONS
CONTACT. DAVID REID, TEL: 812 9231 0922 (BUS), 0417 217 157 (MOB)

A copy of this release can be downloaded from www.wastbrookfin.com.au

tevel 1, 82 Waterioo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+6129889 1200 f+6129889 1288 psifon@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com
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Psiron Ltd ACN 010 657 357 NOTICE OF ANNUAL GENERAL MEETING

The Annual General Meeting of Psiron Limited (‘Company’)
will be held at 10.30am on Tuesday 22 November 2005 in
the Hobart Room, The Menzies 14 Carrington Street Sydney
NSW 2000.

ORDINARY BUSINESS

Financial Statements and Reports

To receive and consider the Financial Statements and the
reports of the Directors and Auditor for the year ended 30
June 2005.

Ta consider and, if thought fit, to pass the
following resolutions:

1. DIRECTORS’ REMUNERATION REPORT

To consider and, if thought fit, to pass the following in
accordance with s250R(2} of the Corporations Act:

‘That the section of the report of the Directors in the 2005
Annual Report dealing with the remunergtion of the
Company’s Directors, and Senjor Executives (‘Remuneration
Report’} be adopted.

NB: This resolution shall be determined as if it were an
ordinary (majority) resolution, but under s250R(3) of the
Corporations Act, the vote does not bind the Directors of
the Company.

2. RE-ELECTION OF DR WOLFGANG
HANISCH AS DIRECTOR

To consider, and if though't fit, pass the following resolution
as an ordinary resolution:

‘That Dr Wolfgang Hanisch who, in accordance with article
57.1 of the Constitution of the Company retires by rotation
and being eligible, offers himself for re-election, be re-
efected as a director!

NOTICE OF ANNUAL 'GENERAL MEETING

3. RE-ELECTION OF DR DENNIS FEENEY
AS DIRECTOR

To consider, and if thought fit, pass the following resolution
as an ordinary resolution:

‘Thot Dr Bennis Feeney who, in accardance with article 55.2
of the Constitution of the Company retires ond being
eligible, offers himself for re-efection, be re-elected as
a director’

4, RE-ELECTION OF ASSOCIATE PROFESSOR
DARREN SHAFREN AS DIRECTOR

To consider, and if thought fit, pass the following resoluticn
as an ordinary rescluticn:

‘That Associgte Professor Darren Shafren who, in
accordance with orticle 55.2 of the Constitution of the
Company retires and being eligible, offers himself for re-
election, be re-elected as a director’

SPECIAL BUSINESS

5. RATIFICATION AND APPROVAL OF PREVIOUS
ALLOTMENT AND [SSUES OF SECURITIES -
GREG WILLIAMS COPTIONS

To consider, and if thought fit, pass the following resolution
as an ordinary resclution:

‘Thot for the purposes of Listing Rule 7.4, shareholders rotify
and approve the issue of 450,000 options to Mr Greg
Witliams, Chief Financial Officer, on the terms set out in the
Explanatory Memorandum.



6. RATIFICATION AND APPROVAL OF PREVIOUS
ALLOTMENT AND ISSUES OF SECURITIES
- VIROTARG MILESTONE SHARES

To consider, and if thought fit, pass the following resolution
as an ordinary resolution:

‘That for the purposes of Listing Rule 7.4, shareholders rotify
ard gpprove the issue of 3,000,000 shares to Virotarg Pty
Ltd on the terms set out in the Explanatory Memorandum.

7. RATIFICATION AND APPROVAL OF PREVIOUS
ALLOTMENT AND ISSUES OF SECURITIES
- PLACEMENT SHARES

To consider, and if thought fit, pass the following resolution
as an crdinary resolution:

‘That for the purposes of Listing Rule 7.4, shareholders
ratify and approve the issue of 120060000 shares to
sophisticated and professional investors on the terms set
out in the Explanatory Memorandum!

8. APPROVAL OF FUTURE ISSUES UNDER THE
VIROTARG LICENCE AGREEMENT

To consider, and if thought fit, pass the following resolution
as an ordinary resolution:

‘That epproval be given for all purposes, including the
requirements of ASX Listing Rule 7.1, for the issue of
3,500,000 fully paid ordinary shares in the Company to be
issued to ViroTarg Pty Limited ABN 43 097 910 793 or, at the
direction of ViroTarg Pty Limited ABN 43 097 810 793 to one
or more of Dr Darren Shafren, The University of Newcastte
Research Associgtes Limited ABN 97 00C 710 074 and
SciCopital Pty Limited ACN 094 561 565, pursuant to the
terms of the ViroTarg Development ond Licence Agreement,
as detailed in the Explonatory Memorandum!

psion L ach 010 557 350 NOTICE OF ANNUAL GENERAL MEETING

Voting exclusion statement

in accordance with ASX Listing Rules, the Company will
disregard any votes cast on:

{a) resolution 5 by Mr Greg Williams and any associate of
that persen;

{b) resolution & by ViroTarg Pty Limited, The University of
Newcastle Research Asscciates Limited, Dr Darren
Shafren or SciCapital Pty Limited and any associate of
any of those persons;

(c) resolution 7 by DFS Equities, any allottee receiving the
shares and any associate of those persons;

(d) resolution 8 by ViroTarg Pty Limited, The University of
Newcastle Research Associates Limited, Dr Darren
Shafren or SciCapital Pty Limited and any associate of
any of those persons ViroTarg Pty Limited, The
University of Newcastle Research Associates Limited, Dr
Darren Shafren or SciCapital Pty Limited and any
associate of any of those persons.

However, the Company need not disregard a vote if it is
cast by such a person as proxy for a person who is entitled
to vote, in accordance with the instructions on the proxy
form; or it is cast by a person chairing the meeting as proxy
for a person who is entitled to vote, in accordance with a
direction on the proxy form to vote as the proxy decides.

Further information in relation these resolutions is set out
in the Explanatory Memorandum which accompanies this
Notice of Meeting.

By Order of the Board

Bryan Dulhunty
Company Secretary

Date 7 October 2005
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Entitlement to Vote

For the purposes of the Annual General Meeting, in
gceordance with Regulotion 7.11.37 of the Corporations
Regulations 2001, the Board has determined that for the
purposes of the meeting all shares in the Company will be
token to be held by the persons set out in the register of
shareholders at 7pm (Sydney } on 18 November 2005.
Accordingly, transactions registered after thot time will be
disregarded in determining shareholders entitied to ottend
and vote gt the Annual Generol Meeting of the Company.

How to Vote

You may vote by attending the Annuol General Meeting in
person, by proxy or guthorised representative.

. Voting in Person

To vote in person, attend the Annual Genere! Meeting on the
date and ot the ploce set out above.

Voting by Proxy

To vote by proxy, the proxy form f{and the original or a
certified copy of any power of attorney under which it is
signed} must be received by the Compeny not later than the
close of business on 18 November 2005. Any proxy form

. received after that time will not be valid for the scheduled
meeting.

Documents may be lodged:

e py delivery to ASX Perpetual Registrars Limited,
Levet 8, 580 George St Sydney NSW 2000 or

eby mail to ASX Perpetual Registrars Limited,
Shareholder Correspondence, Locked Bag A14, Sydney

‘ South NSW 1235; or

* by facsimile to +61 (0} 2 9287-0309. Your proxy form
(containing complete details of how to vote by proxy)
accompanies this Notice of Meeting.

Your proxy form {contoining complete details of how to vote
by proxy} accompanies this Notice of Meeting.



EXPLANATORY MEMORANDUM

This Explanatory Memorandum accompanies the Notice of
Annual CGeneral Meeting of shareholders for Psiron
Limited {'Company’).

ORDINARY BUSINESS

Financial Statements and Reports

The Corporations Act 2001 requires that the report of the
Directors, the report of the Auditor and the financial
reports be presented to the Annual General Meeting. In
addition the Company's Constitution provides for such
reports and statements to be received and considered at
the meeting. Apart from the matters involving
remuneration which are required to be voted upon, neither
the Corporations Act 2001 nor the Company's Constitution
requires a vote of Sharehclders at the Annual General
Meeting on such reports or statements, however
Shareholders will be given ample oppertunity to raise
questions with respect to these reports and statements at
the meeting.

in addition to asking questions at the meeting,
shareholders may address written questions to the
Company's Auditor which are relevant to:

{a) the content of the Auditor’s Report to be considered at
the meeting; ar

(c}the conduct of the audit of the annual financial report
to be considered at the meeting.

Written questions to the auditor must be submitted by no
later than 15 November 2005 to:

Company Secretary

Psiron Limited

Level 1 82 Waterloo Road, North Ryde, NSW 2113
Fax: +61 (0)2 9889-1288

Email: investorrelation@ psiron.com

RESOLUTION 1 - DIRECTORS’
REMUNERATION REPORT

The Corporations Act 2001 requires that the section of the
Directors’ report dealing with the remuneration of
Directors, and up to 5 senior executives (‘Remuneration
Report’} be put to Sharehoiders for adoption by way of a
non-binding vote.

The Remuneration Report may be found in the Annual Report.

Following consideration of the Remuneration Report, the
Chairman will give shareholders a reasonable opportunity
to ask questions about or to make comments upon, the
Remuneration Report.

psiron Lt ACN 016 857 351 EXPLANATORY MEMORANDUM

RESOLUTION 2 - RE-ELECTION OF
DR WOLFGANG HANISCH AS DIRECTOR

Role: Non-Executive Director
Appointed: 21 November 2000

Dr Hanisch’'s background is in the biotech heaithcare
industry in California and Australia. He has vast experience
in new product and project development and
commercialisation and has a thorough knowledge of
associated international requlatory requirements. He was
directly involved in the successful Initial Public Offering
{IPO) of IDEC Pharmaceuticals Inc (now merged with
Biogen) as well as having had significant exposure to a
number of other IPOs through his links with the California
biotechnology and venture capital community.

He has worked on the clinical development of a number of
bictech drugs now approved for use worldwide including
beta-interferon {Betaseron), interleukin (Proleukin), TNF
and monoclonal antibodies.

Dr Hanisch maintains close contact with the international
biotechnology and pharmaceutical industry. He is CEQ of
CBio Limited, an Australian private bictech company
currently embarking on Phase Il trials for its biologic anti-
inflammatory.

RESOLUTION 3 - RE-ELECTION OF
DR DENNIS FEENEY AS DIRECTOR

Role: Non-Executive Director
Appointed: 14 December 2004

Dr Dennis Feeney {MSc PhD) has worked in a variety of
senior management roles in  the international
pharmaceutical industry for the past fifteen years at
companies such as Sandoz, Marion Merrell Dow and
Pharmacia. During this period, Dr Feeney has held key
corporate functional responsibilities for all phases of
clinical research {Phase | to Phase IV clinical research),
regulatory affairs, heaith economics and medical services
at domestic, regional and international levels. Dr Feeney is
Chairman of the Scientific Advisory Board.

RESOLUTION 4 - RE-ELECTION OF ASSOCIATE
PROFESSOR DARREN SHAFREN AS DIRECTOR

Non-Executive Director
Appointed: 14 December 2004

Associate Professor Darren Shafren {BSc Hons I, PRD) is
Associate Professor of Virology in the Facuity of Heaith, The
University of Newcastie with over 20 years experience in
basic and malecular virology. Dr Shafren is the founding
inventor of the ViroTarg oncclytic virus technology te
which P<iran ha< cecured 3 worldwide licence.
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SPECIAL BUSINESS

RESOLUTIONS 5, 6 AND 7 - RATIFICATION
AND APPROVAL OF PREVIOUS ALLOTMENT
OF SECURITIES

The purpose of these resolutions is for shareholders to
approvejratify, pursuant to Listing Rule 7.4, issues of
securities which occurred during the 12 months before the
date of this Annual General Meeting which count foward
the Company's 15% limit under Listing Rule 7.1.

Listing Rule 7.1 provides that (subject to certain exceptions,
none of which is relevant to the issues of securities noted
below) prior approval of shareholders is required for an issue
of securities if the securities will, when aggregated with the

‘ securities issued by a company during the previous 12
months, exceed 15% of the number of the shares at the
commencement of that 12 month period.

The allotment and issue of shares and options detailed in
these resolutions did not exceed the 15% threshotd.
However, Listing Rule 7.4 provides that where a company
ratifies an issue of securities, the issue will be treated as
having been made with approval for the purpose of Listing
Rule 7.1, thereby replenishing that company's 15%

. capacity and enabling it to issue further securities up to
that limit. These resolutions proposes the ratification and
approval of the allotment and issue of shares for the
purpose of satisfying the requirements of Listing Rule 7.4.
More specifically:

¢ Resolution 5 seeks the approval and ratification for
shareholders of the issue of 450,000 options to Mr Greg
Williams, Chief Financial Officer.

. ¢ Resoluticn 6 seeks the approval and ratification for
shareholders of the issue of 3,000,000 ordinary shares to
\firotarg Pty Ltd.

» Resolution 7 seeks the approval and ratification for
shareholders of the issue of up te 12,000,000 shares by way
of placement to sophisticated and professional investors
being clients of DFS Equities. (ratification is sought only for
those shares actually issued and allotted as at the date of
the Annual General Meeting}.

The information required to be provided to shareholders in
relation to the approvals is specified in Listing Rule 7.5. is
set out following. The relevant issues of shares are listed on
a chronological basis so as to give a context and iilustrate
the rationale of each issue.
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Date of issue  Number and class Issue price Persons to whom Use of funds
of securities issued securities were issued
22.3.05 1,500,000 19.24 cents per Virotarg Pty Ltd Issued upon achievement of
share milestones under the Virotarg

Licence Agreement (see below)
as announced to the market on
23 March 2005

1.8.05 150,060 options. Options granted for  Mr Greg Williams -~ As per ASX Apperdix 3B
) nil value with an Chief Financial Officer  Announcement on 2 August
immediately exercise price per these options were granted to
exercisable share of 25 cents the CFO as an incentive
Termination date of  Per share arrangement upon

13 June 2010 commencement of employment

Funds raised upon exercise of
options will be contributed to
general working capital

1.8.05 150,000 options. Options granted for Mr Greg Williams - As per ASX Appendix 3B
) nil vaiue with an Chief Financial Officer ~ Announcement on 2 August
Immediately exercise price per these options were granted to
exercisable share of 30 cents the CFO as an incentive
Termination date of  PEr share arrangement upon

13 June 2010 commencement of employment

Funds raised upon exercise of
options will be contributed to
general working capital

1.8.05 150,000 options. Options g-ranted for Mr Greg Williams - As per ASX Appendix 3B
) nil value with an Chief Financial Officer ~ Announcement on 2 August
Immediatety exercise price per these pptions were granted to
exercisable share of 40 cents the CFO as an incentive
Termination date of P&’ share arrangement upon

13 June 2010 commencement of employment.

Funds raised upon exercise of
options will be contributed to
general working capital

26.8.05 1,500,000 Newly issued Virotarg Pty Ltd Issued upon achievement of
ordinary shares milestone under the Virotarg
Licence Agreement {see below)
as announced to the market on
26 August 2005.

From 28.8.05 Up to a maximum of 17.5 cents Alictted on the basis of  Pursuant to placement announced to the
to the date of 12,000,000 ordinary placement announced market on 12 September 2005 to raise up
the Annual shares will be issued to the market on 12 to $2.1 million doifars. As atl 10 Octoter
General prior to the Annual September 2005, 2005, $624,300 has been raised by the

issue of 3,570,857 shares', It is anticipated
that the balance of the 12,000,000 ordinary
shares will be placed prior to the Annual

‘ General Meeting.? All issues of shares under
investors the pfacement have been disclosed pursuant
to ASX Appendix 3B announcement. The
funds raised will be used to support PSX's
oncolytic virotherapy project The project

Meeting General Meeting conducted via DFS
Equities to sophisticated
and professional

' The offer is stilf currently open as at the date of this Notice of Meeting.

*The Company undertakes that prior to the commencement of the AGM it will announce via ASX the amount raised
and number of shares ssued pursuant to the Placement. The Chairman will further state the amount raised and number




Other issues of shares during the previous 12 month period
have been in accordance with either permitted exemptions
fo Llisting Rule 7.1, prior shareholder approval or ASX
approval. All new issues of securities have been announced
under Appendix 3B notification to ASX. Details relating to
the issued capital of the Company as at 30 June 2005 may
also be found in the audited Financial Statements
contained in the Annual Report.

RESOLUTION 8 - APPROVAL OF FUTURE ISSUES
UNDER THE VIROTARG LICENCE AGREEMENT

ASX Listing Rule 7.1 prohibits a company, except in certain
cases, from lssuing new shares and options equivaient in
number to more than 15% of the number of its securities
on issue in any 12 month pericd, without seeking the prior
approval of its shareholders.

By this resolution the Company seeks to obtain shareholder
approval for a proposed issue of shares in accordance with
the ASX Listing Rules and so as to preserve its ability to
issue securities representing up to 15% of the Company's
issued capital over the next 12 months without prior
approval of members.

On 4 August 2004 the Company informed the market that it
had entered into a worldwide licence agreement {Licence
Agreement’} with ViroTarg Pty Limited, ABN 43 097 910 793
(ViroTarg} and its major shareholders, The University of
Newcastle Research Associates Limited, ABN 87 000 710 074
(TUNRAY and SciCapital Pty Limited, ACN 034 561 585
('SciCapital). The Licence Agreement relates to the ongoing
development of ViroTarg's technclogy relating to the use of
oncolytic viruses (virotherapy) for the treatment of a range of
different cancers. Virotherapy uses viruses to target and
destroy cancer cells. These viruses are kncwn as “oncolytic
viruses” ViroTarg's technology covers use of a “wild type” or
naturally-occurring virus, the Coxsackie virus, for potential use
as an anticancer treatment. The Coxsackie virus is otherwise
associated with the development of the common cold.

Under the Licence Agreement Psiron funds the continuing
research and deveiopment of the technology being
undertaken at the University of Newcastle under Associate
Professor Darren Shafren and Dr Richard Barry. The
potential therapeutic use of oncolytic viruses in a range of
cancers such as melanoma, breast, prostate, ovarian,
colorectal and lymphoid is being studied over a 2 year plus
research schedule.

This major project has refocussed Psiron an anticancer
company. Shareholders approved the initial consideration
payable and related issue of shares to Virotarg Pty Ltd and
associated parties at the fast Annual General Meeting held
on 18 November 2004. Since that time a number of key

milestones have been met and announced to the market.
Consequential issues of shares under the Licence
Agreement occurred on 22 March and 26 August 2005 as
noted in connection with Resolution & in the Explanatory
Memorandum above.

The informaticn requirements for shareholder approval
under Listing Rule 7.1 are set cut in Listing Rule 7.3. In
accordance with those requirements the Company advises:

{a}the Company seeks the approval of shareholders to issue
up to 3,500,000 upon completion of milestones set out
in the Virotarg Licence Agreement;

{b)the Company shall issue and allot the shares for which
approval is sought under this resclution no later than 3
months after the date of the Annual General Meeting;

{c) the shares shall be issued at the price per share equal to
the volume weighted average price for shares in the
Company traded on ASX over the 5 business days prior
to issue;

{d) the shares are to be issued to VireTarg Pty Ltd, or at its
direction, to one or more of The University of Newcastle
Research Associates Limited {TUNRA), SciCapital Pty
Limited or Dr Darren Shafren;

(e} the shares will rank parri passu with other ordinary
shares in the Company and the Company will seek
quotation of the shares on ASX;

{f] the shares are issued as consideration under the Virotarg
Licence Agreement, accordingly no additional funds will
be raised by the issue of the shares;

{g)the Company may, but is not obliged to, issue the shares
prior to the relevant milestone(s) specified in the Licence
Agreement being met. When a specified milestone under
the Licence Agreement has been met, the Company must
issue and allot the number of shares relevant to that
milestone within 10 business days of the milestone
having been met.

Under the project plan prepared in connection with the
Licence Agreement, the project commenced in late 2004
and will take approximately a further 24 months from the
date of this Annual General Meeting. Accordingly, to the
extent required to comply with Listing Rule 7.1, it may be
necessary to obtain the further approvalfratification of
shareholders to the issue of shares under the Virotarg
Licence Agreement.



PSIRON L'MlTED Please return your Proxy forms te:

ASX Perpetual Registrars Limited

ACN 010 657 351 Level 8, 580 George Street, Sydney, NSW, 2000
Locked Bag A4, Sydney South, NSW, 1235

Telephene: {02) 8280 7454

Facsimile: (02} 8287 0309

APPOINTMENT OF PROXY ASX Code: PSX

. If you would fike to attend and vote at the Annual General Meeting, please Em?}&;ggi‘,’g"g%zzipz:p:tﬁz:'igrmn‘zﬁ
bring this form with you. This will assist in registering your attendance. ' asxperp A

I/\WWe being a member(s} of Psiron Limited and entitled to attend and vote hereby appoint

the Chairman OR if you are NOT appointing the Chairman of the
m of the Meeting Meeting as your proxy, please write the name of the
{mark box) person or body corporate {excluding the registered
securityhoider) you are appeinting as your proxy

or falling the person/body corporate named, or if no persen/body corporate is named, the Chairman of the Meeting, as my/our proxy to act generally at
the meeting on my/our behalf and to vole in accordance with the following instructions (or if no directions have been given, as the proxy sees fit) at the
Annual General Meeting of the Company to be held at 10:30am on Tuesday, 22 November 2005 and at any adjournment of that meeting.

Where more than one proxy is to be appointed or where voting intentions cannot be adequately expressed using this form an additional form of proxy is
available on request from the share registry. Proxies will only be valid and accepted by the Company if they are signed and received no later than close of
business 18 November 2005. The Chairman of the Meeting intends to vote undirected proxies in favour of all items of business.

. B To direct your proxy how to vote on any resolution please insert in the appropriate box below.

For  Against Abstain” For  Against Abstain®
Resolution 1 Resolution 5
Adoption of the Remuneration Report Approve issue of securifies -

Mr Greg Williams options

Resolution 2 Resolution §
Re-election of Dr Woifgang Hanisch as a Approve issue of securifies -
Director Virotarg Pty Lid Milestone Shares
Resolution 3 Resolution 7
Re-election of Dr Dennis Feeney as a Approve isstue of securities -
Director Ptacement Shares
Resolution 4 Resolution 8
Re-election of Associate Professor Approve future issues under
Darren Shafren as a Direcfor Virotarg Licence Agreement

™ If you mark the Abstain box for a parficular item, you are directing your proxy not o vole an your behalf on a show of hands or on a pail and your votes wilt not be counted in
computing the required majority on a poll.

E SIGNATURE OF SECURITYHOLDERS - THIS MUST BE COMPLETED
Securityholder 1 {Individual) Joint Securityholder 2 {Individual) Joint Securityholder 3 (Individual)
. Sole Director and Sole Company Secretary  Director/Company Secretary (Delete one) Director

This form should be signed by the securityholder. If a joint holding, either securifyholder may sign. Hf signed by the securityholder's attorney, the power of attorney must have %
been previously noted by the registry or a certified copy attached fo this form. If executed by a company, the form must be executed in accordance with the securityholder’s |

emmadit i iam rmnl Al M aranandiana Ané OANY iFvalfilal

[



How to complete this Proxy Form

1 Your Name and Address

This is your name and address 2as it appears on the company’s share register. If this information is incorrect, please make the correction
on the form, Shareholders sponsored by a broker should advise their broker of any changes. Please note: you cannot change ownership
of your shares using this form.

2 Appointment of a Proxy

If you wish 1o appoint the Chairman of the Meeting as your proxy, mark the box in section A. If the person you wish 1o appoint as your proxy
is someone other than the Chairman of the Meeting please write the name of that person in section A. If you leave this section blank, or
vour named proxy does not attend the meeting, the Chairman of the Meeting will be your proxy. A proxy need not be a sharehotder of the
company. A proxy may be an individual or a body corporate.

3 Votes on ltems of Business

You should direct your proxy how to vote by placing a mark in one of the boxes opposite each item of business. All your shares will be voted
in accordance with such a direction unless you indicate only a portion of voting rights are to be voted on any item by inserting the percentage
or number of shares you wish to vote in the appropriate box or boxes. If you do not mark any of the boxes on the items of business, your
proxy may vote as he or she chooses. If you mark more than one box on an item your vote on that item will be invalid.

4 Appointment of a Second Proxy
You are entitled to appoint up to two persons as proxies to attend the meeting and vote on a poll. If you wish to appoint a second proxy, an
additional Proxy Form may be obtained by telephoning the company's share registry or you may copy this form.
To appoint a second proxy you must:

{a) on each of the first Proxy Form and the second Proxy Form state the percentage of your voting rights or number of shares applicable
to that form. If the appointments do not specify the percentage or number of votes that each proxy may exercise, each proxy may
exercise half your voles. Fractions of votes will be disregarded.

(b} return both forms together.

5 Signing Instructions
You must sign this form as fellows in the spaces provided:

Individual: where the holding is in one name, the holder must sign.
Joint Holding: where the holding is in more than one name, either securityholder may sign.

Power of Attorney: to sign under Power of Attorney, you must have already lodged the Power of Attorney with the registry. If you have not
previcusly lodged this document for notation, please attach a certified photocopy of the Power of Attorney fo this form
when you return it.

Companies: where the company has a Sole Director who is also the Sole Company Secretary, this form must be signed by that
persen. If the company {pursuant to section 2044 of the Corporations Act 2001) does not have a Company Secretary,
a Sole Director can also sign alone. Otherwise this form must be signed by a Director jointly with either another Director
or a Company Secrelary. Please indicate the cffice held by signing in the appropriate place.

If a representative of the corporation is to attend the meeting the appropriate “Certificate of Appointment of Corporate Representative” should
be produced prior to admission. A form of the certificate may be obtained from the company’s share registry.

Lodgement of a Proxy

This Proxy Form (and any Power of Atforney under which it is signed) must be received al an address given befow no later than close of
business 18 November 2005. Any Proxy Form received after that time will not be valid for the scheduled meeting.

Proxies may be lodged:

- by posting, defivery or facsimile to Psiron's shara registry as follows:
Psiron Limited
C/- ASX Perpetual Registrars Limited
Locked Bag Al4
Sydney South NSW 1235
Facsimite: {02) 9287 0309

~ delivering it to ASX Perpetual Registrars Limited, Level 8, 580 George Street, Sydney NSW 2000,



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

‘ » Rule 4.78B
Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introduced 31372000, Amended 30:9/2001

Name of entity
Psiron Limited

' ABN Quarter ended (“current quarter™}
12 010 657 351 30 September 2005

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related to operating activities $A°000 (3. months)

. $A°000

1.1 Receipts from customers - -

1.2 Payments for  {a) staff costs (325) {325)
(b} advertising and marketing - -
{c) research and development (467} (467)
{d) leased assets - -
(e} other working capital (476} (476)

13 Dividends received
Interest and other itlems of a similar nature
received 15 15

=

1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid -
1.7 Other {provide details if material) ) -
1,253
Net operating cash flows (1,253
S ED
o .00 : v N
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter

Year to date

$A°000 3.months)
$A°000
1.8 Net operating cash flows (carried forward) (1,253) (1,253)
Cash flows related to investing activities
1.9 Payment for acquisition of®
(a) businesses - -
{b) equity investments - -
{c} intelectual - -
property
{d} physical non- - -
current assets {69) (69)
{e} other non-cucrent
assets - -
1.10  Proceeds from disposal of®
{a)businesses - -
(b) equity investments - -
{c) inteflectual -
property -
{d) physical non- -
current assels -
{cyother non-current
assets - -
1.11 Loans to other entities - -
1.12  Loans repaid by other entities - -
113 Other (provide details if material)
rental security deposit 23 23
Net investing cash flows (46) {46)
1.14 Total operating and investing cash flows (1,299) (1,299)
Cash flows related fo financing activities
1.15 Proceeds from issues of shares, options, etc. 625 625
1.16  Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
120 Other (provide details if material) - -
Net financing cash flows 625 635
Net increase (decrease) in cash held {674) (674)
1.21  Cash at beginning of quarterfyear to date 1,408 1,408
1.22 Exchange rate adjustments - -
1.23  Cash at end of quarter 734 734




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.24 Aggregate amount of payments to the parties included in item 1.2 205
1.23 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
. assets and liabilities but did not involve cash flows

22 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2}.

Amount available Amount used
$A°000 $A°000
3.1 Loan facilities
5,000 -
3.2 Credit standby arrangements




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash ar the end of the quarter {as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A000 $A’000
the related items in the accounts is as follows.

4.1 Cash on hand and at bank 734 1408

4.2 Deposits at call

43 Bank overdraft

44  Other (provide details)

Total: cash at end of quarter (item 1.22)

734 1408
Acquisitions and disposals of business entities
Acquisitions Disposals
(ftem 1.9(a)} (ltem 1.10(a))

5.1 Name of entity - .

52 Place of incorporation - -
or registration
5.3  Consideration for - -
acquisition or disposal
54  Total net assets - -

5.5  Nature of business - -

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act {except to the extent that information is not required

because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Cdulie Nutting. e Date:..21 October. 2004.
(Director)

Print name: ... Original $igned..... oo



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

The guarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this
report.

The definitions in, and provisions of, AASB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

. 92 - itemised disclosure relating to acquisitions

. 9.4 - itemised disclosure relating to disposals

. 12.1(a) - policy for classification of cash items

. 123 - disclosure of restrictions on use of cash

. 13.1 - comparative information

Accounting Standards. ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.



psiron

innovation in bioscience

ASX Release 13th October 2005 Investor Presentation

Company Announcements Officer
Australian Stock Exchange Limited
SYDNEY NSW 2001

Dear Sir,

Accompanying this please find an updated presentation to investors by the Company.

It shows that Psiron has moved signilicantly down the development path for its cancer
virotherapeutic.

Specifically, it

v describes the different ways that viruses are being researched to target cancers
*  outlines how the Coxsackie A21 (CVA21) virus is believed to work to enter cancer cells and

kill them

*  gives an overview of the laboratory and animal experimentation supporting this research
theory

»  describes the range of products (viruses) which Psiron has in its development pipeline

*  {llustrates the clinical observations of the initial two patients who have been administered
CVA21, and

* demonstrates the supporting evidence [rom these results for the potential of the treatment.

Yours faithfully,

Julie Nutting
Chief Executive Officer

Level t, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRAUA
t +6129889 1200 f+5129889 1288 psiron@psirgn com
PSIRON LTD ABN 12010657 351  www.psiron.com



Psiron L1d
(ASX:PSX)

Investor Presentation
October 2005

Julie Nutting,
CEO, Psiron Ltd

Assoc. Prof. Darren Shafren,
Uni. Of Newcastle




Company Overview

1. Oncology (cancer) focus
* oncolytic viruses

. Research Results

. Product pipeline

. Development schedule

o b~ W N

. Clinical Results




Oncology focus

Market size (new pts p.
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®
® . )
malignant melanoma (C/in.Can.Res.
Jan 2004)
Echovirus type 1 and Integrin 2
® 1: oncolysis of ovarian cancer cells

(Int.J. Cancer, Mar 2005)




Member of Family
Picornaviridae

+ single-stranded
RNA

Non-enveloped
~ 25nm in diameter
Acid resistant
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Coxsackievirus A21

«  Human enterovirus (RNA)
*+ Isolated in 1948
+  Causes mild upper respiratory iliness "common cold"

*  No reports of dramatic disease during intranasal
administration (103 TCID.,)




Positive characteristics of
Coxsackievirus A21 as an
oncolytic virus

Mildly pathogenic
Rapid lytic
infection

Grows readily in
cell eulture (108-
10° TCIDgy/ml)
Relatively easy to
purify

Can be filtered
(0.2um)

Genetic manipulation
is possible
Relatively low levels
of neutralising
antibody in the
community ~10-20%




Coxsackievirus A21 -cellular
receptor complex

In'rercellula adhesion
molecule-1 (ICAM-1)
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Why do malignant melanoma
cells over-express DAF and
ICAM-1 ?

+ DAF is over-expressed to protect the
tumour from complement-mediated lysis

-+ ICAM-1 is over-expressed to enhance

. interaction with integrins LFA-1 and/or Mac-
1 present on migrating lymphoid cells to aid
in dissemination of the malignant cells fo
distant sites




Cancer Research Results

« Preclinical Research Summary

« First Real Time In Vivo Imaging




PreClinical Research
CVA21

*In vitro oncolysis of cancerous cells by CVA21
infection

‘Human melanoma cells
*Human melanoma biopsy tissue
-Other human cancer cell lines

*In vivo oncolysis of melanoma xenografts in SCID
mice

*In vivo oncolysis of humanised melanoma
xenografts in immune competent mice.




In vivo Imaging

Control

CVAZ21-DAFv

Color Bar
i = 1.03400+00
M1 = g (J4Te0n)

Pilot study: melanoma tumours in SCID
mice following virotherapy




Oncology Product Pipeiine

Research Preclinical Phase I Phase IT  Phase III
CVA 21
Melanoma-

Prostate-
Multiple myeloma-

Echo 1

Ovarian-

DAF variant
Colorectal-




Development Schedule

Research and development - 2004
Manufacture of product - 2005
Preclinical and toxicology testing - 2005
Clinical frials in different cancers - 2005
Collation of data for regulatory review
Filing of data in major markets - 2009
Approval o market and revenue - 2010

Commercial partner will assist from Phase I




Clinical Results

Stage IV malignant melanoma patients

Category A under the Special Access
Scheme

CVAZ21 sero-negative

Bearing multiple subcutaneous nodules
Single injection into one nodule
ICAM-1 and DAF present in tumour




(PCR)

CVA21 neutralising antibodies Viremia
—e— reciprocal titre

CVA21 viremia, reutralising antibody
nroduction and soluble ICAM-1 levels

Patient 1 Patient 2
Intratumoural injection Intratumoural injection
CVA21 {2x106 pfu) CVA21 (2x108 pfu)
- + - - - - - - - + - - + - - -
+ +

1200

0
1200 2 4 7 9 14 2 -14°0 2 4 7 14 21168

Time Post-CVA21 injection (days)

serum sICAM-1
*= levels (ng/mi)
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(apoptotic) activi
tumour biopsies
CVA21 -injected

Non-injected




Clinical summa

Intralesional CVA21 injection is well tolerated
No systemic toxic effects
Neutralising antibody production 7-14 days

Injected nodules displayed increased and
widespread apoptotic induction (caspase-3)
CVAZ21 detected in the fumour 21 days P.I in
the presence a high level of neutralising
antibody

Phase I clinical trial will add further
experience




Intellectual property
position

Five families of patents

o 1stis granted in Aus and NZ
o 2ndis in National Phase

o 3rd has clear ISO and ISR

o 4th has been lodged as PCT

o b5th is a provisional application
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opportunistic investments
1

Psiron's Investments

T T
45% 28%

1
6%

{skin therapy)

| | I
Sorafin IDAL Analytica CBio
{inhaled drug delivery} | (medical technology) (anti-inflammatory)
[ | I I
* Phase Il * Licensed to Canon * Syringe * Autoimmune
* Worldwide agreement project diseases
* Partner * Retractable
sought technologies * Phase ||




Strategy

@ Cancer therapy active focus
@ Start first melanoma trials in 2005
@ Conduct solid tumour trials in 2006
@ Commercialise through
@ Joint development agreements with multinationals

@ Manage other assets
@ Highly successful Sorafin trial results now available
@ Continue outlicence discussions
@ Maintain holding in CBio Limited
@ Optimise holding in Analytica Ltd
@ Realise value in IDAL Limited




Appendix 3B

New issue announcement

Rule 2.7,3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availabie now must be given to ASX as soon as available.  Information and
documents given to ASX become ASX s property and may be made public.

broduced 17796, Qrigin: Appendix 3. Amended F/3/98, 19799, 1772000, 3079260, 11732002, 17172003,

Name of entity

Psiron Ltd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (aftach sheets if there is not enough spacel.

2

L2

*Class of Tsecurities issued or to be
issued

Number of Tsecurities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the ‘securities
(eg, if options, exercise price and
expiry date; if patly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Ordinary shares

5,145.857

Ordinary shares — existing class




Appendix 3B
New issue announcement

Do the “securities rank equally in all
respects from the date of allotment

with an existing “class of quoted
*securities?

Tf the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
{in the «case of a trust,
distribution) or interest payment

e the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Tssue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *secucities into
uncertificated holdings or despatch
of certificates

Number and “class of all *securities
quoted on ASX (including the
securities in clause 2 if applicable)

Ordinary shares - yes

1,500,000 on allotment of shares resulting from
the meeting of virotherapy milestones
announced to the market of 26 August
3,570,857 on placement at 17.5 cents

75,000 12 cent options converted

1,500,0000rdimary shares issued on milestones
being achieved in the anti cancer Virotherapy
project.

3,570,857 shares issued at 17.5 to provide
working capital.

75,000 12 cent options converted

Ordinary shares 30 September 2005

Number *Class

148,310,682 Ordinary Shares
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Part 2 - Bonus issue or pro rata issue

11

Number and “class of all
‘securities not quoted on ASX
{including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital {interesis)

Is  security holder  approval
required?

[s the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

"Class of *securities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
celation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Secuwrity holders must be told how their
entitlements are to be dealt with.

Cross veference: rule 7.7,

Closing date for receipt of

acceptances or renunciations

Number *Class
15,291,666 Unlisted Options
1,470,000 Unlisted employee

share scheme options
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20

21

22

24

25

26

27

28

29

Names of any onderwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *secority holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which nctices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements  in  full through a
broker?

How do “security holders sell part
of their entitlements through a
broker and accept for the balance?
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32 How do *security holders dispose
of their entitlements {except by sale
through a broker)?

33 “Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are applyving for quotation of securities

34 Type of securities

(tick one)
@ Securities described in Part 1
&) All other securities

Exarnple: restricted securities at the end of the escrowed period, panily paid securities Hhat become faly paid, employee
incelive share securifies when restriction ends, seaurities issued on expiny or conversion ol conventible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

35 If the *securities are *equity securitics, the names of the 20 largest holders of the
additicnal “securities, and the number and percentage of additional “securities held by
those holders

36 If the *securities are *equity securities, a distribution schedule of the additional
“securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000

5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *securities
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Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the “securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securitics do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a frusl,
distribution} or interest payment

¢ the extent to which they do not
rank equally, other than in
refation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: in the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

5,145,857

ordinary

yes

Allotment of shares

Number

*Class

148,310,682

ordinary
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Quotation agreement

1 “Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707¢(3) or section 1012C(6) of the
Corporations Act.

Note: An entily may aeed to obtain appropriate warcantics from subscribers for the secutities in order to be abie to give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any *securities 1o be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the “securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities 1o be quoted under section 1$19B of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any

information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here:

Print name:

Bryan Dulhunty......oooconiniiiecenenee Date: 30 September 2005.
{Company Secretary)

Bryan Dulhunty
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Attachment A

Unquoted Options

A schedule of all options and there exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Sir James Killen

Colorado Investments
Colorado Investments

Mr S Jones

Sir James Killen

lJong Pty Ltd

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Ltd

DFCT Pty Ltd

Mr ) Walsh

Darren Shafren

Richard Barry

Susanne Johanssson
Gough Au

Dr S Smith

Ms J Nutting

Ms J Nutting

Ms J Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

27 Nov 2005
27 Nov 2005
27 Nov 2005
31 Dec 2005
31 Dec 2005
18 Nov 2006

6 Dec 2006

6 Dec 2006

6 Dec 2006

6 Dec 2006
28 Dec 2007
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2006
18 Nov 2009
18 Nov 2009
1 Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.385
$0.985
$1.485
$0.110
$0.110
$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
$0.300
$0.400
25¢, 35¢, 45¢

Number of options

156,000
1,600,000
20,000
200,000
100,600

1,470,000

250,000
500,000
500,000
916,666

75,000

1,500,000
500,000
500,000
500,000
500,000

1,600,000

2,000,000

1,600,000
750,000
750,000
100,000

1,500,000

1,000,000

1,000,000
450,000

15,291,666
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innavation in bioscience

ASX Release 19th September 2005 Company Update

Company Announcements Officer
Australian Stock Exchange Limited
SYDNEY NSW 2001

Dear Sir,
Company Update Pursuant o ASX Listing Rule 3.1

I refer to the Company’s release to ASX pursuant to Listing Rule 3.1 of 28 June 2005 and hereunder
provide an update and news of further progress and developments.

(1} Initial Phase I Trial in Melanoma Patients

The conduct of a Company sponsored Phase | clinical trial of the CV A 21 virus in stage 4 melanoma
patients was commenced in April 2005 and will not be completed in September 2005 as previously
notified. This was due to delay in access to clinical trial stock. Pending successful patient recruitment,
the final report is expected later in the year.

(2) Psiron acquires a New Cell Line in which to produce its anti-cancer Virus products

The Phase 1 study described above utilises virus to kill cancers. The virus stock for this trial has been
produced from a cancer cell line. This method of production is not suitable for large scale commercial
production of CVA 21 and s0 a new suitable non-cancer cell line has been obtained and is now in
testing as the host for the virus production for all future trials and for commercialisation.

This is a very important commercialsiation step and a prerequisite to the establishment of the
Company’s anti-cancer business. Initial testing of this cell line has been very positive.

(3) The Second Phase I Clinical Trial

The preparation and lodgment of an Ethics Committee application to an Australian hospital to enable
the conduct of a second Phase 1 clinical trial of the CVA 21 virus in humans with solid tumours by
end September 2003 is behind schedule. Tt will utilise virus produced from the new cell line referred
to above and consequently is expected to be lodged by January 2006.

(4) Additional Phase I human stadies.

The preparation of documentation for an Ethics Committee application to enable the conduct of a
Phase 1 clinical trial of the Echo-1 virus in patients with either prostate or ovarian cancer has
commenced and is continuing. These trials will also use virus produced in the new cell line.

(5) “GMP like” Production of Yiras

The production of sufficient CVA 21 therapeutic virus in GMP-like conditions to a standard that
allows its administration into humans in accordance with TGA requirements is underway utilizing the
new cell line and in sufficient quantity to meet the clinical trial requirements for the second Phase

| study.



(6) GMP Production of Virus

The commencement of the protocols necessary to produce GMP grade and compliant therapeutic
viruses for use in Phase I human trials using the new cell fine and in compliance with TGA
requirements has been effectuated. Active negotiations with a number of licensed GMP facilities are
progressing well with the schedule for availability being the second half of 2006.

(7) Toxicology Studies

These studies are advancing and will aliow the Company to expand its business by permitting
investigation of different doses and different methods of administration of the product and in dealings
with the US Food and Drug Administration. The toxicology program is ongoing.

(8) Dose-ranging studies
The ability to test different doses in treating a range of cancers will be availed by satisfactory results
of toxicology studies.

(9) Drug Administration Methods

The current method of dosing (used in the Phase I studies) is by direct injection into the tumor. Ideally
injecting the virus intravenously is desirable for the treatment of metastatic cancer. Toxicology studies
will enable this method (1V) to be investigated.

(16) US Food and Drug Administration (FDA)
The Company plans to file an IND with the US FDA in 2006 that will enable clinical studies to be
undertaken in the US and commercial dealings facilitated.

(11) Orphan Drug Status

Because of the significance of work undertaken by the Company, it has been decided to apply for
Orphan Drug Status in certain cancers in 2005. One such application has now been filed with the
FDA.

(12) Sorafin
The results of this study were released to the market on 9th August 2005 and because the drug showed
a high degree of efficacy the Company is progressing outlicensing opportunities.

During the last quarter the Company has met and overcome some minor technical difficulties in the
virus production and clinical development areas which have slowed progress to an extent. The
Company is however confident of the quality of the development programs which it has in place to
ensure efficient production, toxicology and clinical development of the CVA21 product.

The Company has negotiations afoot with certain offshore parties both seeking to acquire significant
parcels of shares from Psiron.

Yours faithfully,

Stephen Jones
Executive Chairman
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Appendix 4E
Preliminary Final Report

Year ended 30 June 2005 (current period)
and the year ended 30 June 2004 (previous corresponding period)

Results for announcement to the market

$A°000
Revenue from ordinary activities Down 39% 1o 703
{Loss) from ordinary activities after tax attributable
1o members (1) Down nf/a to {5,897)
{Loss) for the period attributable to members Down n/a 1o {5,897)
Previous
Corresponding
Current period Period
Net tangible backing per ordinary security 4.0 cents 4.7 cents
Basic earnings/(loss) per share {4.1) cents 0.1 cents

Dividends: it is not proposed that any dividends will be paid. No dividends were paid in the previous
corresponding period

{1) During the year Psiron focused on becoming a dedicated anti-cancer research company. 1a line with
this direction, the company incurred R&D expenditure of $1.8m and amortisation costs of $1.7m,
principally related to the acquisition of the rights to the Virotarg oncolytic virus project, which has
contributed significantly to the loss incurred. On a comparative basis, in 2004, before outside minority
interest the group recorded a consolidated loss for the year of $3.1m.

An explanation of the result of the current period is set out in the Directors’ Report contained in the
attached audited Annual Financial Report.

Full financial details of the company are also contained in the attached audited Annual Financial
Report.
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Dear Shareholder,
The 2004-5 year has seen progress in all areas of your Company.

Psiron is now a dedicated oncology company with one product in clinical trials in humans afflicted
with melanoma: a significant achievement by itself.

A biotech cannot be a one product company and hope to survive and prosper and be an atfractive
partner to the multinational pharmas, which control the worldwide drug industry.

Thus, contemporaneously with the clinical development program the Company has also continued its
research and delivered potential additional therapies that may have significance, in the treatment of
breast, prostate, melanoma, colorectal, multiple myeloma and ovarian cancers.

Thus the Company not only has a lead compound in human clinical trials but aiso has produced a
pipeline of potential oncology products which will be developed and tested in a clinical trial program.

As well, there has been underlying scientific discovery that both underpins the current virotherapy
oncology business and will provide the opportunities for the extension of virotherapy into other areas
of medicine.

The Company’s technology and science has been and is being tested through presentations and papers
by our researchers at international scientific meetings and in peer-reviewed journals. This crucible has
shown that we are at the forefront of virotherapy as an oncology tool and that our science is both
novel and able to withstand the harshest scrutiny.

Substantial overseas interest has been generated by our work and indeed at the time of writing the
second largest member group on the share register is a Luxembourg investment fund.

There is also significant North American interest in your Company and so the Board decided it will in
the near future offer Level | ADRs in the USA to broaden the interest by American investors in your
Company and to allow organised exposure to that markets analysts including drug companies.

Plans for manufacture to good manufacturing practice standards are well underway. This achievement
will allow a toxicology program which is being developed to initiate and development a data package
suitable for Australian, USA and European regulators. Also the commencement of parallel Phase |
and Phase 1l clinical trials in a range of cancers.

The Company expects to lodge an IND with the FDA in 2006.

The Company’s other investments have performed well during the year. In particular the Phase if
clinical trial of Sorafin-AD in eczema.

At the time of writing Psiron is looking to out licence the Sorafin technology. Currently interest has
been shown by one of the largest drug companies in the world.

The Company’s other assets, its investments in CBio Limited and Analytica Ltd, represent a very
sound investment in both companies which are in the process of commercialising their respective
projects.
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InJet Digital Aerosols Limited continues to await the outcome of technical problems with the
fechnology currently being developed by Canon. We are confident that the technology will be
commercialised and that IDAL will become commercially successful,

The year in prospect will [ hope produce significant increases in shareholder wealth.

Stephen Jones
Executive Chairman
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Directors’ Report

For the year ended 30 june 2005

In accordance with the Corporations Act 2001, the Directors of Psiron Ltd ("the Company") submit
their report together with the accounts for the Company for the year ended 30 June 2005 and the
consolidated accounts of the economic entity being the Company and its controlled entities for the
year ended 30 June 2005.

Directors
The names and details of the Company’s directors in office at the date of this report are as follows:
Mr Stephen Jones - Executive Chairman (appointed 21 November 2000)

Mr Jones is a corporate recovery and turn-around specialist. He was formally Chairman of
Greyhound Pioneer Australia Lid, a position he held from July 1996 until September 1999. Initially
as CEQ, he took this loss maker to its maiden profit in 1998. Previously, he turned around credit card
provider International Card Systems Australia Lid, where he took control and was Executive
Chairman in 1992, leaving the Company profitable in 1994. He is Chairman of listed entities
Analytica Ltd and BresaGen Ltd as well as being Chairman of CBio Limited, InJet Digital Aerosols
Limited, Australian Technology Innovation Fund Limited and Australian Biofund Limited (Hong
Kong). He was a former member of the Queensland Government's Innovation Council and the
Bioindustries Advisory Group.

Ms Julie Nutting B Pharm MSc MBA - Chief Executive Officer (appointed 21 November 2000)

Ms Julie Nutting was appointed CEO of Psiron Ltd in December 2003. Julie has both private and
public sector experience in the health care industry. Julie has extensive experience in taking projects
through all phases of clinical study right through to registration and commercialization. Her technical
background also includes primarily regulatory affairs and health economics.

Ms. Nutting has held senior executive positions at Sandoz Australia Pty Ltd and Covance Pty Ltd
where she was responsible for submissions to the Australian and New Zealand governments for
market entry of new health products. As a healthcare consultant, she has assisted companies with
development programs for new products and market entry strategies.

The combination of Julie’s scientific background and commercial expertise has enabled her to
successfully negotiate and manage R&D projects, resulting in commercialization and licencing
agreements.

Julie is also currently a non-executive director of the CRC for Asthma Ltd.
Mr Bryan Dulthunty BEc ACA - Non-Executive Director (appointed 25 July 2002)

Mr Dulhunty is a Chartered Accountant with over 25 years experience in a major internaticnal
accounting firm and both large and small publicly list entries particularly in relation to emerging
biotechnology companies.

Mr. Bryan Dulhunty founded CoSA Pty Ltd as an independent Company Secretarial firm specialising
in the biotechnology industry in 2001. CoSA Pty Ltd provides Financial Management and Company
Secretarial services to the Company.
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Mr Bryan Dulhunty is a non-executive director of the listed entity Analytica Ltd. He is also a non-
executive director of a InJet Digital Aerosols Limited as well as being Company Secretary for a range
of other listed and non listed public companies.

Dr Wolf Hanisch - Non-Executive Director {appointed 21 November 2000)

Dr Hanisch's background is in the biotech healthcare industry in California and Australia. He has vast
experience in new product and project development and commercialization and has a thorough
knowledge of associated international regulatory requirements.

He was directly involved in the successful Initial Public Offering (1PO) of IDEC Pharmaceuticals Inc
fnow merged with Biogen) as well as having had significant exposure to a number of other 1POs
through his links with the California biotechnology and venture capital community.

He has worked on the clinical development of a number of biotech drugs now approved for use
worldwide including beta-Interferon (Betaseron), interleukin {Proleukin), TNF and monoclonal
antibodies.

Dr Hanisch maintains clese contact with the international biotechnology and pharmaceutical industry.
He is CEO of CBio Limited, an Australian private biotech company currently embarking on Phase 11
trials for its biologic anti-inflammatory.

Assoc. Professor Darren Shafren - Non-Execative Director (appointed 14 December 2004)

Associate Professor Darren Shafren (BSc Hons |, PhD) is Associate Professor of Virology in the
Faculty of Health, The University of Newcastle with over 20 years experience in basic and molecular
virology. Dr Shafren is the founding inventor of the ViroTarg oncolytic virus technology to which
Psiron has secured a worldwide licence.

Dr. Dennis Feeney - Non-Executive Director (appointed 14 December 2004)

Dr Dennis Feeney (MSc PhD) has worked in a variety of senior management roles in the international
pharmaceutical industry for the past fifteen years at companies such as Sandoz, Marion Merrell Dow
and Pharmacia. During this period, Dr Feeney has held key corporate functional responsibilities for all
phases of clinical research (Phase | to Phase [V clinical research), regulatory affairs, health economics
and medical services at domestic, regional and international levels. Dr Feeney is Chairman of the
Scientific Advisory Board.

Company Secretary - Mr. Bryan Dulhunty BEc ACA - Non-Executive Director (appointed 25
July 2002)

Company Secretarial Services for the Company are provided by CoSA Pty Ltd, a company associated
with the director, which provides specialised Company Secretarial services for the biotechnology
industry.

Mr Bryan Dulhunty founded CoSA Pty Ltd in 2001 afier extensive experience in a major international
accounting firm and both large and small publicly listed entries.
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Principal Activities
The principal activities of the economic entity during the financial year were:

¢ 1o manage and develop its in-licensed anti-cancer virotherapy asset through commencement
of GMP manufacture and Phase [ clinical trial activity;

s to manage and develop its wholly owned Sorafin biotechnology asset through completion of
a Phase 11 clintcal trial;

s {0 manage its investments in its health care businesses, being InJet Digital Aerosols Limited,
CBio Limited and Analytica Ltd, and

o to offer a rights issue prospectus to its shareholders.

Operating Results

The consolidated loss of the economic entity after providing for income tax and extraordinary items
amounted to $5,897,070 (2004: Profit $58,526). As described in last vear’s report, the reported profit
was as a result of converse accounting principles.

Dividends Paid or Recommended

No dividends were paid and the Directors did not recommend a dividend to be paid.
Review of Operations

Psiron has continued its plan to build value into its projects and investments.

Virotherapy Project

In June 2004 Psiron signed an MOU with ViroTarg Pty Limited, and then announced on 4 August that
a licence agreement had been signed for worldwide rights to Virotarg’s anticancer therapy
(“virotherapy™). Virotherapy uses viruses to target and destroy cancer cells. These viruses are known
as “oncolytic viruses”. ViroTarg’s technology includes the use of a “wild type” or naturally-occurring
virus, the Coxsackie virus, for potential use as an anticancer treatment. The Coxsackie virus (CVA21)
is otherwise associated with the development of the common cold.

Under the agreement, Psiron is contracted to pay $5 million in cash and 22.5 million shares to
ViroTarg against achievement of milestones. To June 30, $3 million in cash had been paid and 4
million shares issued. Psiron has been funding the continuing research and development of the
technology being undertaken aft the University of Newcastle under Associate Professor Darren
Shafren and Dr Richard Barry. The potential therapeutic use of oncolytic viruses in a range of cancers
such as melanoma, breast, prostate, ovarian, colorectal and lymphoid is being studied.

In the first months of the financial year the Company was focused on the completion of the
acquisition of the licence to the virotherapy technology and on its funding. The conditions precedent
were completed by the end of 2004. Subsequently the focus has been on

s commencement of a Phase I trial in end stage melanoma. Approval to conduct a trial was
obtained in February 2005 and the trial is underway.

= preparation for lodgment of an application for a larger scale Phase | trial in solid tumors.
Documentation for submission is in preparation.
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*  set-up of premises and procedures and training for manufacture of additional Phase 1 clinical
trial stock. This will result in material for toxicology tests and further clinical trials in 2006.

s preparation of a Master Cell Bank and Master Seed Stock for virus manufacture. These are
completed.

s set-up for manufacture of GMP grade Phase 1I clinical trial stock. The Company has a
number of options for access to GMP stock in 2006.

Sorafin™ Project

Following the receipt of an Auslndustry Biotechnology Innovation Fund (BIF) in 2003 to conduct a
Phase 11 clinical trial of Sorafin™-AD in atopic dermatitis (eczema), the Company arranged
manufaciure of clinical trial treatment supplies and commenced patient enrolment in March 2004.
The trial was conducted at the Clinical Trial Centre at St Vincents Hospital, Sydney. It compared the
efficacy and safety of Sorafin™-AD (auranofin 0.2% and mometasone furoate 0.04%), mometasone
0.1% and vehicle.

The trial results showed that Sorafin-AD was a significantly more effective treatment than placebo.

Atopic dermatitis is a chronic inflammatory skin condition characterised by an itchy red rash. Atopic
eczema is very common affecting 2-3% of adults and 10-20% of children. Topical corticosteroids are
the mainstays of treatment of eczema. However use of these agents can result in skin thinning and,
particularly of concern in children, is the risk of hypothalamic-pituitary axis (HPA) suppression. Fear
of steroid side effects also limits the extent of their use in atopic dermatitis (and other skin conditions)
therefore opening a market opportunity for other safer treatments.

The Sorafin technology is the combination of syathetic gold (auranofin) and a steroid. Pre-clinical
studies have shown that auranofin acts as a steroid-sparing agent. This means that the steroid
concentration can be significantly reduced without impacting on the effectiveness of the treatment.
Therefore the key potential benefit to patients would be the reduced potential side effects common
with prolonged steroid usage in particular for chronic skin diseases such as atopic dermatitis and
psoriasis.

The Company has reopened discussions with potential commercialisation partners.

Analytica Ltd

Analytica has consolidated its focus in medical devices over the past year by the acquisition of an
autoburette product and the divestment of the diagnostics business. The company also advanced the
retractable syringe program and applied for a patent to protect its new retractable needle invention.

This invention allows for the adaption of any syringe to a safety retractable syringe by a simple fitting
of the device to existing syringes.

Analytica executed contracts in December 2004 to sell its diagnostics business to Vital Diagnostics,
its exclusive distributor. This transaction was approved by shareholders in February 2005 and
provided the company with an initial payment and a five year royalty in place of the declining loss
making business. This also allowed the company to focus on the retractable syringe technology it had
purchased in early 2004. The syringe technology was advanced from an initial 5 mL product design
10 a 3mL syringe with retraction mechanism able to be applied across a range of syringe sizes. The
retraction system was also able to be modified to retract a needle into a dedicated housing to provide a
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unique retracting needle product. The company also purchased an autoburette that provides an
automatic restart on completion of delivery of its contents.

CBio Limited

During the year CBio commenced Phase 1fa clinical trials in multiple sclerosis, rheumatoid arthritis
and psoriasis. CBio is focused on a number of concurrent programs which are aimed at discovering
the mechanism of action of chaperoninl0 (Cpni0) on the innate immune response and identifying a
cell surface receptor or docking partner. There is evidence that this involves toll-like receptors
(TLRs). TLRs play a central role in identifying pathogens and signaling an immune response to them.
However, the amplitude of this innate immune response can lead to the production of harmful levels
of proteins. Cpnl0 plays an integral role in modulating some of these TLR interactions.

The company is also developing successor molecules and has a sustained release program for its
leading compound, Cpn10.

la April 2005 CBio was offered grant funding for the company’s research and development activities
under the Federal Government’s Pharmaceuticals Partnership Program (P3 program). The company is
entitled to receive up to $6M over four years under this grant scheme.

CBio holds a significant shareholding in BresaGen Ltd (39%) which it acquired under a Deed of
Company Arrangement in 2004. Since emerging from administration last October, BresaGen has
signed 10 new process development service contracts. BresaGen has also built an active
pharmaceutical ingredients (API) supply business e.g. for human growth hormone. BresaGen
continues to provide CBio further process development and manufacturing services for Cpnl¢ and
other compounds. CBio’s investment in BresaGen will grow as the BresaGen business moves towards
profitability.

CBioc continues to grow with the increase in clinical trial activity, new research being undertaken on
the mechanism of action of Cpn10 and the development of a sustained release formulation. The major
in-house activities of the company are discovery research, clinical science, clinical research
management, quality systems and technical services.

Commercialisation discussions with several large pharmas are advancing currently.

InJet Digital Aerosols Limited (IDAL)

IDAL executed a License Agreement with Canon over its technology which allows the adaptation of
inkjet printer head cartridges to that of pulmonary drug delivery devices.

Financial Performance

The balance sheet shows the consolidated shareholder’s equity at $8,703,198 (2004: $8,159,907) with
net current assets at $1,422.435 (2004: $2,653,926).

Psiron Ltd made a loss of $5,897,070 during the year (2004 : profit of $58,526).
This loss comprised

s expenditure on R&D of $1.8m, primarily associated with the virotherapy cancer research.
Psiron expenses R&D costs and therefore it does not appear on the balance sheet.
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s amortisation of intangibles ($1.7m)

s employee and administration costs ($2.4m)

s write down of investments in InJet Digital Aerosols Inc (30.7m)

*  the share of Analytica and Injet’s losses due to Psiron’s equity holding ($0.6m)
s cost of goods sold ($0.2m)

= depreciation ($0.1m), and

s an offset of $0.7m of revenue from grant and interest income.

Psiron will continue to spend in excess of revenues and be a cash consumer while it develops its anti-
cancer business.

Total shareholders’ equity at the end of the year stood at $8.7m, which comprised :

*  cash and receivables of $1.9m

* investments (at cost) in CBio Limited, Analytica Ltd and Injet Digital Aerosols Limited of
$3.7m

* intangible assets of $2.9m being the invesiment in the licence with ViroTarg Pty Ltd for the
cancer project technology less amortisation.

s plant & equipment & receivables of $1.2m and

s f{otal liabilities of $0.4m.

The Company has accumulated losses of $17m.

Deconsolidation of Analytica.

Psiron ceased consolidating Analytica Ltd’s accounts from 1 December 2004. Refer to Note 14.
Future Risk |

Psiron operates in a high risk, high technology environment. Risk factors include general market risks,
which may be unforeseen, and risk associated with the inability of the Company to raise money in the
future to continue to fund its cancer research and operations. Specific risks associated with failure of
the research or technology may reduce the value of Psiron’s investments, as may difficulties in
prosecuting the intellectual property, through maintaining access to qualified and competent staff, or
through changes in the regulatory environment, among other potential environmental risks

Significant Changes in the State of Affairs

The following significant changes in the state of affairs of the parent entity occurred during the
financial year:

s |n July 2004 raised $2.5m via placement to finance the acquisition of the oncology project
licence.

s In August 2004, signed licence agreement signed with ViroTarg Pty Ltd for the oncolytic
virus project.

s In September 2004 commenced recruitment of staff in the regulatory affairs, clinical
development and virus production areas.

* In October 2004 opened 2 for | rights issue prospectus @ 20c¢ per share to raise $ 10 million.
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* In November 2004 and after shareholder approval at the AGM, satisfied all conditions
precedent for commencement of Virotarg licence agreement.

=  From December 1, 2004 Psiron ceased to consolidate the results of Analytica Ltd.

* In December 2004 appointed Assoc Prof Darren Shafren and Dr Dennis Feeney to the Board.
*  in December 2004, exercise of 600,000 $1 share options in Cbio Limited.

" InJanuary 2003, relocated Psiron’s office to North Ryde.

* |n February 2005 received Ethics Commitiee approval for Phase T clinical trial for use of
CVA2! inend stage melanoma patients.

s In March 2005, reported results of first administration fo humans of CVA21.

s In April 2005, appointment of Executive Chairman, Scientific Advisory Board, and
Production & Regulatory Affairs Committee.

s In June 2005 received BioFirst grant from NSW government ($99,916)

* In June 2005 appointed Chief Financial Officer, Mr Greg Williams.

Likely Developments and Likely Results

Psiron will now focus on becoming a major force in the anti-cancer therapeutic area and will now
seek to opportunistically realise its other biotech investments. The Company will continue to make
losses as it invests in its anti-cancer business.

The Company will need to raise money to continue this rate of investment. Thus it is probable that the
Company will seek institutional placements of its shares which may result in the further tightening of
the Company’s share register to the point where the Top 40 shareholders control in excess of 60% of
the issued capital of the Company (currently 42%) which threshold the Directors are of the view is
desirable from a future funding perspective and as a pricing defence to opportunistic take over moves.

The Company intends to offer a Share Purchase Plan to its shareholders.
Matters subsequent to the end of the financial year

Subsequent to the end of the year Psiron announced the successful conclusion of its Phase I clinical
trial of Sorafin-AD in atopic dermatitis.

On 12" September 2005, Psiron announced a sophisticated investor placement of $2.1 million.
No other matters or circumstances have arisen since the end of the financial year, which significantly

affected or may significantly affect the operations of the economic entity, the results of those
operations or the state of affairs of the economic entity in subsequent financial years.



Psiron Ltd

and tts controlled entities

Directors’ Report
For the year ended 30 June 2005

Mectings of Directors
During the financial year, 12 meetings of Directors were held. Atftendances were:

Directors’ Meetings Directors' Meetings
Eligible to attend attended
Mr Stephen Jones (Executive Chairman) 12 12
Ms Julie Nutting (CEQ) 12 12
Mr Bryan Duihunty 12 12
Dr Wolf Hanisch 12 12
Assoc Professor Darren Shafren 6 6
Dr Dennis Feeney 6 6
Mr Ronald van der Pluijm 4 2

REMUNERATION REPORT

This report details the nature and amount of remuneration for each Director of Psiron Ltd and for the
executives receiving the highest remuneration.

Remuneration Policy

The Company’s policy for determining the nature and amount of emoluments of board members and
senior executives of the Company is to pay rates commensurate necessary to attract and retain the
superior skills required to grow an early stage research and development company into a significant
international company.

Directors and Specified Executives

The Directors of Psiron Ltd at any time during the financial year were Mr Stephen Jones (Executive
Chairman), Ms Julie Nutting (CEO), Mr Bryan Dulbunty (Non-Executive director), Dr Wolfgang
Hanisch (Non-Executive director), Mr Ronald van der Pluijm (Non-Executive director) (resigned 30”
November 2004), Associate Professor Darren Shafren (Non-Executive Director appointed 14
December 2004 ), Dr Dennis Feeney (Non-Executive Director appointed 14 December 2004).

Non-Executive Director remuneration

The Board policy is t0 remunerate non-executive directors at a level that provides the Company with
the ability to attract and retain directors with the experience and qualifications appropriate to the
development strategy of the Company’s Intellectual Property. The Board determines payments to the
non executive directors based on market practice, duties and accountability. The fees for non-
executive Directors are not linked to the performance of the Company, however, to align directors
interests with shareholder interests, the Directors are encouraged 1o hold shares in the Company.

Executive Direcfor remuneration

The Board policy is to remunerate executive directors at a level that provides the Company with the
ability to attract and retain directors with the experience and qualifications appropriate to the
development strategy of the Company’s Intellectual Property.

The executive director is Ms Julie Nutting (Chief Executive Officer). Ms Nutting is employed on a
salary of $285,000 pa plus superannuation. Ms Nutting’s employment contract provides for a
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REMUNERATION REPORT ({(continued)

termination payout of 8 months salary. The Company does not at this time provide any bonus or
incentive scheme, as the Board believes the current equity holdings are sufTicient to provide the
necessary incentive to work to grow long term shareholder value. This is reflected in the exercise
prices associated with Ms Nutting’s option package.

There were no other specified executives for Psiron Ltd at any time during the year, except for Mr
Greg Williams, Chief Financial Officer. Other executive roles were carried out by Directors.

Directors’ Remuneration:

Deemed
2005 Directors’ Consulting value of
Fees (i) Salary  Superannuation  options Total
(ii)
Mr S Jones
Psiron Ltd 67,083 69,900 - 6,037 - 143,020
Analytica Ltd 206,833 34,500 - 4,500 - 39,833
IDAL Lid 33,333 7,500 - 3,000 - 43,833
Ms J Nutting
Psiron Ltd - - 275,167 24,178 425000 724,345
Analytica Ltd 9,019 - - 787 - 9,806
Mr B Dulhunty
Psiron Ltd 45416 - - 4,087 - 49,503
Analytica Ltd 14,583 - - 3,150 - 17,733
IDAL Lid 3,333 - - 2,160 - 25,433
Dr W Hanisch
Psiron Ltd 45,416 12,600 - 4,087 165,000 227,103
Analytica Ltd 12,152 - - 2,625 - 14,777
Mg R van der Pluijm
Psiron Ltd 9,019 - - 787 - 9,806
Analytica Ltd 299,756 - - 26,978 - 326,734
IDAL Liud 23,333 7,100 - 2,100 - 32,533
Assoc Prof D Shafren
Psiron Ltd 27,083 - - 2,437 220,000 249,520

Dr D Feeney
Psiron Ltd 27,083 37,500 - 2,437 - 67,020
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Executive Management

2005 Deemed
Directors” Consulting value of
Fees (i Salary  Superannuation options Total
(i)
Mr G Williams - - 8.884 800 - 9,684
Note that Mr Williams’
full year salary package
is $180,000.
Total 657.442 169,100 284,051 90,090 816,060 2,010,683
2004
Mr S Jones
Psiron Ltd 50,000 3,000 - 4,500 270,000 327,500
Analytica Ltd 50,000 13,500 - 4,500 - 68,000
IDAL Ltd 50,000 12,600 - 4,500 - 66,500
Ms J Nutting
Psiron Ltd 14,583 50,670 145,833 14,438 - 225,524
Analytica Ltd 35,000 7,920 - 3,150 - 46,070
Mr B Dulhunty (i)
Psiron Ltd 35,000 - - 3,150 - 38,150
Analytica Etd 35,000 - - 3,150 - 38,150
IDAL Ltd 35,000 - - 3,150 - 38,150
Dr W Hanisch
Psiron Ltd 35,000 - - 3,150 - 38,150
Analytica Ltd 35,000 (2,250} - 3,150 - 35,900
IDAL Ltd 28,132 - - 2,532 - 30,664
Mr R van der Pluijm
Psiron Ltd 20.417 - 104,167 13,088 - 137,672
Analytica Ltd - - 145,833 13,125 - 158958
IDAL Ltd 26,250 30,000 - 2,362 - 58,612
Total 449,382 114,840 395,833 77,943 270,000 1,308,000

i) Consultancy fees are paid on normal conumercial terms

ii} Deemed value of Options: The Shareholders approved the grant of these options at the 18
November 2004 Annual General Meeting.
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The accounting standards require the caleulation of the deemed value to be based on the period of time
between the grant date of the options and their vesting date. As a result the full deemed value of these
options are reflected in this years disclosure. Deemed value of options has been calculated in
accordance with ASIC recommendations. The value of the options is based on the deemed value of
options on the grant date and have been valued using a Black-Scholes pricing model, which takes
account of factors including the option exercise price, the current level and volatility of the underlying
share price, the risk free interest rate, expected dividends on the underlying share, current market price
of the underlying share and the expected life of the option. The cost of these options has been
calculated by reference to the period between grant date and vesting date and then amortised over that
period.

The deemed value of options granted are as follows

No. Grant No. Deemed % of Remuneration
Granted Date Vesting Value $
Julie Nutting 3,500,000 18 Nov 04 3,500,000 425,000 58%
Darren Shafren 2,000,000 18Nov 04 2,000,000 220,000 88%
ljong Pty Ld (i) 1,500,000 18 Nov 04 1,500,000 165,000 64%

(i) A company associated with Dr W Hanisch.

Shareholdings:

The following table sets out each Director’s relevant interest in securities of the Company or a related
body corporate at the date of this report.

Balance {Sold) Options Balance
Ordinary Shares 30/6/04 exercised 30/6/05
Mr S Jones 416,667 - 166,667 583,334
Dr W Hanisch - - - -
Ms J Nutting - - - -
Assoc Professor D Shafren - - - 1,024,000
Dr D Feeney - - - -
Mt R van der Pluijm 504,667 50,000 554,667
Mr B Dulhunty - - 500,000 500,000

Total 521,334 - 716,667 2,662,001
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Non Listed Option
Holdings

Mr S Jones

Perfume Only Pty Lid
(1

Perfume Only Pty Ltd
(1

Perfume Only Pty Lid
<Tiger Trust>{1}
Perfume Only Pty Lid
<Tiger Trust>(1)
DFCT Pty Lid {2)
DFCT Pty Lid {2)
DFCT Pty Ltd {2)
Tjong Pty Ltd (3)
Assoc Prof Darren
Shafren

Ms J Nutiing

Mr J Walsh

Ms J Nutting

Ms J Nutting

Total

Issaed Expired
Opening during Exercised during Closing Expiry Exercise
Balance year during year year Balance Date Price
31 Dec
1,083,333 - 166,667 - 916,666 2005 80.1200
12 Aug
50,000 - 50,000 - - 2004  $0.1952
12 Aug
250,000 - - 250,000 - 2004 $0.3952
6 Dec
500,000 - - - 500,000 2006 $0.0552
6 Dec
500,000 - - - 500,060 2006 $0.1752
6 Dec
500,000 - - - 500,000 2006 $0.1752
6 Dec
500,000 - 500,000 - - 2006 $0.0552
& Dec
500,000 - - - 500,000 2006 $0.1152
18 Nov
- 1,500,000 - - 1,500,000 2006 $0.12
18 Nov
- 2,000,000 - - 2,000,000 2009 30.1924
18 Nov
- 1,500,000 - - 1,500,000 2006 30.12
28 Dec
- 1,000,000 - - 1,000,000 2007 $0.1924
18 Nov
- 1,600,000 - - 1,000,060 2009 $0.30
18 Nov
- 1,000,000 - - 1,600,060 2009 $0.40
3,883,333 8,000,000 (716,667)  (250,000) 10,916,666

(1) An entity associated with Mr Ron van der Pluijm

(2) An entity associated with Mr B Dulhunty

(3) An entity associated with Dr W Hanisch

All options were issued free of charge, have vested and are exercisable at any date up to the expiry

date. No amounts remain unpaid from options exercised in the year.

Directors’ and Auditors’ Indemnification

During the last month of the financial year the Company has taken out Directors and Officers Liability
Insurance retroactive to 6 October 2004.

The policy

- indemnifies the Company for the wrongful act of a Director or Officer
- reimburses the Company in respect of legal expenses incurred by Directors and Officers in
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In both instances the limit of indemnity is 35 million.
Directors’ Interest and Benefits

No Director has since or during the financial year received or become entitled to receive a benefit
(other than a benefit included in the aggregate amount of emoluments received or due and receivable
by Directors shown in the accounts or received as the fixed salary of a full time employee of the
economic entity) by reason of a contract made with the Director, with a firm of which he is a member,
or with an entity in which he has a substantial financial interest by the Company of an entity that the
Company controlled, or a body corporate that was related to the Company when the contract was
made or when the Director received or became entitled to receive the benefit.

Non-Audit Services
The Board of Directors is satisfied that the provision of non-audit services by auditors during the year
is compatible with the general standard of independence for auditors imposed by the Corporations Act

2001.

No fees were charged in the current year for non-audit services provided by the auditors.

Signed in accordance with a resolution of the Directors

Stephen Jones
Executive Chairman

Dated: 12 September 2005
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Unless disclosed below, all the best practice recommendations of the ASX Corporate Governance
Council have been applied for the entire financial year ended 30 June 2005.

Board Rele: The Board is responsible for the oversight of the Company, including its control and
accountability systems, input and approval of corporate strategy and performance objectives,
reviewing and approving systems of risk management, internal compliance and control and ensuring
appropriate resources are available, monitoring senior managements performance and implementation
of strategy and approving and monitoring financial and other reporting.

Board Composition: The skills, experience and expertise relevant fo the position of each Director
who is in office at the date of the annual report and their term of office are detailed in the Director’s
report.

At the date of this report the Board comprised six directors. No directors are deemed independent.
Directors are deemed not to be independent due to the following factors:

= Mr S Jones (Chairman) is an Executive Chairman and is not independent due to his executive
role. Mr Jones is also Chairman of Analytica Ltd, CBio Limited and InJet Digital Aerosols
Limited: companies in which Psiron has substantial investments.

*  Dr Woifgang Hanisch while a non executive director is the Managing Director of CBio
Limited and was formally a non-executive director of both Analytica and InJet Digital
Aerosols Limited, in all of which the Company has substantial investments.

*  Prof. Darren Shafien is not independent due to his relationship with Virotarg Intellectual
Property.

*  Dr Feeney is not independent due to consulting fees charged to the Company.

*  Mr Bryan Dulhunty is not deemed independent due to the company with which he is
associated provides services to the Company.

*  Ms Julie Nutting is not independent due to her executive role as CEQ.

The Board is of the view that the Board’s current composition serves the interests of shareholders for
the following reasons:

=  The Company’s investments are principally in cutting edge technology in early stage
development. The Board composition is driven by the founders and chief scientific specialists
in these areas.

*  Dr Feeney’s fees cover his role as Chairman of the independent Scientific Advisory Board
and so are not related to an executive role.

* Due to changes fo the internal structure of the Company during the year fees paid to a
company associated with Mr Bryan Dulbunty are expected to be substantially reduced during
the year and Mr Bryan Dulhunty is expected to be judged independent in the future.

s After considering the needs of the Company at this time and procedures put in place, it is the
view of the Board that it is not in the interests of shargsholders to change the current
composition of the Board at this present time.
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= All Directors have agreed not to participate in any decision in which they are conflicted. In
the case of Directors who are also directors of CBio this would apply where, in the view of
the board, CBio’s interests are, or could potentially be in conflict with those of other
shareholders.

Independent directors have the right to seek independent professional advice at the Company’s
expense in the furtherance of their duties as directors. Written approval must be obtained from the
Chairman prior to incurring any expense on behalf of the Company.

Nomination Committee: The Board has not established a nomination committee. The Board has
formed the view, given the Company’s size and structure that it is more efficient for the Board as a
whole to deal with matters that would otherwise be dealt with by a nomination committee.

Trading policy: The Company’s policy regarding directors and employees trading in its securities is
set by the Board. The policy restricts directors and employees from acting on material information
until it has been released to the market and adequate time has been given for this to be reflected in the
securities price.

Audit Committee: An Audit Committee was formed on 4™ April 2005. 1t comprises the Chairman,
Mr Bryan Duthunty and the Chief Financial Officer, Mr Greg Willtams. Whilst the members of this
Committee are not independent as outlined under the Board Composition section of this report, the
Board has formed the view, given the Company’s size and structure that this committee is able to
independently review the financial affairs of the Company.

In addition the Board has taken steps to safeguard the integrity of its financial reports.

s The Board reviews regular periodic management reports and has the opportunity 1o discuss
these reports at regular board meetings,

*  The Chairman discusses the annual financial report with the auditors in the absence of
executive directors to provide an open and frank discussion of any issue or concern the
auditors may have.

Risk oversight and management: The Company is a biotechnology entity at the initial stages of
infellectual property development. The investment risk profile of the Company is high and
investments in this Company are considered speculative.

The Company does not have formal written policies on risk oversight and management. However, as a
matter of practice, the Board is responsible for risk oversight and management. Day to day
responsibility is delegated to the Chief Executive Officer.

The Chief Executive Officer is responsible for
s jdentification of risk
»  Monitoring risk
» Communication of risk events to the Board; and

s Responding to risk events, with board authority.

To assist the Board with its responsibility for risk oversight it has established two committees
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» an independent Scientific Advisory Board to be convened by Dr Dennis Feeney to advise the
Chairman '

s a Regulatory Affairs committee to advise the Chairman on Production and regulatory affairs
matters. This Committee is convened by Dr Wolf Hanisch and comprises Dr Feeney and Dr
Meera Verma (Dr Meera Verma is not associated with the Company).

The Board defines risk to be any event that, (f it occurs, will have a material impact on the ability of
the Company to achieve its objectives. Risk is considered across the financial, operational and
organisationa)l aspects of the Company’s affairs.

Given its early stage of development, the financial and organisational risks are considered low, as
there are simple financial and organisational structures in place. Success of the Company is dependent
upon successlul development of the Company’s Intellectual Property.

Performance Evaluation: The Board has not conducted a formal annual performance review this
financial year. As the Board was significantly restructured during the year to reflect the skills required
to develop its newly acquired Virotarg Intellectual Property it was not deemed appropriate to conduct
a formal review at this time. The Board is aware that the success of the Company is dependent of the
performance of the board and key executives. As such the Chairman has regular contact with directors
on individual and group bases to discuss and revise the goals and objectives of the Company.

Remuneration Pelicies: The Board has not established a remuneration commitiee. The Board has
formed the view, given its size and structure that it is more efficient for the board as a whole to deal
with matters that would otherwise be dealt with by a remuneration commitiee.

The amount of remuneration paid to all directors and executives including all monetary and non-
monetary components are detailed in the Remuneration Report section of the Directors Report.

The Board expects that the remuneration structure implemented will result in the Company being able
attract and retain the best executives. The Company, with shareholder approval, has granted options
over ordinary shares in the Company to directors and senior executives to ensure that directors,
executives and shareholder interests are aligned.

There are no schemes for retirement benefits other than statutory superannuation for non-executive
directors.

Other information: Further information relating to the Company’s corporate governance practices
and policies has been made available on the Company’s website.
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AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF PSIRON LTD

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2005 there have
been:

(Y  no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.

Bentleys MRI R ] Forbes
Brisbane Partnership Partner
Chastered Accountants

12th September 2005

Brisbane
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Sales Revenue
Other revenue
Total Income

Cost of goods sold

Research and Development
costs

Borrowing costs

- other persons

Amortisation of Intangibles
Amortisation of Leasehold
improvements

Write down of investments
Depreciation

Employee and administration
costs

Total Expenses

Share of net (losses) of
associate accounted for using
the equity method
Profit/(Loss) from ordinary
activities before income tax
Income tax expense
Profit/(Loss) from ordinary
activities after income tax
Loss attributable to outside
equity interests

Profit/(Loss) attributable to
members of the parent entity
Share issue costs

Total changes in equity other
than those resulting from
transactions with owners as

owners attributable to Psiron
Ltd

Basic Earnings (loss) per
share

Diluted Earnings (loss) per
share

Note

2a

(OS]

Economic Entity Parent Entity

20604 2004
$ $
953,258 -
199,504 369.816

1,152,762 369,816

451,808

450,722 360,542
1,287 1,287
1,114,800 -
27,084 -
23,9422 I,958-

2,171,412
4,241,061

914,688
1,278,475

(3,129,315)

(908,659)

(3,129,315) (908,659)

3,187,841

The accompanying notes form part of these financial statements.
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Note

Current Assets

Cash assets 3 2,037,411 301,961
Receivables 6 1,197,867 160,111
Inventories 7 224,659 -
Total Current Assets 3,459,937 462,072
Non-Current Assets

Plant & equipment 134,979 4,262
Receivables 21,864 21,864
Investments 1,448,143 4,750,000
Intangible assets 10 3,900,995 -
Total Non-Current Assets 5,505,981 4,776,126
Total Assets 8,965,918 5,238,198
Current Liabilities

Payables 11 667,481 336,739
Provisions 12 138,530 56,819
Total Current Liabilities 806,011 393,558
Total Liabilities 806,011 393,558
Net Assets 8,159,907 4,844,640
Equity

Parent Entity Interest

Contributed Equity 13 16,209,985 16,209,985
Accumulated losses 14 (12,787,937) (11,365,345)

3,422,048 4 844,640
QOutside Equity Interest
Contributed Equity 9,192,128
(4.454,269)

4,737,859

Accumulated losses

Total Equity 8,159,907 4,844,640
q

The accompany ing notes form part of these financial statements.
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Note

Cash Flows from Operating
Activities <

Receipts from customers

Payments to suppliers and

employees

Interest received

Borrowing costs and interest

Net cash provided by/ (used

in) operating activities

Cash Flows from Investing

Activities

Investment in non-listed

entity

- InJet Digital Aerosols Inc

- Brewer Retractable
Technologies Pty Ltd

Investment in associated

company

- InJet Digital Aerosols Ltd

- CBio Limited

Investment in IP

- Virotarg

- Burette

Other

Disposal of controlled entity

Security deposit

Payments for property, plant

and equipment

Net cash provided (used in)

investing activities

Cash Flows from Financing

Activities

Proceeds from Share Issue

Costs of fund raising

Loan to controlled entity

Net cash provided by/ (used

in) financing activities

Net {(decrease)/ increase in

cash held

Cash at the beginning of the

year

4,009,591

ic Entity

1,318,937

(3,428,713)

37,012

(230,600)

(499,766)

(189,159)

1,000,202

1,037,209

Closing cash at the end of
the year 5

The accompanying notes form part of these financial statemen

2,037,411

Entity

124,518

(1,363,471)
33,603
1,287

1,206,637

(230,000)

(189,159)

1,247,600

32,861
1,280,461
(347,899

649,860

301,961
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This financial report is a general-purpose financial report that has been prepared in accordance
with Australian Accounting Standards, other authoritative pronouncements of the Australian
Accounting Standards Board, Urgent Issues Group Consensus Views and the Corporations Act
2001. The financial report has been prepared on the accruals basis and is based on historical
costs and does not take into account changing money values or, except where stated, current
valuations of non-current assets.

Cost is based on the fair values of the consideration given in exchange for assets. The accounting
policies have been consistently applied, unless otherwise stated.

The following is a summary of the material accounting policies adopted by the economic entity in
the preparation of the financial report.

The financial report covers the economic entity of Psiron Ltd and controlled entities, and Psiron
Ltd as an individual parent entity. Psiron is a listed public company, incorporated and domiciled
in Australia.

Going Concern

The financial report for the year ended 30 June 2005 is prepared on a going concern basis. The
Company's forward cash flow projections currently anticipate an excess of cash outflows over
inflows and currently available cash from operating activities. The raising of additional cash
funds through the issuance of debt and / or equity instruments is likely to be required to fund the
cash deficiency. Should fund raising activities not produce sufficient funds, the company may not
be able to pay its debts and commitments as and when they fall due and may be required fo realise
assets and extinguish liabilities other than in the normal course of business and at amounts
different from those stated in the financial statements.

Principles of Consolidation

A controlled entity is any entity controlled by Psiron Ltd. Control exists where Psiron Ltd has the
capacity to dominate the decision making in relation to the financial and operating policies of
another entity so that the other entity operates with Psiron Ltd to achieve the objectives of Psiron
Lid.

All inter-company balances and transactions between entities in the economic entity, including
any unrealised profits or losses, have been eliminated on consolidation.

Where controlled entities have enterved or left the economic entity during the year, their operating
results were included from the date control was obtained or until the date control ceased.

Outside interests in the equity and results of controlled entities are shown as a separate item in the
consolidated financial report.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (coatinued)

b)

¢)

d)

Income Tax

The economic entity adopts the liability method of tax-effect accounting whereby the mcome tax
expense is based on the profit from ordinary activities adjusted for any permanent differences.

Timing difterences, arising due to the different accounting periods in which items of revenue and
expense are included in the determination of accounting profit and taxable income, are brought to
account as either a provision for deferred income tax or an asset described as future income tax
benefit at the rate of income tax applicable to the period when the benefit will be received or the
liability will become payable. Future income tax benefits are not brought to account unless
realisation of the asset is assured beyond reasonable doubt. Future income tax benefits in relation
to tax losses are not brought to account unless there is virtual certainty of realisation of the benefit.
The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income taxation legislation and anticipates the
economic entity will derive sufficient future assessable income enabling the benefit to be realised
and comply with the conditions of deductibility imposed by the law.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured
products includes direct materials, direct labour and an appropriate portion of variable and fixed
overheads. Overheads are applied on the basis of normal operating capacity. Costs are assigned
on the basis of weighted average costs.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable,
any accumulated depreciation. The carrying amount of property, plant and equipment is reviewed
annually by directors to ensure it is not in excess of the recoverable amount from these assets. The
recoverable amount is assessed on the basis of the expected net cash flows, received from the
assets' employment and subsequent disposal. The expected net cash flows were not discounted to
their present values in determining recoverable amounts.

The depreciable amount of ali fixed assets is depreciated on a straight-line basis over their useful
lives to the economic entity commencing from the time the asset is held ready for use. Leasehold
improvements are amortised over the shorter of either the unexpired period of the lease or the
estimated useful lives of the improvements.

The depreciation rates for each clags of depreciable assets are:

Class of Fixed Asset Depreciation
Rate
Leasehold Improvements 20%

Plant & Equipment 20 -40%
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

e)

g)

Other Financial Assets

Non-current investments

Non-current investments are cairied at cost or at directors' valuation. The carrying amount of
investments is reviewed annually by directors to ensure it is nof in excess of the recoverable
amount of these investments. The recoverable amount is assessed trom the underlying net assets
of non-listed investments. The expected net cash flows from investments were not discounted to
their present value in determining the recoverable amounts.

Research and Development Expenditure

Research and development costs are charged to profit from ordinary activities before income tax
as incurred or deferred where it is expected beyond any reasonable doubt that sufficient future
benefits will be derived so as to recover those deferred costs.

Intangibles

Patents and Trademarks

Patents and trademarks are valued in the accounts at cost of acquisition and amortised over the
period of expected realisation of their benefits where there is certainty of future economic benefit.

Intellectual Property

Intellectual Property has been brought to account at Directors' valuation less a discount on
acquisition arising from the purchase of a controlling interest in Analytica Ltd. The valuation was
based on the expected net cash flows received from the assets employment. The expected net cash
flows have been discounted to their present values. No capital gains tax has been taken into
account in determining revalued amounts. Amortisation of Intellectual Property commences in the
month following acquisition.

On the 4™ August 2004, Psiron signed a world-wide licence agreement with Virotarg Pty Ltd and
its major shareholders, The University of Newcastle Research Associates (TUNRA) Ltd and
SciCapital Pty Ltd. Psiron will secure the intellectual property and patents relating to the project
with the total acquisition cost of $5 million in cash and 22.5 million shares to be paid against
agreed milestones.

The licence agreement, which will focus Psiron as a leading anti-cancer biotechnology company,
covers the ongoing development of Virotarg’s technology, relating to the use of oncolytic viruses
(“virotherapy™) for the treatment of a range of different cancers.

Foreign Carrency Transactions and Balances

Foreign currency transactions during the year are converted to Australian currency at the rates of
exchange applicable at the dates of the transactions. Amounts receivable and payable in foreign
currencies at balance date are converted at the rates of exchange ruling at that date. The gains and
losses from conversions of short-term assets and liabilities, whether realised or unrealised, are
included in operating profit before income tax as they arise.



Psiron Ltd

and its controlled entities

Notes to the Financial Statements
For the year ended 30 June 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

h)

K)

D

Employee Benefits

Provision is made for the economic entity's fiability for employee benefits arising from services
rendered by emiployees to the reporting date. Employee benefits expected to be settled within one
year together with benefits arising from wages and salaries, annual leave and sick leave which will
be seftled after one year, have been measured at their nominal amounts on remuneration rates
which are expected to be paid when the liability is settled. Other employee benefits payable later
than one year have been measured at the present value of the estimated future cash outflows to be
made for those benefits. Contributions are made by the economic entity to employee
superannuation funds and charged as expenses when incurred.

The Company operates an employee share scheme. Profits and losses incurred by employees,
being the difference between the market value and the purchase price of the underlying share, are
not recorded by the Company as remuneration paid to employees.

Cash

For the purposes of the statement of cash flows, cash includes:
o cash at call and at call deposits with banks or financial institutions, net of bank overdrafts
* investments in money market instruments with less than 14 days to maturity.

Comparative Figures

Where required by Accounting Standards, comparative figures have been adjusted to conform
with changes in presentation for the current financial year.

Revenue

Revenue from the provision of services or the sale of goods is recognised upon the delivery of the
services and goods 1o customers. All revenue is stated net of the amount of goods and services tax
(GST).

Interest revenue is recognised on a proportional basis taking into account the interest rates
applicable 1o the financial assets.

Adoption of Australian Equivalents to International Financial Reporting Standards

The Company is in the process of transitioning its accounting policies and financial reporting from
current Australian Accounting Standards (AGAAP) to Australian equivalents of International
Financial Reporting Standards (AIFRS) that will be applicable for the financial vear ended 30 June
2006.

Set out below are the key areas where accounting policies are expected to change on adoption of
AIFRS and our best estimate of the quantitative impact of the changes on the total equity as at the
date of the transition and 30 June 2005 and on Net Profit for the year ended 30 June 2005. The
figures disclosed are management’s best estimate of the quantitative impact of the changes as at
the date of preparing the 30 June 2005 financial report. The actual effects of the transition to
ATFRS may differ from the estimates disclosed due to (a) ongoing work being undertaken to
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

determine precise numbers (b) emerging accepted practices in the interpretation and application of
AIFRS and UIG interpretations.

e Estimate of effect on Total Equity : Adoption of AIFRS is not expected to have any
material effect on the recorded value of Total Equity.

s Estimate of effect on Net Profit/ (Loss) :  Adoption of AIFRS is not expected to have
any material effect on the recorded value of Net Profit / (Loss).

It is however noted that

o Under AASBI36 Impairment of Assets, the recoverable amount of an asset is determined
as the higher of net selling price and value in use. The group’s current policy is to
determine the recoverable amount of an asset on the basis of cash flows. It is likely that
this change in accounting policy will lead to impairment being recognized more often.

¢ Under AASB 2 Share based Payments, the company would recognize the fair value of
options granted to employees as remuneration as an expense on a pro rata basis over the
vesting period in the income statement with a corresponding adjustment to equity. Share-
based payment costs are not recognized. The impact of AASB 2 Share Based Payments on
the 2005 financial report is difficult to quantify due to the fact that it will be a function of
future events, namely, the quantity and value of options at a future time.

2 PROFIT/(LOSS) FROM Economic Entity Parent Entity
ORDINARY ACTIVITIES
2004
$

Profit/(L.oss) from ordinary
activities before income tax has
been determined after
a) Revenues
Licence fee 10,000 -
Management fee from controlled entit - 65,085
Other income — Sorafin BIF Grant 152,493 152,493

Sorafin BioFirst Gran -
Interest Income
- controlled entities 118,635
- other parties 33,603

199,504 369,816
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2. PROFITALOSS) FROM Economic Entity Parent Entity
ORDINARY ACTIVITIES

b) Expenses

Operating lease rentals

Remuneration of the auditor of the

parent entity

- auditing and reviewing the financial
repotts

- other services

¢) Share of net profits/(losses) of
associated accounted for using the
equity method

Share of profit/(loss)

Prior year shortfall carried forward to
2004

Share of net (loss)

3. INCOME TAX

The prima facie tax on the profit/{ioss)

from ordinary activities before income

tax is reconciled to the income tax as

follows:

Prima facie tax payable on profit/(loss)

from ordinary activities before income

tax at 30% (272,598)

Add Tax effect of:

- non deductible write down of
investment

- non deductible legal fees

- non deductible amortisation of
intellectual property

- non deductible gain on transfer of
accumulated loss arising from
dilution in holding of subsidiary
company (291,054)

- non deductible share of equity 12,304
accounted loss

- non deductible legal fees

Future Income tax benefit (recognize)/

not recognized (73.247) 272,598

Income tax benefit attributable to

loss from ordinary activities before

income tax
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The Directors estimate the potential future income tax benefit at 30 June 2005 in respect of tax losses
not brought to account for the economic entity is $5,834,517 and for the parent entity $5,834,517.

INCOME TAX
This benefit for tax losses will only be obtained if:

(i) the economic entity derives future assessable income of a nature and of an amount sufficient
to enable the benefit from deductions for the losses to be realised;

(i) the economic entity continues to comply with the conditions for deductibility imposed by tax
legislation; and

(iiyno changes in tax legislation adversely affect the economic entity in realising the benefit from
the deductions for the losses.

Franking Account
Balance of franking account at year
end

4. EARNINGS PER SHARE

Basic earnings (loss) per share
Diluted earnings (loss) per share
Income and share data used in the
calculations of basic and diluted
earnings per share

Net Profit/(Loss)

Weighted average number of ordinary
shares on issue in the calculation of
basic earnings per share

Effect of didutive securities

Adjusted weighted average number of
Ordinary shares and potential
ordinary shares used in calculating
diluted earnings per share

89,770,93
6,470,273

96,241,204 |

5. CASH ASSETS

Cash at Bank
Short-Term Investments

40,202
261,759
301,961

2,037.41
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6. RECEIVABLES
Current

Trade debtors

Share 1ssue Recetvable
Other receivables

Non-Current
Loan to subsidiary
Other receivables

7. INVENTORIES
Inventories at cost
- Raw materials
- Work in Progress
- Finished Goods

8. PLANT AND
EQUIPMENT

Plant & Equipment - at Cost

Less: Accumulated
Depreciation

Leasehold Improvements - at

Cost
Less: Accumulated
Amortisation

Total Property, Plant &
Equipment

Economic Entity Parent Entity
2005 2004 2005 2004
hS ¥
112,303 -
879,720 -
205,844 160,111
1,197,867 160,111

179,765

36,905
7,989
224,659

160,030 32,543

(90,697)

135,482

(69.836)

134,979
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8. PLANT AND EQUIPMENT (continued)

Reconciliation of the carrying amounts at the beginning and end of the current and previous
financial year

Economic Entity Parent Entity
2004
$

Plant, equipment at cost

Carrying amounts at beginning

Additions
. Disposals at WDV

Deconsolidation of Analytica

76,869
16,412

Depreciation expense

Balance at end of year

Leasehold Improvements at cost
92,730

(27.084)

‘ Carrying amounts at beginning
Deconsolidation of Analytica
Amortisation expense

Balance at end of year

9.(a) INVESTMENTS at cost

. Investment in unlisted entity
- CBio Ltd (5.8% ownership interest)

- InJet Digital Aerosols Inc {(45.0%
ownership interest)

600,000 600,600

700,000

700,000

Provision for diminution in value

Investment in equity accounted
associates

- Inlet Digital Aerosols Ltd (IDAL)
- Analytica Ltd

148,143

500,000
2,950,000

1,448,143 4,750,000
The Directors have reviewed the carrying value of the investments and believe they are fairly valued.

' CBio Limited (5.8% ownership interest) is a biotech development company based in Queensland. It
is developing technology based on chaperenin 10.
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9.(a) INVESTMENTS at cost ( continued)

InJet Digital Aerosols Limited (IDAL) (45% ownership interest) have an interest in intellectual
property relating to the administration of drugs via inhalation using inkjet printer cartridge
technology. IDAL has a licence agreement with Canon Inc of Japan for its seven patent families. The
agreement gives Canon worldwide exclusive rights to develop and commercialise the technology, for
which IDAL has received an upfront payment and it is entitled to royalties on future
commercialisation of the product by Canon. Under the agreement Canon is responsible for completing
the development, clinical trialing and regulatory approval necessary to get the technology to market.

Analytica Ltd (28.2% ownership interest) In November 2004 the structure of the Analytica Ltd
Board of Directors changed and both Julie Nutting and Ronald van der Pluijm ceased to be Directors.
As a result the Analytica Ltd Board came under significance influence of outside interests and
consequently, Psiron no longer consolidates Analytica Ltd, but reflects the relationship via an equity
accounting basis. During the year Analytica has re-focused as a medical device company through a
significant increase in its medical device portfolio and the divestment of its diagnostic division. The
company has advanced its retractable syringe technology to develop products that reduce risk of
needle stick injuries as well as acquiring and developing an autoburette for intravenous drug delivery.

Economic Entity Parent Entity
2004

9.(b) INVESTMENTS accounted
for using the equity method

IDAL 45% ownership interest
Share of associate’s net profit/(loss)
after tax

Prior year shortfall carried forward

20,77
(61,793
(41,016

Share of net(loss)

Carrying amount of investment
Balance at beginning of year
New investment

Share of loss to extent of carrying
amount

Carrying amount of investment in
associate at end of year

Share of associate’s assets and
liabilities

Current Assets

Non-current assets

Current liabilities

Net Assets
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Economic Entity Parent Entity
: 2004 2004
$

Accumulated losses aftributable to
associate

Balance at beginning of year (372,634)

Share of associate’s net

profits/(losses) 20,777

Balance at end of year (351.,857)

Analvtica 28.2% ownership interest
Share of associate’s net profit/(loss)
after tax

Prior year shortfall carried forward

Share of net(loss)

Carrving amount of investment
Balance at beginning of year
New investment

Share of {oss to extent of carrying
amount

Carrying amount of investment in
associate at end of year

Share of associate’s assets and
liabilities

Current Assets

Non-current assets

Current liabilities

Net Assets

Accumulated losses attributable to
associate

Balance at beginning of year
Share of associate’s net
profits/(losses)
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Economic Entity Parent Entity

10. INTANGIBLES
Intellectual Property

- Brewer Retractable Technologies
Pty Lid

- Virotarg Licence (i)

3,900,995

3.900.995 ..

less Accumulated amortisation

(i) Acquisition of [ntellectual Property — Virotarg Licence Agreement.

On the 4™ August 2004 Psiron signed a worldwide licence agreement with ViroTarg Pty Lid and its
major shareholders, The University of Newcastle Research Associates Ltd and SciCapital Pty Lid.
The licence agreement, which will focus Psiron as a leading anti-cancer biotechnology company,
covers the ongoing development of Virotarg’s technology relating to the use of oncolytic viruses
(®virotherapy™) for the treatment of a range of different cancers.

11. PAYABLES
Current

Trade creditors 380,043 96,739

Other unsecured 287,438 240,000
667,481 336,739

12. PROVISIONS

Employee benefits

- Provision for Annual Leave 43,606 2,819

- Provision for Long Service

Leave 3,230 -

Provision for audit 21,000 9,000

Provision for tax services 43,694 30,000

Other 27,000 15,000
138,530 56,819

At 30 June 2005 the economic entity had 11 employees (2004: 9)
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PARENT ENTITY PARENT ENTITY
13. CONTRIBUTED S Number
EQUITY 20604 2004
Ordinary shares {a) 16,209,985 91,424,930
Unlisted Options
- Employee () 1,170,090
- Other ‘ (d) 5,533,333

{a) Ordinary shares

At the beginning of the
reporting period

Shares 1ssued during the year
Share placement 12 Aug 04
Exercise of options

Exercise of options

Share Purchase Plan 7 Oct 03

Prospectus allotment Dec 04

Virotarg licence allotment

Share placement 2 Feb 05
Exercise of 6 Dec 06 options

Exercise of 31 Dec 05 options

Share placement 8 Feb 05
Shares allotted

Shares allotied

Options exercised

Options exercised
Virotarg licence allotment
Rights issue costs

At the end of the reporting
pericd

14,962,385

1,140,00(

57,600
50,000

16,209,985

85,579,043

4,529,220

500,000
416,667

91,424,930

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in
proportion to the number of shares held. At shareholders meetings each ordinary share is entitled to
one vote when a poll is called, otherwise each shareholder has one vote on a show of hands.
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13. CONTRIBUTED EQUITY (continued)

ENTITY ENTITY
$ Number
2004 2004

(c) Unlisted Options - Employee
share scheme

Movements in options issued
under the employee share scheme
during the year

Number at the beginning of the

reporting period 1,170,000
- Lapsed -
Number at the end of the

reporting period 1,170,000
Employee share scheme options Number of Expirydate  Exercise
— Date issued options Price

3t August 1999 150,000 30 Aug 09 24.5 cents
21 October 1999 1,000,000 21 Oct 09 43.5 cents
18 April 2001 20,000 18 April 1] 34.5 cents
24 February 2005 300,000 24 Feb 2010 20.0 cents

Total on issue 1,470,000

The employee share scheme options are issued on the following terms

(a)  each option entitles the participant to acquire an unissued ordinary share in the Company;

{b) allocations of options will be limited to 15% of issued shares in the Company;

(c) options are unlisted and are not transferable;

(d)  options not exercised within the prescribed period will lapse;

(e) each option has no voting or dividend rights;

(f)  upon the exercise of the options, a participant will be entitled to receive any bonus issue shares
which would have been received had the participant been a shareholder at the time of the
bonus issue made pro rata to other shareholders, Also, where the Company raises capital by
way of a pro rata rights #ssue to shareholders, there is a proportional adjustment made to the
options price issue in such cases.
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ENTITY  PARENT ENTITY
$ Number
2004 2004

13. CONTRIBUTED EQUIT
(continued)

d) Other unlisted options issued
Movements in options issued durin
the year

Number at the beginning of th
reporting period 4,950,000
- [ssued 1,900,600
- Exercised (916,667)
- Lapsed (400,000)
Number at the end of the reportin
period 5,533,333
Issued Exercised Expired
Opening during during during Closing Expiry Exercise
Balance Year year year Balance Date Price
Perfume Only Pty 12 Aug
Ltd 50,000 - 50,0600 - - 2004 $0.1952
Perfume Only Pty 12 Aug
Ltd 250,000 - - 250,000 - 2004 $0.3952
27 Nov
Sir James Killen 250,000 - - - 250,000 2005 $0.3952
Colorado
Investments Pty 27 Nov
Ltd 500,000 - - - 500,000 2005 $0.9952
Colorado
Investments Pty 27 Nov
Ltd 300,000 - - - 500,000 2005 $1.4952
31 Dec
Mr Stephen Jones 1,083,333 - 166,667 - 916,666 2005 $0.1200
31 Dec
Sir James Killen 400,000 - 325,000 - 75,000 2005 %0.1200
Perfume Only Pry 6 Dec
Ltd <Tiger Trust> 500,000 - - - 500,000 2006 $0.0552
Perfume Only Pty 6 Dec
Ltd <Tiger Trust> 560,000 - - - 500,000 2006 $0.1752
6 Dec
DFCT Pty Lid 500,000 - - - 500,000 2006 $0.1752
6 Dec
DFCT Pty Ltd 500,000 - 500,000 - - 2006 $0.0552
. 6 Dec
DFCT Py Lid 500,000 - - - 500,000 2006 $0.1152
18 Nov
ljong Pty Ltd (1) - 1,500,009 - - 1,500,000 2006 $0.12
18 Nov

Darren Shafren (2) - 2,060,000 - - 2,000,000 2009 $0.1924
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13. CONTRIBUTED

EQUITY {(continued)

Opening Issued Exercised Expired

Balance daring during during Closing

Year year year Balaunce

Richard Banry (3) - 1,060,000 - - 1,000,000
Susanne
Johansson (4} - 750,000 - - 750,000
Gough Au (5) - 750,000 - - 750,000
S Smith (6) - 160,000 - - 100,000
J Nutting (7} - 1,500,000 - - 1,500,000
] Walsh (8) - 1,000,000 - - 1,000,000
J Nutting (7} - 1,000,000 - - 1,000,000
J Nutting (7) - 1,000,000 - - 1,000,000

5,533,333 10,600,000 1,041,667 250,000 14,841,666

Expiry
Date
18 Nov

20609
18 Nov
2009

18 Nov
2009
18 Nov
2609
18 Nov
2006
28 Dec
2007
18 Nov
2009
18 Nov
2009

Exercise
Price

$0.1924

$0.1924

$0.1924
$0.1924
$0.12
$0.1924
$0.30

$0.40

1,500,000 options were issued to a company associated with Dr Wolf Hanisch on 18 November 2004
. 2,000,000 options were issued to Dr Darren Shafren on 18 November 2004

. 1,000,000 options were issued to Dr Richard Barry on 18 November 2004

. 750,000 options were issued to Dr S Johansson on 18 November 2004

. 100,000 options were issued to S Smith on 18 November 2004

. 3,500,000 options were issued to Ms Julie Nutting on 18 November 2004

1.
2
3
4
5. 750,000 options were issued to Dr Gough Au on 18 November 2004
6
7
8

. 1,000,000 options were issued to MrJ Walsh on [8 November 2004

The following terms and conditions apply to other options issued
(a)  options issued entitle the holder to acquire an unissued ordinary share in the Company;
(b) the options are unlisted and not transferabie;
{c)  options not exercised in the prescribed period will lapse;
(d)  each option has no voting or dividend rights.

If all unlisted options are exercised in accordance with their terms of issue, 16,211,666 shares would

be issued (2004: 6,703,333) and Contributed Equity would increase by $3 m (2004: $2.27m).
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Economic Entity Parent Entity

14. ACCUMULATED LOSSES

Accumulated losses at the
beginning of the year (10,456,686)
Profit/(Loss) for the year (908,659)

Accumulated Losses no
longer consolidated

Accumulated losses at the
end of the year (12,787.937) {11,365,345)

As a result of changes made to the composition of the Board of Analytica Ltd, on the 30™ November
2004 Psiron ceased to control Analytica Ltd. This loss of control resulted in Psiron ceasing to
consolidate Analytica. As at 30 November 2004 Psiron controlled 28.2% of the share capital of
Analytica Ltd. As there was no sale of securities, there is no cash flow or gain or loss on disposal of
assets. .

The effect of the financial position of Psiron as a result of this loss of control is simply a
reclassification of assets and tiabilities on the consolidated accounts of Psiron. The reclassification of
assets on the consolidated accounts of Psiron was as follows :

$
Increase in Investment in Analytica 2,950,000
Decrease in assets and liabilities of Analytica previously consolidated
- cash (1,270,761)
- receivables (910,177)
- inventories (209,655)
- plant and equipment (121,415}
- intangibles (3,233,495)
- creditors 540,236
- provisions 45,610
- parent entity — accumulated losses (1,484,655)
- outside equity equity interests - accumulated losses (5,497,815}
- outside equity interest — contributed equity _9.192.127

Net change in assets and liabilities -
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15. CASH FLOW
INFORMATION

(i) Reconciliation of Cash
Flow from operations with

loss from ordinary activities
after income tax

Net Cash Inflow/{Outflow)
from Operating Activities
Depreciation and Amortisation

Share of loss of associate
accounted for using the equity
method

(Decrease)/increase in other
receivables
(Decrease)/increase in
Inventories
(Increase)/decrease in accounts
payable

(Increase)/Decrease in
provisions
(Increase)/Decrease in other
payables

Increase/(Decrease) in prepaid
expenses

Provision for diminution of
Investment

Non cash loans to subsidiaries

Loss from ordinary activities
after Income Tax

Economic Entity
2004 2004
$

(2,074,051)

(1,206,637)

(1,165,832) (1,958)
(41,016) .
(151,230) 7.934
(17,666) -
(2,485) 7,037
35,560 40,307
200,000 -
87,405 92,226
152,432

(3,129,315) (908,639)

(iif) Financing Facilities: At 30 June 20035 the parent entity had a $5m convertible note facility with
Australian Technology Innovation Fund Ltd, an entity associated with directors Mr Stephen Jones and
Wolf Hanisch. The ability to draw down this facility is subject to compliance with ASX listing rules.
This facility expires in October 2005 with an option for renewal.

Other than this facility the parent and its controlled entities had no credit standby arrangements or used

and unused loan facilities.
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and its controlled entities

Notes to the Financial Statements
For the year ended 30 June 2005

16. CONTROLLED ENTITIES

Name

Controlled entities and
contribution to Economic
Entity Loss:

Psiron Ltd

Wholly owned subsidiaries of
Psiron Ltd:
- MS Therapeutics Pty Ltd

- Medical lonovations Ltd

- Diagnostics Australia PL

Controlled Entities of Psiron
Ltd

-Analytica Ltd

Controlled entities of
Analytica Ltd

- Graesser Pty Ltd

- YL Brands Pty Ltd
- Brewer Retractable
Technologies Pty Lid

Controlled entities of
Graesser

-Flair (PLA)R and D PL
-Active (PLAYR and DPL
-Heracles (PLA)R and D PL
-Apelda (PLA)RandDPL
-Edzell (PLA)Rand DP L

-Northmoor (PLAY R and D
PL

-HSC (PLAYR and DPL

Share of net {losses) of
associate accounted for using
the equity method

Country

% Owned
of Incorp

Australia

Australia
Australia

Australia

Australia

Australia

Australia

Australia

Australia
Australia
Australia
Australia
Australia

Australia

Australia

2004

100
100

100

100
100
100
100
100

100
100

Confributions fo Economic
Entity Operating
Profit/(Loss)

2004

(1,124,539)

(848,960)

(1,114,800)

(41,016)
(3,129,315)



Psiron Litd

and its controlled entittes

Notes to the Financial Statements
For the year ended 30 June 2005

17. DISCONTINUING OPERATIONS

As a result of changes made to the composition of the Board of Analytica Ltd on the 30" November
2004, Psiron ceased to conirol Analytica Ltd. This loss of control resulted in Psiron ceasing to
consolidate Analytica. As at 30 November 2004 Psiron controlled 28% of the share capital of

Analytica Lid. Refer further to comments in Note 14.

18. SEGMENT INFORMATION

Industry Segment Diagnostics

2004
3
Operating revenue
Sales to customers 053,258
Other 10,000
Segment Revenue 963,258
Share of net (losses)
of associate
accounted for using
the equity method -
Segment Resuit 27,721
Segment Assets 691,583
Segment Liabilities 143,365
Investments
accounted for using
the equity method. -
Ordinary operating
expenses are after
charging:
- Depreciation and
Amortisation 49,07
- Amortisation of 1P -
- R and D costs 90,180
Agsets acquired 13,848

Corporate

Coasolidated
2004 2004
$ $

- 953,258
189,504 199,504
189,504 1,152,762
(41,016) (41,016)
{3,157,036) (3,129,315)
8,274,333 8,965,918
662,646 806,011
148,143 148,143
1,958 51,032
1,114,800 1,114,800
360,542 450,722
2,564 16,412

The economic entity derived income during the year ended 30 June 2005 from:

¢ The manufacture and distribution of diagnostic products.

s [ncome from investment of surplus funds to support the economic entity’s biotechnology, medical

research and development programs.

» Grant income in relation to Sorafin proof of concept from the Commonwealth Government’s
Biotechnology Innovation Fund and from the NSW Government’s BioFirst programme.

Geographical Segment

The activities of the Company take place principally on the east coast of Australia.
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Notes to the Financial Statements
For the year ended 30 june 2005

19. CAPITAL AND LEASING COMMITMENTS
Economic Entity Parent Entity

a) Commitments — Operating Lease

- Non-cancelable operating lease
contracted for but not capitalised in
the financial statements payable

- not later than | year

- later than 1 year but not later than 2
years

The Operating lease commitment relates to the lease of the office facilities, which have a currency
of two years. In addition to the rentals payable, the lessee is responsible for defined outgoings and
all rentals are subject to annual reviews based on specific consumer price indices.

20. CONTINGENT LIABILITIES/GUARANTEE

Psiron and the Australian Technology Innovation Fund Limited, jointly and severally, guarantee the
performance of the obligations of Inlet Digital Aerosols Limited (IDAL) in the licence agreement
between Canon lnc and IDAL. The guarantee includes, without limitation, the grant of the exclusive
licence of the patents to Canon and the refund of the initial upfront fee of USS| million to Canon in
case of a material breach of the licence agreement by IDAL.

Under the Virotarg Licence agreement Psiron is obligated to fund the remainder of the senior
researchers employment contracts OR until the expiration of 12 months from Psiron ceasing
obligations under the agreement. At the date of this report there are no other known contingent
liabilities.

21.  FINANCIAL INSTRUMENTS

The economic entity’s exposure to interest rate risk that a financial instrument’s value will fluctuate
as a result of changes in market interest rates and the effective weighted average inferest rates on

those financial assets and financial liabilities, is as follows:

Economic Entity

2004
$
FINANCIAL ASSETS:
Floating Interest rate
- Cash at bank 2,037,411
Non [nterest Bearing
- Receivables 1,197,867

Total Financial assets 3.235.278
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and its controlled entities

Notes to the Financial Statements
For the year ended 30 June 2005

21. FINANCIAL INSTRUMENTS (continued)

Weighted average Economic Entity
effective interest rate

FINANCIAL LIABILITIES:

Non Interest

- Trade and Sundry creditors 667,481

667,481

Total Financial Liabilities

Net fair value: All financial assets and liabilities are shown at their net fair value.
22. RELATED PARTIES

Transactions with related parties:
a) Share Transactions of Directors

Details of Directors holdings and transactions in equity securities of the Company are set in the
Directors’ Report — Directors Remuneration.

b} Other Transactions with Directors

Directors receive a fixed director’s fee. If any director performs additional services for the economic
entity they are paid a fee based on normal commercial terms. These payments are detailed in the
Remuneration Report contained within the Directors’ Report.

¢} Transactions with Director-Related Entities

The Company has an investment in CBio Ltd a company of which Mr Stephen Jones and Dr Wolf
Hanisch are directors. These directors excluded themselves from the decision to make this investment.

Bryan Dulhunty is a director of CoSA Pty Ltd. CoSA was paid rent of $6,289 ( 2004: $nil ) consulting
fees of $105,398 (2004: $54,085) by Psiron, $25,937 (2004: $63,495) by Analytica Ltd and $41,195
(2004: $38,972) by IDAL on normal commercial terms for the provision of financial management and
company secretarial services

23. EVENTS SUBSEQUENT TO REPORTING DATE

Sorafin

Following the receipt of an Ausindustry Biotechnology Innovation Fund (BIF) in 2003 to conduct a
Phase Il clinical trial of Sorafin™-AD in afopic dermatitis (eczema), the Company arranged

manufacture of clinical trial treatment supplies and commenced patient enrolment in March 2004,
The trial was conducted at the Clinical Trial Centre at St Vincents Hospital, Sydney. It compared the
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23. EVENTS SUBSEQUENT TO REPORTING DATE (continued)

efficacy and safety of Sorafin"™-AD (auranofin 0.2% and mometasone furoate 0.04%). mometasone
0.1% and vehicle.

The recently finalised trial results showed that Sorafin-AD was an effective treatment.

On 12" September, Psiron announced a sophisticated investor placement of $2.1 million.

No other matters or circumstances have arisen since the end of the financial year, which significantly
affected or may significantly affect the operations of the economic entity, the results of those
operations or the state of affairs of the economic entity in subsequent financial years.

24. CORPORATE STRUCTURE

Psiron Ltd is a company limited by shares that is incorporated and domiciled in Australia. Psiron Ltd
has prepared a consolidated financial report incorporating the entities that it controlled during or part
of the financial year, being:

Analytica Ltd — 28.2% owned by Psiron, and ALT's subsidiaries, Graesser Pty Ltd (100% owned
subsidiary of ALT) and Graesser's wholly owned subsidiaries, YL Brands Pty Ltd - 95% ALT-owned

subsidiary: a non-trading subsidiary.

Psiron aiso controls 100% of the following non-rading subsidiaries, MS Therapeutics Pty Ltd,
Medical Innovations Ltd and Diagnostics Australia Pty Ltd.



Psiron Ltd

and its controlled entities

Director’s Declaration
for the year ended 30 June 2005

The Directors of the Company declare that:

1. the financial statements and notes of the Company are in accordance with the Corporations
Act 2001, and:

{(a) comply with Accounting Standards and Corporations Regulations 2001; and

(b) give a true and fair view of the financial position as at 30 June 2005 and of the
pecformance for the year ended on that date.

2. the Chief Executive Officer and the Chief Financial Officer have each declared that
(a) the financial records of the Company for the financial year have been properly

maintained in accordance with Section 286 of the Corporations Act 2001
{b) the financial statements, and notes for the financial year comply with the accounting

standards; and
(c) the financial statements and notes for the financial year give a true and fair view.
3. Subject to the reference to Going Concern in Note 1, in the Directors’ opinion there are

reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors:

Chairman
Stephen Jones

Signed: 12 September 2005



Psiron Ltd

and its controlled entittes

Independent Audit Report to the Members of Psiron Ltd

for the year ended 30 June 2005

SCOPE

THE FINANCIAL REPORT, REMUNERATION DISCLOSURES AND DIRECTORS’ RESPONSIBILITY

The financial report comprises the statement of tinancial position, statement of financial performance,
statement of cash flows, accompanying notes to the financial staterents and the directors’ declaration
for Psiron Ltd (the Company) and Psiron Lid (the consolidated entity), for the year ended 30 June
2005. The consolidated entity comprises both the Company and the entities it controlled during that
year.

The Company has disclosed information about the remuneration of directors and executives
(“remuneration disclosures™), as required by Accounting Standard AASB 1046 Director and
Executive Disclosures by Disclosing Entities, under the heading of “Remuneration Report” on pages
11 to 15 of the Directors’ Report, as permitted by the Corporations Regulations.

The directors of the Company are responsible for the preparation and true and fair presentation of the
financial report in accordance with the Corporations Act 2001. This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed to prevent and
detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report. The directors are also responsible for the remuneration disclosures contained in the
Directors’ Report.

Audit Approach

We conducted an independent audit in order to express an opinion to the members of the company.
Our audit was conducted in accordance with Australian Auditing Standards in order to provide
reasonable assurance as to whether the financial report is free of material misstatement and the
remuneration disclosures comply with Accounting Standard AASB 1046 and the Corporations
Regulations 2001. The nature of an audit is influenced by factors such as the use of professional
judgment, selective testing, the inherent limitations of internal controf, and the availability of
persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee that all material
misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly,
in accordance with the Corporations Act 2001, including compliance with Accounting Standards and
other mandatory financial reporting requirements in Australia, a view which is consistent with our
understanding of the company’s and the consolidated entity’s financial position, and of their
performance as represented by the results of their operations and cash flows and whether the
remuneration disclosures comply with Accounting Standard AASB 1046 and the Corporations
Regulations 2001.

We formed our audit opinion on the basis of these procedures, which included:

- examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

- assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.
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Independent Audit Report to the Members of Psiron Ltd

for the year ended 30 June 2005

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance on internal
controls.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.

Audit Opinion
In our opinion, the financial report of Psiron Ltd is in accordance with:
i.  the Corporations Act 2001, including:
i) giving a true and fair view of the company’s and consolidated entity’s financial position
as at 30 June 2005 and of their performance for the year ended on that date; and
ii) complying with Accounting Standards in Australia and the Corporations Regulations
2001; and

il. other mandatory professional reporting requirements in Australia; and

iii. the remuneration disclosures that are contained on pages 1l to 15 of the Directors’ Report
comply with Accounting Standard AASB 1046 and the Corporations Regulations 2001.

Inherent Uncertainty Regarding Continuation as a Going Concern
Without qualification to the opinion expressed above, attention is drawn to the following matter. As a
result of matters described in Note | there is significant uncertainty whether Psiron Ltd will be able to

continue as a going concern and therefore whether it will realise its assets and extinguish its liabilities
in the normal course of business and at the amounts stated in the financial report.

Bentleys MRI R J Forbes
Brisbane Partnership Partner

Chartered Accountants

12 September 2005

Brisbane
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ASX Release 12 September 2005

Psiron nofifies the ASX, as required by section 708A(5Xe) of the Corporations Act 2001, as the
operator of the prescribed financial market, of the intended offer of securities by placement to selected
sophisticated or professional investors by offers for subscription of shares, details of which are as
follows:

Details of the securities to be offered:

Class of securities: ORDINARY SHARES
ASX Code of the securities: PSX

Date of the proposed Placement 13 September 2005
Offers:

Total number of securities expected 12,080,000 at 17.5 cents

to be offered:

Purpose: The funds raised will be used to support the
continuing research and development in the
PSX’s oncolytic virotherapy project. The
project involves the use of common viruges
to kill cancer cells.

Signed for and on behalf of the fssuer:  Psiron Ltd
Date: 12 September 2005
Name: Bryan Dulhunty

Position held: Company Secretary

Signature: ...

1. The Issuer will issue the above securities without disclosure 10 investors under section 708A(5) of
Part 6D.2 of the Corporations Act 2001 and as permitted in compliance with s708A.

2. This notice is given under section 708A(5)(e) of the Corporations Act 2061,

3. As at the date of this notice, the lssuer has complied with the provisions of Chapter 2M of the
Corporations Act 2001 {(as modified by an ASIC declaration dated | July 2004) in application to
the Issuer and the Issuer has complied with section 674 of the Corporations Act 2001.

4. There is no ‘excluded information’ required to be set out in this notice by virtue of
sections 708A(7) and (8).

5. The securities referred to above are ordinary shares, being ASX quoted securities within the
meaning of section T08A(3) of the Corporations Act 2001 and where securities of that class have
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been trading on the ASX in the preceding 12 months (in circumstances where trading has not been
suspended for more than a total of 5 days in the preceding 12 months).

No exemptions under section 111AS or 111AT of the Corporations Act 2001 cover the Issuer or
any person as director or auditor of the Issuer at any time in the 12 months preceding this notice.

Save as modified by the ASIC declaration of 1 July 2004, no order under section 340 or 341 of
the Corporations Act 2001 covers the Issuer or any director or auditor of the lssuer at any time in
the 12 months preceding this notice.

Notices as respectively required by sections 708A(5)(e) and (6) of the Corporations Act 2001 are

to be provided to the ASX:

(i)  before the day on which any sale offer is made to persons to acquire securities up to the
number specified in this notice; and

(ii) within 5 business days after the day on which securities issued to persons who acquired
securities up to the number specified in this notice.
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ASX Release 26 August 2005

Breast, Prostate and Colorectal Cancer Research Milestones Achieved

Biotechnology company Psiron Ltd is pleased 1o announce the achievement of three important
milestones in the cancer research program being undertaken at the University of Newcastle under

Associate Professor Darrven Shaftren.

The three milestones are:
» Breast cancer: identification of a lead candidate,
» Prostate cancer: identification of a lead candidate, and

» Colorectal cancer: identification of a lead candidate.

Using different types of cells of each of these cancers, the researchers have tested a range of viruses to
determine which virus kills the cancer most effectively in the laboratory. These data have been

reviewed by Psiron’s Scientific Advisory Board.

The next stage of research will use these viruses in animal experiments for demonstration of “proof of

concept” as has already been done with Echovirus-1 in ovarian cancer.

Achievement of these research milestones triggers allocation of 1.5 million shares to technology

licensor, ViroTarg Pty Ltd.

Stephen Jones

Executive Chairman

ISSUED FOR : PSIRON Ltd (ASX CODE: PSX), WEBSITE: www.psiron.com
FOR FURTHER

INFORMATION MS JULIE NUTTING, CEO, PSIRON LTD, TEL: 61 2 9889 1200
ISSUED BY : WESTBROOK COMMUNICATIONS

CONTACT: DAVID REID, TEL: 812 9231 0922 (BUS), 0417 217 157 (MOB)

A copy of this refease can be downloaded from www.westbrookfin.com.au
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ASX Release 9th Aagust 2005 -

Clinical Trial Results: Sorafin™-AD in atopic dermatitis

Summary
The preliminary repott' of a Phase [1 clinical trial comparing topical Sorafin™-AD, mometasone
furoate 0.1% and placebo in adults with mild to moderate atopic dermatitis is now available to the

Company.

While the study report is yet to be finalised, the data show clear “proof of concept” of Sorafin™-AD
in the treatment of mild to moderate atopic dermatitis. These data add to those already obtained for
psoriasis. Pstron will now continue outlicensing discussions for commercialization of these

indications.

Backgreund

Sorafin™-AD is an experimental treatment and is not on the market anywhere in the world. It is an
ointment formulation which contains less than half the strength of a corticosteroid (mometasone
furoate) commonly prescribed for atopic dermatitis. Because there is concern about long term
application of corticosteroids to the skin, in theory, there could be a benefit to use of an effective
treafment which confains less corticosteroid. Thus a proof of concept clinical study was conducted to

gauge the effectiveness of Sorafin™-AD in atopic dermatitis.

The conduct of this “proof of concept” study was supported by the Commonwealth government

under the Biotechnology Innovation Fund and the NSW government under a BioFirst grant.

A summary of the trial methodology and the preliminary results for the clinical trial entitled “A
randomized double blind controlled clinical trial of topical mometasone 0.1% versus Sorafin™-AD
ointment (auranofin 0.2%/mometasone 0.04%) and vehicle control, in adults with mild to moderate

atopic dermatitis” (PSX-AD-001), follow:



Methodology

Patients aged over 16 years with mild to moderate atopic dermatitis (eczema) were allocated
randomly to daily topical treatments of either (1) Sorafin™-AD (auranofin 0.2%/mometasone 0.04%
ointment) (2) mometasone 0.1% ointment, or (3) vehicle t.e. the ointment base without any active
ingredient. Diagnosis was made using the UK’s Working Party Diagnostic Criteria for Atopic

Dermatitis’. Mild to moderate disease was defined using the Rajka and Langeland scoring system.

The period of treatment was three weeks. The study was double-blind i.e. the three treatments were
identical in appearance and neither the patients nor the doctors knew which of the three treatments
any patient was receiving. Patients were assessed on Days 7, 14, and 21 after starting treatment.

Treatment stopped on Day 21 and there was a follow-up visit on Day 28.

The primary measure of efficacy (primary endpoinf) of the treatments used in the chnical trial was
change in severity and extent of the disease during treatment as measured by the SCORAD index.
Change in SKINDEX score, a quality of life measurement for skin diseases, was also measured.

Overall assessment of the treatment by both the patient and the doctor was also measured.

Safety was assessed using conventional adverse event reporting and routine biochemistry and

haematology.

The SCORAD Index (SCORing Atopic Dermatitis) is a scoring system for measuring the severity of
atopic dermatitis. It comprises measures of the extent and intensity of the disease as well as the

patient symptoms of itch and sleep loss.

SKINDEX-29 is a questionnaire instrument for assessing quality of life in patients with skin diseases.
it is designed to be quick to complete, discriminative and responsive to changes in a patient's
condition. The SKINDEX-29 has 29 questions with 3 scales: emotions, ability to function and

symptoms.

Results
Fifty-six patients were recruited into the study, of whom 52 were evaluable for analysis. The average

age in the total patient group was 39 years, ranging from 18 — 81 years, and 54% were male.

Compared to the patient group receiving the vehicle ointment alone, a statistically significantly larger
improvement in disease was found in the Sorafin™-AD group (p = 0.0003) and mometasone 0.1%
group (p<0.0001) as measured by SCORAD. There was a statistically significant difference in the

mean SKINDEX score over the treatment period in the mometasone group (p=0.005) compared to




placebo, but not in the Sorafin-AD group compared to placebo (p=0.0415) at an alpha level of 0.025.
Global assessment by both subject and investigator significantly favoured the active treatment groups

1. Sorafin-AD and mometasone (.1% groups, over placebo.
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Figure: Mean Resalt + Standard Error: SCORAD by treatment group and visit

Active treatments were well tolerated. After commencement of treatment there were 5 withdrawals
from the study due to adverse events in the vehicle group (due to exacerbation of eczema), and no

withdrawals in the groups receiving the active treatments.

Market size
Sorafin-P and Sorafin~AD are investigational topical treatments comprising existing well-profiled
actives [auranofin 0.2% and betamethasone dipropionate 0.01%, and auranofin 0.2% and mometasone

furoate 0.04%, respectively] in ointment formulations.

Sorafin-P is in development for psoriasis, and Sorafin—AD, for atopic dermatitis (eczema). Psoriasis is
a chronic inflammatory skin condition affecting about 2% of the population across all age groups. It
is characterized by thick red raised lesions. The market for psoriasis is largely unsatisfied due to
unpleasantness of current treatments and their side effects which impact on patient compliance with
therapy. Atopic dermatitis is chronic pruritic {itchy) autoimmune skin disease which affects 10-20%
of children and 1-3% of adults. Thus the commercial opportunity for these two indications is

attractive.



Intellectual Property Position

. Psiron owns the set of patents relfating to the Sorafin technology. Patents for the first family have been
granted in all major markets including the US, Europe and Japan. Further clinical trials, including
large scale Phase I studies, will be necessary before Sorafin can be filed for regulatory approval for
atopic dermatitis. Additional studies to define the optimum formulation may also be required. Psiron

does not envisage conducting further clinical trials itself.

Family 1 - Topically applied gold organic complex

Country Official No. Case Status
Australia 616,753 Granted
Austria E108655 Granted
Belgium 0,417,105 Granted
Canada 1,337,028 Granted
China ZL89101777.1 Granted
‘ France 0,417,105 Granted
Germany P68916558.2-08 Granted
Greece 1,000,698 Granted
freland 61381 Granted
Ttaly 26473/BE/94 Granted
New Zealand 228,367 Granted
Portugal 90.085 Granted
Japan 1,996,409 Granted
Mexico 994182 Granted
Singapore 9790812 Granted
South Africa 89/2219 Granted
South Korea 89/702174 Granted
Spain 2,021,898 Granted
Switzerland 0,417,105 Granted
UK 0,417,105 Granted
USA 5,327,779 Granted

Family 2: Synergistic gold-containing compositions
(national phase cases from PCT/AU97/00747; published as WO 98/19683)

Country Official No. Case Status
Australia 747169 Granted
Canada 2270561 Pending
China 67199438.2 Granted
Europe 97910157.3 Accepted
Hong Kong 1023515 Granted
Japan 520878/1998 Pending
Mexico 994182 Pending
Philippines 1-58395 Pending
Singapose 64591/9901258.5 Granted
South Africa 97/9906 Granted
South Korea 10-7003995 Pending
UJSA 117069803 Pending




' Family 3 — Method of preparing a2 pharmaceutical composition
(national phase cases from PCT/AU01/00942; published as WO 02/11697)

Country Official No. Case Status
Australia 2001276186 Pending
Europe $1953695.2 Pending
Japan 2002-517034 Pending
USA 10/343666 Pending

The Company anticipates that the combination of the new atopic dermatitis study results and the

strong intellectual property position will assist outlicensing discussions.

References:
1. Draft 1 Study Report, “A randomized double blind controlled trial of topical mometasone 0.1% versus
. Sorafin-AD (mometasone 0.04% and auranofin 0.2%) and vehicle control in adults with mild 1o
moderate atopic dermatitis” Protocol No: PSX-AD-001, 8 August 2605.
2. Williams HC, Burney PGJ, Hay RJ, er «f. The UK working party's diagnostic criteria for atopic
dermatitis [-111. Be ) Dermatol 1994:131:383-416.

‘ ISSUED FOR PSIRON Ltd (ASX CODE: PSX, WEBSITE: www.psiron.com)
FOR FURTHER
INFORMATION : MS JULIE NUTTING, CEO, PSIRON LTD, TEL: 69 2 9889 1200
ISSUED BY : WESTBROOK COMMUNICATIONS

CONTACT: DAVID REID, TEL: 812 9231 0822 (BUS), 0417 217 157 (MOB)

A copy of this release can be downioaded from www.westbrooklfin.com.au



Appendix 3B
New issue announcement

Rule 2.7,3.10.3, 3.10.4, 3.10.3

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given 1o ASX as soon as avaituble.  Information and
documents given to ASX become ASX"s property and may be made public.

Introduced 17796, Qrigin: Appendix §. Amended F7/98, E9799, 17772000, 3972001, 1 12,2002, 1712003,

Name of entity

Psiron Ltd

ABN

12 610 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheels if there is not enough space.

I *Class of *securities issued or to be | Unlisted options and Employee share option
issued

2 Number of “securities issued or to | 450,000 unlisted options
be issued (if known) or maximum | 100,000 Employee share options
number which may be issued

3 Principal terms of the ‘securities | 150,000 25 cent exercise price

(eg, if options, exercise price and | 150,000 30 cent exercise price
expiry date; if partly paid [ 150,000 40 cent exercise price
*securities, the amount oustanding Expiry date 13 June 2010

and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

100,000 20 cent exercise price under the
Company’s ESOP expiry date 26 May 2010

+ Qos chanrer 1O fovr dafined ferme
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New issue anpouncement

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

« the date from which they do

e the extent to which they
participate for the next dividend,
{(in the «case of a wrust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(if issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and *class of all *securities
quoted on ASX (including the
securities in clause 2 if applicabie)

n/a

Nil.

450, 600 options issues to CFO on
commencement of employment

100,000 options issued 1o other staff under
ESOP

2 August 2005
Number *Class
143,164,825 Ordinary Shares
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Part 2 - Bonus issue or pro rata issue

11

Number and “class of all
*securities not quoted on ASX
{including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests}

Is  security holder  approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the “securities will
be offered

“Class of *securities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “security holders who
will not be sent new issue
documents

Note: Security holders nmwst be told how their
entitiements ave to be dealt with.

Cross reference: rale 7.7

Closing date for receipt of

acceptances or renunciations

Number *Class
15,291,666 Unlisted Options
1,470,000 Unlisted employee

share scheme options

-+ Sec chapter 19 for defined terms.
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20

21

22

24

25

26

27

28

26

Names of any undecwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

I the entity has issued options, and
the terms entitie option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin {if
applicable}

Date rights trading will end (if
applicable)

How do *security hoiders sell their
entitlements in  full through a
broker?

How do “security holders sell part
of their entitlements through a
broker and accept for the balance?

4 Sy mrantar 1O G deafinrod teorme
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32 How do “security holders dispose
of their entitlements {except by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are applying for guotation of securities
34 Type of securities
{tick one)

{(a) Securities described in Part 1

by All other securities

Esample: restricted securities ar the end of the escrowed period, parlly paid secwities that become Tully paid, employee
mcentive share seeurities when restriction ends, securities issued on expiry or conversion of comventible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents
38 If the “securities are *equity securities, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional *securities held by
those holders
36 It the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1 - 1,000

1,001 - 5,000
5,061 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional “securities
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Entities that have ticked box 34(b)

38

4G

41

42

Number of securities for which
*quotation is sought

Class of ‘“securities for which
quotation is sought

Do the *securities rank equally in all
respects from the dare of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

s the extent to which they
participate for the next dividend,
{(in the «case of a trust,
distribution) or interest payment

o the extent to which they do not
rank equally, other than in
refation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: in the case of restricted securilies, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

“Class

+ See chapter 19 for defined terms.




Appendix 3B
New issue announcement

Quotation agreement

!

“Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entily may peed to obtain appropriate warranties from subscribers for the securities in order to be able lo give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right fo return any “securities 10 be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities o be quoted, it has been
provided at the time that we request that the *securities be quotad.

. If we are a trust, we warrant that no person has the right to return the
“securities 1o be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

4
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. 1f any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) frue and complete.

Sign here: Original signed Date: 2 August 2005.
{(Company Secretary)

Print name: Bryan Dulhunty
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Attachment A
Unqguoted Options

A schedule of all options and there exercise prices are set out befow

Expiry Date Exercise Price Number of options
Employee Options
Various employees 30 August 2009 $0.235 150,000
Various employees 21 October 2009 $0.425 1,000,000
Various employees 18 April 2011 $0.345 20,000
Various employees 12 Sept 2009 $£0.200 100,000
Various employees 10 October 2009 $0.200 100,000
Various employees 25 May 2010 $0.200 100,000
1,476,000
Other Options
Sir James Killen 27 Nov 2005 $0.385 250,000
Colorado Investments 27 Nov 2005 $0.985 506,000
Colorado Investments 27 Nov 2005 $1.485 500,000
Mr S Jones 31 Dec 2005 $0.110 916,666
Sir James Killen 31 Dec 2005 $0.110 75,000
liong Pty Lid 18 Nov 2006 $0.120 1,500,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.045 500,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.165 500,000
DFCT Pty Ltd 6 Dec 2006 $6.105 500,000
DFCT Pty Ltd 6 Dec 2006 $0.165 500,000
Mr ] Walsh 28 Dec 2007 $6.192 1,000,000
Darren Shafren 18 Nov 2009 $6.192 2,000,000
Richard Barry 18 Nov 2009 $0.192 1,000,000
Susanne Johanssson 18 Nov 2009 $0.192 750,000
Gough Au 18 Nov 2009 $0.192 750,000
Dr S Smith 18 Nov 2009 $0.192 100,000
Ms J Nutting 18 Nov 2006 $0.120 1,500,000
Ms J Nutting 18 Nov 2009 $0.300 1,000,000
Ms J Nutting 18 Nov 2009 $0.400 1,000,000
Mr G Williams 13 June 2010 $£6.250 150,000
Mr G Williams 13 June 2010 $0.300 150,000
Mr G Williams 13 June 2010 $0.400 150,000
15,291,666

+ See chapter 19 for defined terms.
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Rule 4.78B

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introduced 31/372000. Amended ME9/2001

Name of entity

Psiron Limited

ABN Quarter ended (“current quarter™)
12 010 657 351 30 June 2005
Consolidated statement of cash flows
Year to date
Cash flows related to operating activities Current quarter {12 months)
$A*000 $A°000
1.1 Receipts from customers - 475
1.2 Payments for  (a) staff costs (235) {1,297)
{b) advertising and marketing - -
{c) research and development (162) {2,110)
{d) leased assets - -
{e) other working capital (139) {1,184)
1.3 Dividends received -
1.4 Interest and other items of a similar nature
received 21 119
1.5 Interest and other costs of finance paid - : -
1.6 Income taxes paid - -
1.7 Other (provide details if material) 103 154
Net operating cash flows {412) {3.843)
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Current quarter Year to date
$A°000 { 12 months)
$A°000
1.8 Net operating cash flows (carcied forward) (412) (3,843)
Cash flows related to investing activities
1.9 Payment for acquisition of?
(a) businesses (item 5)
-InJet (60) (244)
-CBio . (600)
{b) equity investments - -
{c) intellectual property
- Virotarg - (3,000)
- Buretie - {60)
{d) physical non-current assets {126) {640)
{e} other non-current assets - -
1.10  Proceeds from disposal of®
{a) businesses {item 5} - -
{b) equity investments - -
{c) intellectual property - -
{d) physical non-current assets - -
{e} other non-current assets - -
1.1 Loans to other entities - -
1.12 Loans repaid by other entities - -
1.13  Other (provide details if material)
rental security deposit - 57)
disposal of controlled entity - cash balance no
longer consolidated - {1,271)
Neft investing cash flows {186) {5,872)
1.14 Total operating and investing cash flows {598} {9,715)
Cash flows related to financing activities
1.15 Proceeds from issues of shaces, options, ete. 9 9,480
1.16  Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
1.20  Other (provide details if material) - {394)
Net financing cash flows 9 9.086
Net increase (decrease) in cash held (589} (629)
121 Cash at beginning of quarter/year to date 1,997 2,037
' Exchange rate adjustments to item 1.20
n 1,408 1,408

1.23 Cash at end of quarter
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Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.24 Aggregate amount of payments to the parties included in item 1.2 199
1.25 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
agsets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities 1o establish or increase their share in businesses in which
the reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASR 1026 paragraph 12.2}.

Amount available Amount used
$A000 SA’000

3.1 Loan facilities
5,000 -

32 Credit standby arrangements
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Reconciliation of cash

Reconciliation of cash at the end of the quarter {as Current quarter Previous quarter
shown in the consolidated statement of cash flows) 1o SA000 $A’000
the related items in the accounts is as follows.

4.1 Cash on hand and at bank 1,408 1,997

4.2  Deposits at call

4.3 Bank overdraft

4.4 Other (provide details)

Total: cash at end of quarter (item 1.22)

1,408 1,997
Acquisitions and disposals of business entities
Acquisitions Disposals
(Item 1.9(a}) (ltem 1.10(a))

3.1 Name of entity - -

52  Place of incorporation | - -
or registration
5.3  Consideration for - -
acquisition or disposal
54 Total net assets - -

5.5 Nature of business - -

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act {(except to the extent that information is not required

because of note 2) or other standards acceptable o ASX.

2 This statement does /does not* (delete one) give a true and fair view of the matters disclosed.

Sign here: Original signed Date: 27 July 2005
(Company secretary)

Print name: Bryan Dulhunty
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or’s Interest Notice

rle 3.194.2

Change of Direcior s auwavo. ... €

Information or documents not available now must be given to ASX as soon as available.  Information and
docwments given 10 ASX become ASXs property and may be made public.

Name of entity PSIRONLTD

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Mr Stephen Jones

Date of last notice 3 September 2004

Part 1 - Change of directoc’s relevant interests in securities
In the case of & rrust, this includes interesis in the 1rust made available by the responsible entity of the irust

Note: In the case of a company, inferests which come within paragraph (1) of the definition of “notifiable interest of a director™ should be
disclosed in this part.

Direct or indirect interest Direct and Indirect
Nature of indirect interest Indirect interest is held in family
{including registered holder) superannuation fund
Note: Provide detsils of the circumstances giving rise {0 the refevant
interest.
Date of change 30 June 2005
[ TUnlisted
Ord shares | 0

No. of securities held prior to change Options

: Sheldp & Direct 233,334 916,666

Indirect - -
Class Ordinary shares
Number acquired Indirect Enterest 233,000
Number disposed Direct Interest 233,000.
Value/Consideration
Note: ' congideration s ston-cash, provide details and estimated -
valuation : $37’I 55
No. of securities held after change Ord shares Unh'sled
Options
Direct | 334 | 916,666

+ See chapter 19 for defined terms.
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Indirect 233,000

Nature of change
Example: on-markef trade, off-market (rade. exercise of oplioss, issue of
securilies under dividend reinvestment plan, participation in buy-back

Off market transfer

Part 2 — Change of director’s interests in contracts

Note: bt the case of a company, inferests which come within paragraph (i) of the definition of “notifiable interest of a director™ should be

disclosed in this panl.

Detail of contract N/A
Nature of interest

N/A
Name of registered holder
(if issued securities) N/A
Date of change N/A

No. and class of securities fo
which interest related prior to
change N/A

Note: Details are only required for a contract in relatton
to which the intarest has changed

Interest acquired N/A

Interest disposed N/A

Value/Consideration
Nole: If consideration is non-cash, provide details and N/A
an estimated valuation

Litterest after change N/A

+ See chapter 19 for defined terms.




ASX Release 29 June 2005

Psiron Receives NSW BioFirst Proof of Concept Grant
Psiron has received payment of $99.916 from the NSW Department of State and Regional
‘ Development as a grant for the Sorafin™-AD Proof of Concept Project. The project explored the

safety and efficacy of Sorafin-AD in atopic dermatitis (eczema).

The Sorafin-AD clinical trial has now ceased. A final study report is expected in August 2005.

ISSUEDFOR PSIRON Ltd (ASX CODE: PSX, WEBSITE: www.psiron.com
FOR FURTHER
INFORMATION . MS JULIE NUTTING, CEO, PSIRON LTD, TEL: 61 2 9889 1200
ISSUED BY : WESTBROOK COMMUNICATIONS
' CONTACT: DAVID REID, TEL: 612 9231 0922 (BUS), 0417 217 157 (MOB)
. A copy of this refease can be downioaded from www.westbrookfin.com.au



! W
el

psiron

innovation in bicscience

(:) .ﬁ"[‘%&%ﬁ::"\r ""“Nw

ASX Release 28 June 2005

COMPANY UPDATE PURSUANT TO LISTING RULE 3.1

I refer to the Company’s release to ASX pursuant to Listing Rule 3.1 of 4 April 2005 and hereunder
provide an update and news of further progress and developments.

(1) Initial Phase I Trials in Melanoma Patients

The conduct of a Company sponsored Phase [ clinical trial of the CVA 21 virus in stage 4 melanoma
patients was commenced in April 2005 and will be completed and be reported on by September 2005.

(2) The Second Phase I Clinical Trial

The preparation and lodgment of an Ethics Commitiee application 10 an Australian hospital to enable
the conduct of a second Phase [ clinical trial of the CVA 21 virus in patients with solid tumours by
end September 2005 is progressing well and on target.

(3} Additional Phase I Human Studies

The preparation of documentation for an Ethics Committee application to enable the conduct of a
Phase | clinical trial of the Echo 1 virus in patients with either prostate or ovarian cancer has
commerced.

(4) “GMP like” Production of Virus

The production of sufficient CVA 21 therapeutic virus and Echo | therapeutic virus in GMP-like
conditions to a standard that allows its administration into humans in accordance with TGA
requirements is now in progress and in a quantity that will meet clinical trial requirements.

(5) GMP Production of Virus

The commencement of the protocols necessary 1o produce GMP grade and compliant therapeutic
viruses for use in Phase 11 human trials in compliance with TGA requirements has been effectuated. A
site has been located (Bresagen Limited an Australian Company) and the time objectives are on farget
as scheduled in my release of 4 April 2005.

Further Developments

The Company has received significant interest in its anti-cancer products from North America and
Europe and because of this interest has decided to and commenced upon:

(6) Toxicology Studies

Toxicology studies will be driven by regulatory requirements {such as TGA and FDA) and will ailow
the Company to expand its business by permitting investigation of different doses and different
methods of administration of the virus. The toxicology program is ongoing.

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
1t +81 2 QARG 172083 f+84 7 QRAG 12883 nmairan@Binciran com



(7} Dose ranging studies

The ability to test different doses in treating a range of cancers will be availed by satisfactory results
of toxicology studies.

(8) Drug Administration Methods

The current method of dosing (used in the Phase [ studies) is by direct injection into the tumor. ldeally
injecting the drug intravenously is desirable for the treatment of cancer. Toxicology studies will
enable this method (F'V} to be investigated.

{9} US Food and Drug Administration (FDA)

The Company plans to file an IND with the US FDA in 2006 which will enable clinical studies to be
undertaken in the US and commercial dealings facilitated.

(10) Orphan Drug Status

Certain clinical indications qualify for consideration of orphan drug status. Due to the significance of
the work being undertaken by the Company, it has been decided to apply for Orphan Drug Status in
certain cancers in 2005.

(11) Sorafin

The atopic dermatitis study is being wound up and a report written. An announcement concerning the
phase II clinical study will be made on receipt of the report.

The Company has well exceeded the progress foreshadowed in my April 4, 2005 release and has
accelerated its scientific and business activities because of this rapid progress and in advance of and
additional to that foreshadowed in the recent prospectus.

And the Company has negotiations afoot with certain offshore parties both seeking to acquire
significant parcels of shares from Psiron.

Yours faithfully,
Stephen Jones
Executive Chairman
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ASX Release 15 June 2005

Appointment of Chief Financial Officer
ASX listed Psiron Ltd has appointed Mr Greg Williams to the position of Chief Financial
Officer, commencing 14" June 2005.

Following completion of Bachelor of Commerce (UNSW) and CPA qualifications, Mr Williams
‘ embarked on a career in finance and accounting roles in the pharmaceutical industry.

For four years he was Chief Financial Officer at AstraZeneca Pty Ltd Australia.

This role included a period as chairman of the AstraZeneca Griffith University Natural Drug
Discovery Joint Venture.

He was also successful in facilitating a Commonwealth Government Factor F application
‘ which resulted in the granting of $110m over 7 years.

More recently Mr Williams has assisted development of local start-up companies and
overseas operations of smalier Australian technology companies.

Greg Williams joins a management team with strong muitinational pharmaceutical healthcare
experience.

His background will facilitate the smooth growth in Psiron as it moves through the
development phases of its virotherapy technology and commercialises its use in the
. treatment of cancer.

ISSUEDFOR PSIRON Ltd (ASX CODE: PSX, WEBSITE: www.psiron.com
FOR FURTHER

INFORMATION MS JULIE NUTTING, CEO, PSIRON LTD, TEL: 61 2 9889 1200
ISSUED BY : WESTBROOK COMMUNICATIONS

CONTACT: DAVID REID, TEL: 612 9231 0022 (BUS), 0417 217 157 (MCB)

A copy of this ralease can be downloaded from www. westbrookfin.com.au

e A AR A sl el R A mtERE b A S h AFNT AL MM A d A R 1NN Ad A



Oy P ol Do 3«,::“\ T

el

psiron

innovation in biosci

ASX Release 25 May 2005 Psiron at International Meeting on
Molecular Biology of
Picornaviruses

New Research Adds Another Agent to Psiron’s Anti-Cancer Virotherapy Pipeline

A new strain of Psiron’s lead product (CVA21) has shown anticancer activity against a wider range of

colorectal cancer cells.

The research paper was presented at the 13 International Meeting on Molecular Biology of
Picornaviruses, on 25 May in The Netherlands, by Dr Susanne Johansson'. Dr Johannson is part of

Prof. Shafren’s research team investigating virotherapy under funding from Psiron Ltd.

The new strain, known as the DAF variant, joins the suite of viruses which Psiron owns under licence.
Currently the CVA21 lead candidate is in Phase I trials after preliminary results in patients showed it
was well tolerated. Another in Psiron’s portfolio, Echovirus-1, has exhibited anti-cancer effect

against ovarian cancer cells in the laboratory and animal model.

As the DAF variant has a different way of infecting and killing cancer cells, its discovery adds depth

to the existing Psiron range of virotherapy anticancer agents.

The Chief Executive of Psiron Ltd, Ms Julie Nutting, said significant potential existed for
development of this new strain for the treatment of a range of cancers. “The obvious disease candidate
based on this research is colorectal cancer, especially as up till now it has proven a particularly

aggressive cancer that does not respond well to current therapies,” Ms Nutting said.

Colorectal cancer is the third most common fatal cancer in men and women in the United States
(Cancer Statistics 2004, www.cancer.org) and in Australia (Causes of Death Australia, 2002, ABS).
In the US alone more than US$6.3 billion per year is spent on treatment (Cancer Progress Report —

2003 Update, National Cancer Institute).

Psiron is an anti-cancer biotechnology company focusing on virotherapy. Psiron is conducting Phase

I Clinical Trials in humans with Stage 4 melanoma.



1. “Enhanced cellular receptor usage by a bioselected CVAZ21 varniant transfates info a broader range of oncolytic
activity”

tSSUED FOR g PSIRON Ltd (ASX CODE: PSX, WEBSITE: www.psiron.com
FOR FURTHER

INFORMATION MS JULIE NUTTING, CEO, PSIRON LTD, TEL: 61 2 9889 1200
ISSUED BY : WESTBRCOCOK COMMUNICATIONS

CONTACT: DAVID REID, TEL: 612 9231 0922 (BUS), 0417 217 157 (MOB)

A copy of this rajeass can be downioaded from www westbrookfin.com.au



ASX Release 20 April 2005 Psiron at American Association of
Cancer Research Annual Meeting

Psiron Researchers Present New In Vitro Data Confirming Viretherapy Anti-Cancer
Effect in Four Cancers

New Australian data have been presented at a US medical conference confirming the anti-cancer effect in vitro
of virotherapy on four major human cancers.

The four cancers, breast, prostate, colon and muliiple myeloma {a form of blood cancer) currently are difficult to
treat and have high death rates worldwide.

The research was undertaken by a University of Newcastle team headed by Associate Professor Darren Shafren
and was presented today as a poster at the annual meeting of the American Association for Cancer Research, in
Anaheim, California.

The vicotherapy technology arising from this research is licenced by ASX listed Psicon Ltd and involves the use
of naturally-occurring human viruses which have anti-cancer activity in studies to date.

The data, presented in a poster entitled The Human Enterovirus, Coxsackievirus A21, Exhibits Oncolytic Activity
Across a Spectrum of Cancer Types (see www.psivon.com) highlights the oncolytic activity of the human

enterovirus, Coxsackicvirus A21 (CVA21} in a series of different in viero cancer cell lines.

CVAZ2] showed in vitro activity against approximately 80 per cent of prostate and colon cancer cell lines, and
65-70% of breast cancer cells lines tested.

CVA2] also exhibited targeted in vitro anticancer activity in cancerous cells obtained from bone marrow
biopsies of patients with multiple myeloma.

According to Psiron Chief Executive Officer, Ms Julie Nutting, this work demonstrated the selectivity of
Psiron’s oncolytic virus for certain cancer cell lines rather than normal healthy cells.

“These results add to those of previous studies indicating the potential of the virus as an anti-cancer treatment,”
Ms Nutting said.

Psiron has commenced Phase 1 clinical trial activity using CVA21 in a small number of melanoma patients.
For further information, please contact
Jufie Nutting

Chief Executive Officer
Ph: (02) 9889 1200
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Rule 4.78

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introduced 21322000 Amended 36/9:200 ¢

Name of entity

Psiron Ltd
ABN Quarter ended (“ourrent guarter™)
12 010 657 351 31 March 2005

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related fo operating activities SA’000 {9 months)
$A°000
1.1 Receipts from customers - 475
1.2 Payments for (a) staff costs (246) (1,062)
(b) advertising and marketing - -
{(c) research and development (452} (1,948)
(d) leased assets - -
(e) other working capital (328) (1,045)
(f) other - -
1.3 Dividends received - -
1.4  Interest and other items of a similar nature

received 40 98
1.5 Tnterest and other costs of finance paid - -
1.6  TIncome taxes paid - -
1.7 Other: 34 51
Net operating cash flows (952) (3.431)

+ See chapter 19 for defined terms.
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Current quarter Year to date
$A000 {9 months}
$A’000
1.8 Net operating cash flows (carried forward) (952) (3,431)
Cash flows related to investing activities
1.9 Payment for acquisition of:
{a) businesses {item 5) - -
{b) equity investments - InJet’ (60) {184)
- CBio - {600)
{c) intellectual property Virotarg (2,000} (3,000)
- Burette - (60)
{d} physical non-current assets (306} {(814)
{e} other non-current assets - -
1.10  Proceeds from disposal of:
{a) businesses {item 5) - -
{b) equity investments - -
(¢} intellectual
property - -
{d} physical non-
current assets - -
(e} other non-current
assets - -
1.11 Loans to other entities - -
.12 Loans repaid by other entities - -
13 Other
- rental security deposit - (37)
- Disposal of controlled entity- cash balance no
longer consolidated - (1,271)
Net investing cash flows (2,366) (5,686)
1.14 Total operating and investing cash flows (3,318) ¢.117
Cash flows related to financing activities
I.15 Proceeds from issues of shares, options, etc. 1,589 9.471
1.16 Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
1.20 Other (provide details if material) {83) (394)
Net financing cash flows 1,506 9.077
Net increase (decrease) in cash held (1,812) (40)
1.21 Cash at beginning of quarter/year to date 3,809 2,037
122 Exchange rate adjusiments to item 1.20 - -
1.23 Cash at end of quarter 1,997 1,997

-+ See chapter 19 for defined terms.
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Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
$A'000

1.24  Aggregate amount of payments to the parties included in item 1.2 158

125 Aggregate amount of loans to the parties included in item .11 -

1.26 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

‘ 2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

22 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
$A’000 $A°000
3.1 Loan facilities
- Convertible Note Facility with Australian
Technology Innovation Fund Ltd 5,000 -
3.2 Credit standby arrangements - -

-+ See chapter 19 for defined terms.



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter {as Current quarter Previous quarter
shown in the consolidated statement of cash flows) 1o $A°000 $A000
the related items in the accounts is as follows.

4.1 Cash on hand and at bank 1,977 3,809

4.2  Deposits at call - -

4.3 Bank overdraft - -

4.4  Other (provide details) - -

Total: cash at end of quarter (item 1.22) 1,977 3,809
. Acquisitions and disposals of business entities
Acquisitions Disposals
{Item 1.9(0)) (ftem 1.10¢{a))

3.1  Name of entity -

5.2 Place of incorporation - -

or registration
‘ 53  Consideration for - -

acquisition or disposal
5.4  Total net assets - -

5.5  Nature of business -

. Compliance statement
1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act (except to the extent that
information is not required because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Bryan Dulhunty Date: 19 April 2005
(Director/Company Secretary)

Print name:  Bryan Dulhunty

+ See chapter 19 for defined terms.
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ASX RELEASE 12 April 2005

PSIRON COMMENCES PHASE 1 (a) Human Clinical Trials in humans with
Melanoma

Pursuant 1o Listing Rule 3.1 Psiron advises that has commenced Phase 1(a) Clinical trial
activity in humans with end stage melanoma.

Stephen Jones
Execufive Chairman
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to 48X as soon as availuble.  Information and
documents given to ASX become ASX's property and may he made public.

tntroduced 30742005

Name of entity  Psiron Lid

ABN 12010 657 353

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Associate Professor Darren Shafren

Date of last notice 14 December 2004

Part 1 - Change of director’s relevant inferests in securities
In the case of a wrust. this includes inievests in the trust made available by the responsible entity of the irust

Note: In the case of a company, interests which come within paragraph (1) of the definition of “notifiable interest of a director™ should be
disclosed in this part.

Direet or indirect inferest Direct

Nature of indirect interest
(including registered holder)

Note: Provide detsils of the circumsiances giving rise Lo e refevant

interest.

Date of change ' 23 March 2005

No. of securities held prior to change 640,000 Ordinary Shares
2,000,000 Non Listed Options

Class Ordinary shares

Number acquired 384,000

Number disposed -

Value/Consideration Issued on achievement of Virotherapy research
:J:]):::’,ml,f\ consideration is non-cash, provide details and estimated milestones as advised to the market on the 23
March 95

+ See chapter 19 for defined teerms.
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Appendix 3Y

Change of Director’s Interest Notice

No. of securities held after change

1,024,000 Ordinary Shares
2,000,000 Non Listed Options

Nature of change

back

Example: on-marked trade, off-market trade, exercise of options, issue
of securities under dividend reinvestment plan, participation in buy-

Issued on achievement of Virotherapy research
milestones as advised to the market on the 23
March 05

Part 2 — Change of director’s interests in contracts

Nofe: I the case of a company, inferests which conte within paragraph (51) of the definition of "notifiable mierest of a dircctor™ should be

disciosed in this pant.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior fto

change
Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details and
an estimated valuation

Interest after change

+ See chapter 19 for defined terms.
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ASX RELEASE 7 April 2005

PSIRON ANNOUNCES APPOINTMENT OF SCIENTIFIC ADVISORY BOARD

Psiron is pleased to announce the appointment of the following eminent scientists to its
Scientific Advisory Board (SAB).

Professor Chris Burrell, Infectious Disease Laboratories, Institute of Medical and Veterinary
Science, Frome Rd, Adelaide, Australia 5000.

Associate Professor lan Campbell, VBCRC Cancer Genetics Laboratory, Peter MacCallum
Cancer Centre, Melbourne, Victoria, Australia.

Professor Eric Gowans, Macfarlane Bumet Institute for Medical Research and Public Health,
GPO Box 2284, Melbourne, VIC 3001, Australia

Dr Wolf Hanisch
MD and CEO of CBio Limited and a Director of Psiron Limited

Dr Dennis Feeney,
Chief Scientific Officer of CBio Limited and a Director of Psiron Limited

Dr Feeney is the convener of the SAB and its Chairman. The SAB will conduct independent
and regular scientific reviews of the company’s oncolytic virus project and the scientists
imvolved.

The SAB will independently review all science and clinical development work on the
company’s oncolytic virus anti-cancer program and report to Stephen Jones, the Chairman of
Psiron’s Board on the project status whilst concurrently advising and consulting with
Associated Professor Shafren, also a director of Psiron on relevant scientific matters and his
team of researchers and developers.

Stephen Jones
Executive Chairman
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A psiro

innevation in bioscience

ASX RELEASE | 4 April 2005

PSIRON APPOINTS EXECUTIVE CHAIRMAN

| advise that the Board has appointed myself, Stephen Jones (the current Chairman of Psiron
Ltd) to the position of Executive Chairman. Mr Jones will assume the day to day control of
the Company in that role.

The Board has also formed three Committees and they are:

* an independent Scientific Advisory Board to be convened by Dr Dennis Feeney to
advise the Chairman

* a Regulatory Affairs committee to advise the Chairman on Production and regulatory
affairs matters. This Committee will be convened by Dr Wolf Hanisch and comprise
Dr Feeney and Dr Meera Verma (a director of Bresagen Limited)

* an Audit Committee to monitor transactions between non - company researchers and
the company

Ms Julie Nutting will continue as the Company’s CEO with direct responsibility to achicve
the following milestones by 31™ December, 2005:

» the conduct of a Company sponsored Phase 1 clinical trial of the CVA 21 virus in
stage 4 melanoma patients by end April 2005

» the preparation and lodgement of an Investigator Brochure with an ethics committee
of an Australian hospital to enable the conduct of a second Phase I clinical trial of the
CVA 21 virus in humans with stage 4 melanoma by end September 2005

= the preparation and lodgement of an Investigators Brochure with an ethics committee
to enable the conduct of a Phase 1 clinical trials of the Echo I virus in patients with
either prostate or ovarian cancer

= the production of sufficient CVA 21 therapeutic virus and Echo 1 therapeutic virus in
GMP-like conditions to a standard that allows its administration into humans in
accordance with TGA requirements

= the commencement of the protocols necessary to produce GMP grade and compliant
therapeutic  viruses to allow Phase Il human trials in compliance with TGA
requirements in early 2006.

tevel 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+6129880 1200 f+6129889 1288 psifon@osiron.com
PSIRONLTD ABN 12 010 657 351  www.psiron.com



The market will be updated as each milestone is achieved or varied.

Yours faithfully,

Stephen fones
Executive Chairman



11 0 BEOFTRENCE

ASX Release 1 April 2005 CBio awarded Federal
Government Grant

Federal Government awards CBio $6m to develop its
groundbreaking anti-inflammatory compound

The Federal Minister for Industry, Tourism and Resources, Mr lan McFarlane today
announced a $6m grant to Australian biopharmaceutical development company, CBio
Limited as part of its P3 scientific grants package.

Psiron’s current stake in CBio, an unlisted public company, is 6%.

The grant will be used by CBio to develop and commercialise its new treatment for
inflammatory autoimmune disorders, Cpn 10, a heat shock protein.

CBio announced last week that it had signed an agreement with Griffith University in
Brisbane to undertake an early Phase I clinical trial in multiple sclerosis with the company’s
leading compound, Cpn 10. It has already conducted successful Phase la trials in healthy
volunteers and Phase Ib studies in patients with multiple sclerosis.

Under the P3 Grant system, CBio is eligible for four years of government funding of up to $6
million on the basis of company-committed expenditure of $33 million, according to CBio’s
Managing Director, Dr Wolf Hanisch.

“The P3 Grant is evidence that CBio has attained a degree of critical mass in its research
program, which we are confident will see the introduction to market progressively over the
next decade of a number of exciting new compounds with the potential to dramatically
improve the quality of life for patients suffering from autoimmune related diseases,” Dr
Hanisch said.

CBio is in continuous partnering discussions with a number of major international
pharmaceutical companies.

For further information, please contact

Julie Nutting
Chief Executive Officer
Ph: (02) 9889 1200

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61 288881200 f+612988C 1288 psiron@psironcom
PSIRON LTD ABN 12010657 351  www.psiron.com



Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Infarmation or documents not availuble now must be given to ASX as svon as available.  Information and
documents given 1o ASX become ASXs property and may be made public.

tiroduced 1/7/96. Origin: Appentix 5. Amended 177798, (999, 1772000, 10792001, 1122:2002, 17352003,

Name of entity

Psiron Ltd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheels if there is not enough space;.

9]

W)

*Class of Tsecurities issued or to be
issued

Number of "securities issued or o
be issued (if known) or maximum
number which may be issued

Principal terms of the “securities
(eg, if options, exercise price and
expiry date; if partly paid
“securities, the amount ourstanding
and due dates for payment; if
“convertible securities, the
conversion price and dates for
conversion)

Ordinary shares issued on milestones being
achieved in the anti cancer Virotherapy project

1,500,000

Ordinary shares — existing class




Appendix 3B
New issue announcement

4 Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

Tf the additional sccurities do not
rank equally, please state:

[

the date from which they do

the extent to -which they
participate Tor the next dividend,
{in the case of a 1rust,
distribution) or interest payment
the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

S Issue price or consideration

6 Purpose of the issue
(If issued as consideration for the
acquisition of assets, cleatly identify
those asseis)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and  “class  of all
‘securities  quoted  on  ASX
{including the securities in clause
2 it applicable)

Ordinary shares - yes

Ordinary shares issued on milestones being
achieved in the anti cancer Virotherapy project

Ordinary shares issued on milestones being
achieved in the anti cancer Virotherapy project

Ordinary shares 23 March 2005

Number “Class

143,164,825

Ordinary Shares

+ See chapter 19 for defined terms.

Appendix 38 Page 2

112603



Appendix 3B
New issue announcement

Part 2 - Bonus issue or pro rata issue

11

e

Number and “class  of all
‘securities not quoted on ASX
{including the securities in clause
2 if applicablie)

Dividend policy {in the case of a
trust, distribution policy) on the
increased capital (interests}

Is ~ security  holder  approval
required?

[s the issue renounceable or non-
renounceable?

Ratio in which the “securities will
be offered

“Class of *securities to which the
offer relates

“Record  date to  determine’

entitlements

Will holdings on different registers
{or subregisters) be aggregated for
caleulating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Secwrtty holders must be told how their
entitlenents are to be dealt with.

Cross reference: rule 7.7.

Closing date for receipt  of

acceplances of renunciations

Number *Class
14,916,666 Unlisted Options
1,370,000 Unlisted employee

share scheme options

+ See chapter 19 for defined terms.

112003

Appendix 38 Page 3



Appendix 3B
New issue announcement

20

21

22

24

25

26

27

28

29

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of “security holders

It the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospecius or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued optiens, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin {f
applicable)

Date rights trading will end (f
applicable) ‘

How do *security holders sell their
entitlements £ fulf through s
broker?

How do *security holders sell part
of their entitlements through 'a
broker and accept for the balance?

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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Appendix 3B
New issue announcement

~

32 How do *security holders dispose
of their entitlements {(except by sale
through a broker)?

-

33 “Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities
(iick vne)

(a) v Securities described in Part

(b} All other securities

Example: restricted secorities at fhe end of the escrowed period, pally paid secwilies that become fully paid, empioyee
incemive share secnrities when restriction ends, securities issued on expiry or conversion ol converlible securities

Entities that have ticked box 34(a) |

Additional securities forming a new class of securities

Tick to indicate you are providing the information or
documents

35 I:] If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 D If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5.001 - 10,000
10,601 - 100,000
100,001 and over

A copy of any trust deed for the additional *securities

(¥R
~J

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
“guotation is sought

Class of ‘securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

I the additional securitics do not

rank equally, please state:

¢ the date from which they do

¢ the extent to which (they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

s the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now
Example: in the case of restricted seeurities, end of

restriction period

(if issued upon conversion of
another security, clearly identify that

" other security)

Number and *class of all *securities
quoted on ASX  (including  the
securities in clause 38)

Number

(Class

+ See chapter 19 for defined terms. -

Appendix 3B Page 6
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Appendix 3B
New issue announcement

Quotation agreement

]

*Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the “securities on any conditions it decides.

We warrant the following to ASX.

* The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
‘Corporations Act.

Note: An entity may aeed to oblain appropriate warrantics from subscribers for the scewrities in order to be able fo give
this wamanty

. Section 724 or section 1016 of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any ‘*securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities 10 be quoted, it has been
provided at the time that we request that the “securities be quoted. '

. I we are a trust, we warrant that no person has the right to return the
*securities 1o be quoted under section 1G19B of the Corporations Act at the
time that we request that the “securities be quoted.

+ See chapter 19 for defined terms.

1712003

Appendix 313 Page 7



Appendix 3B
New issuie announcement

3 We will indemnify ASX to the {ullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. 1f any
information or document not available now, will give it to ASX before *quotation of
the “securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Bryan Dulhunty.....cccoocociiinii e Date: 23 March 2005,
{Finance Director)

Print name: Bryan Dulhunty

+ See chapter 19 for defined terms.,
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Appendix 3B
New issue announcement

Afttachment A

Unquoted Options

A schedule of all options and there exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees

Other Options

Sir James Killen

Colorado Fnvestments
Colorado Investments

Mr S Jones :

Sir James Killen

ljong Pty Lid

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Ltd

DFCT Pty Ltd

Mr ) Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr S Smith

Ms J Nutting

Ms J Nutting

Ms J Nutting

Expiry Date - Exercise Price Number of options
3¢ August 2009 $0.235 150,000
21 October 2009 $0.425 1,600,000
18 April 2011 $0.345 20,000
24 Feb 20035 $0.200 200,000
: 1,370,000
27 Nov 2005 $0.385 250,000
27 Nov 2005 $0.983 500,000
27 Nov 2005 $1.485 500,000
31 Dec 2005 $0.110 916,666
31 Dec 2005 $0.110 150,000
18 Nov 2006 $0.120 1,500,000
6 Dec 2006 - $0.045 500,000
6 Dec 2006 $0.165 500,000
6 Dec 2006 $0.105 500,000
6 Dec 2006 $0.165 500,000
28 Dec 2007 $0.192 1,000,000
18 Nov 2009 $0.192 2,000,000
18 Nov 2809 $0.192 1,000,000
18 Nov 2609 $0.192 750,000
18 Nov 2009 $0.192 750,000
18 Nov 2009 $0.192 100,000
18 Nov 2006 $0.120 1,500,000
18 Nov 2009 ' $0.300 1,000,000
18 Nov 2009 $0.400 1,000,000
14,916,666

+ See chapter 19 for defined terms.
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ASX RELEASE 22 MARCH 2005

PSIRON MAKES SECOND LICENCE PAYMENT AND MILESTONE SHARE
ALLOCATIONS

Biotechnology company Psiron Ltd, has made a second acquisition payment and

share allocations to technology licensor ViroTarg Pty Ltd.

This follows the meeting of agreed R&D and proof of concept milestones in the anti-

cancer virotherapy technology development program.

The milestones form part of the original licensing agreement in which Psiron was to
. provide ViroTarg with a share allocation of 22.5 million shares broken up against

meeting key R&D objectives and three cash payments totaling $5 million.

An initial cash payment of $1 million has been made, with a second instalment of $2
million paid today, as detailed in the company’s prospectus in October 2004, and

four months after the shareholder meeting to approve the transaction.

A total of 1.5 million shares was allocated today for two milestones.

The remaining $2 million will be paid on the manufacture of clinical trial stock for

virotherapy trials or reaching September 200§, whichever is later.

The proof of ‘concept milestone triggering the share allocation was reached earlier
this year when the ViroTarg developed Echovirus Type1 (EV1) was demonstrated to
- have attacked successfully aggressive ovarian cancer cells in the test tube and in

infected laboratory mice.

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+61 268891200 f+612S889 1288 pslron@psiron.com
PSIRON LTD ABN 12 010857 351  www.psiron.com



The data from this study were published in the Intermnational Journal of Cancer.

hitp://www3.interscience wiley.com/cqi-bin/absiract/ 109884089/ABSTRALCT

The other milestone relates to achieving clinical trial notification (CTN) approval to

commence a clinical trial in the disease of melanoma.

The virotherapy research project, headed by University of Newcastle associate
professor Darren Shafren, is investigating the anti-cancer potential arising from

naturally occurring virus material that occurs routinely in the community.

The Shafren team has demonstrated that at least one of its potential anti cancer

therapies, CVA21 was well tolerated in two human patients.

Previously, the Shafren group has published research on Coxsackievirus A21
{(CVAZ21), a virus associated with common cold infections that showed success in

specifically targeting melanomas.

In addition, a variant of the CVA21 has also shown activity. This was pUbiished in a
research paper titled "Enhanced Cellular Receptor Usage by a Bioselected Variant of
Coxsackievirus A21” which appeared in the November issue of Journal of Virology,
published by the American Society of Microbiology.
http:/fivi.asm.org/cgi/content/abstract/78/22/12603

ISSUED FOR : PSIRON LTD

FOR FURTHER
INFORMATION : MS JULIE NUTTING, CHIEF EXECUTIVE OFFICER
PSIRON LTD, TEL: (02) 9889 1200

ISSUED BY : WESTBROCK COMMUNICATIONS,
: CONTACT: DAVID REID, TEL (02) 9231 0922 OR 0417 217 157

A copy of this releasa can be downkoaded from www . westbrookfin.com.au

ABOUT PSIRON LTD, www_psiron.com

Psiron is an anti-cancer biotechnology company focused on virotherapy. Psiron is developing a suite
of viruses for treatment of a range of cancers. Research and development is currently at pre-clinical
stage, progressing to Phase | clinical trials in 2005,



innovation in bioscience

ASX & MEDIA RELEASE 14 MARCH 2005

ANTI CANCER VIROTHERAPY WELL TOLERATED IN FIRST HUMAN ADMINISTRATION, RESEARCH
FINDS

An international medical conference has heard that an Australian developed anti-cancer therapy based on

the use of a common cold virus to control cancer cell growth has begun safety testing in human subjects.

The research was presented to the third International Meeting on Replicating Oncolylic Virus Therapeutics,
in Banff, Canada, on Friday 11 March by Newcastle University Associate Professor, Darren Shafren.

The technology is licensed to Australian Stock Exchange listed biotechnology company, Psiron Ltd
{ASX:PSX).

Professor Shafren has previously tested this virotherapy on cancer tumours in mice and this is the first
testing in humans. Two patients only were approved to receive this virotherapy. Professor Shafren reported
to the conference that his research team had injected a single dose of Coxsackie A21 (CVA21) virus directly

into the advanced melanoma tumours of these patients with end stage disease.

Both patients had many sites of spread of melanoma tumours and injected and non-injected tumours were

subsequently removed from the patients.

Professor Shafren’s group observed no “systemic toxic effects or localised inflammation” as a result of the
injections of the viral material and basic blood biochemistry and liver enzyme levels remained unchanged in

these two patients.

Professor Shafren told conference delegates that these findings suggested that administration of a single
dose of CVA21 directly into a cancerous tumour was well tolerated. Administration of CVA21 may be of

potential therapeutic benefit in controlling the spread of melanoma Professor Shafren said.

CVA21 is one of a small group of naturally occurring rather than genetically modified viruses the Shafren
team has been investigating as potential therapies for different hard to treat malignancies including

melanoma and ovarian cancer.

These viruses occur naturally and routinely in the community causing mild infecfions in adult humans.



Previously the Shafren group has published research on CVA21 that showed success in specifically

targeting and killing melanoma cells in mice’.

The virotherapy technique involves the specific targeting and killing of cancer cells through the introduction
into the body of the appropriate viral material which then reproduces at a rapid rate over a short period of
time, devouring the cancer cells in the process by attaching to the cells’ ICAM-1 (intercellular adhesion

molecule-1) and DAf {decay accelerating factor).

This CVAZ21 technology which has been identified by Professor Shafren and his team to be effective in killing
cancer cells, is on-licensed to Psiron, as has Echovirus Type 1 (EV1} which has shown promise in animal

studies in ovarian cancer.

Professor Shafren’s research has shown EV1 to be successful in attacking aggressive ovarian cancer cells

in the test tube and infected mice®.

FOR FURTHER
INFORMATION : MS JULIE NUTTING, CHIEF EXECUTIVE OFFICER, PSIRON LTD, TEL 61 2 9889 1200
OR ASSOCIATE PROFESSOR DARREN SHAFREN, TEL 61 2 4923 6158

ISSUED BY © o WESTBROOK COMMUNICATIONS, CONTACT: DAVID REID, TEL 81 2 9231 0922 OR 61 2 417 217 157

A copy of this release can ba downloaded from www.westbrookfin.com.au

ABOUT PSIRON LTD, www.psiron.com

Psiron is an anti-cancer biotechnology company focusing on virotherapy. Psiron is developing a suite of
viruses for treatment of a range of cancers. Research and development is currently at preclinical stage,
progressing to Phase | clinical trials in 2005,

' Clinical Cancer Research, January 2004 and Journal of Virology, November 2004
? International Journal of Cancer, February 2005 (insert complete citation)



Appendix 3B
New issue announcement

Rule 2.7,3.10.3,3.10.4, 3.10.3

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documenis not available now must be given to ASX as soon as available.  Information and
documents given to ASX become ASX's property and may be made public.

rtroduced 177796, Qrigin: Appendix §. Amended £7/98, 1999, 1772000, 307972008, 11722002, 17172003,

Name of entity

Psiron Ltd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

I

1%

(V3]

*Class of *securities issued or to be
issued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
(eg, ¥ options, exercise price and
expiry date; if partly paid
“securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

- Ordinary shares on conversion of unlisted
options
- ESOP unlisted options

50,600 ordinary shares
200,000 ESOP unlisted options

- Ordinary shares — existing class
- ESOP 20 cents exercise price 5 year life,
subject to terms of ESOP

+ See chapter 19 for defined terms.



Appendix 3B
New issue announcement

4 Do the “securities rank equally in all | Ordinary shares - yes
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate Tor the next dividend,
{in the «case of a trust,
distribution) or interest payment

« the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 Tssue price or consideration Ordinary shares 12cents being exercise price of
options
ESOP Unlisted options — Nil consideration

6 Purpose of the issue Ordinary Shares - conversion of unlisted 12
(If issued as consideration for the | cent options
acquisition of assets, clearly identify | ESOP —Staff Incentive
those assets)

7 Dates of entering “securitics into | Ordinary shares 8§ March 2005
uncertificated holdings or despatch
of certificates

Number *Class

8 Number and “class of all [ 141,664,825 Ordinary Shares
*securities quoted on  ASX
{including the securities in clause
2 if applicable}




Appendix 3B
New issue announcement

Part 2 - Bonus issue or pro rata issue

11

18

Number and “class of all
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

Dividend policy {in the case of a
teust, distribution policy) on the
increased capital (interesis)

Is  security holder  approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities wil}
be offered

*Class of *securities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “*security holders who
will not be sent new issue
documents

Note: Security holders mwust be told how their
enlitlentents are to be dealt with,

Cross reference: nile 7.7

Closing date for receipt of

acceptances or renunciations

Number *Class
14,916,666 Unlisted Options
1,376,000 Unlisted employee

share scheme options

-+ See chapter 19 for defined terms.



Appendix 3B
New issue announcenent

20

21

22

24

25

26

27

28

26

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who Jodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
"security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosuce Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights wading will begin {if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in  full through a
broker?

How do “security holders sell part
of their entitlements through a
broker and accept for the balance?

e Sony mlhartaor 1O €00 dafitasd formrre



Appendix 3B
New issue announcement

32 How do *security holders dispose
of their entitlements (except by sale
through a broker)?

33 “*Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities

{tick vne)
(@ Securities described in Part |
(b) All other securities

Example: restricted securities at the end of the escrowed period, panily paid seawities Hhat become fully paid, employee
inceilive share securities when restriction ends, securities issued on expiry or conversion ol convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to Indicate you are providing the information or

documents
35 If the *securities are “equity securitics, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional “securities held by
those holders
36 If the *securities are *equity securities, a distribation schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5.001 - 16,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.



Appendix 3B
New issuie announcement

Entities that have ticked box 34(b)

38
39
40
41
42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in al}
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securitics do not

rank equally, please state:

¢ the date from which they do

o the extent 1o which they
participate for the next dividend,
(in the «case of a ftrust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: in (he case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identily that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

50,000

Ordinary

Yes

Conversion of unlisted options into listed shares

Number

*Class

141,664,825

Ordinary




Appendix 3B
New issue announcement

Quotation agreement

| *Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nate: An enfily may aced to obtain appropriate warranties from subscribers for the securities in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-ome has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that il confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the ~securities be quoted.

. If we are a trust, we warrant that no person has the right to retum the
“securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

e ey shanmtor 0O G0 Aafinad formace



Appendix 3B
New issue announcement

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Bryvan Dulhunty........ccooiiiie Date: 11 March 2005.
{Finance Director)

Print name: Bryan Dulhunty



Appeundix 3B
New issue announcement

Afttachment A
Unquoted Options

A schedule of all options and there exercise prices are set out below

Expiry Date Exercise Price Number of options
Employee Options
Various employees 30 August 2009 $0.235 150,000
Various employees 21 October 2009 $0.425 1,000,000
Various employees 18 April 2011 $6.345 20,000
Various employees 24 Feb 2005 $0.200 200,000
1,370,000
Other Options
Sir James Killen 27 Nov 2005 $0.385 250,000
Colorado Investments 27 Nov 2005 $6.985 500,000
Colorado Investments 27 Nov 2005 $1.485 500,000
Mr S Jones 31 Dec 2005 $£0.110 916,666
Sir James Killen 31 Dec 2005 $0.110 150,000
[Jong Pty Ltd 18 Nov 2006 $0.120 1,500,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.045 500,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.165 500,000
DFCT Pty Ltd 6 Dec 2006 $0.105 500,000
DFCT Pty Ltd 6 Dec 2006 $0.165 500,000
Mr } Walsh 28 Dec 2007 $6.192 1,000,000
Darren Shafren 18 Nov 2009 $0.192 2,000,000
Richard Barry 18 Nov 2009 $0.192 1,000,000
Susanne Johanssson 18 Nov 2009 $0.192 750,000
Gough Au 18 Nov 2009 $0.192 750,000
Dr S Smith 18 Nov 2009 $6.192 100,000
Ms J Nutting 18 Nov 2006 $0.120 1,500,000
Ms J Nutting 18 Nov 2009 $0.300 1,000,000
Ms J Nutting 18 Nov 2009 $0.400 1,000,000
14,916,666

-+ See chapter 19 for defined terms.



Psiron Ltd

‘ ABN 12010 657 351
Appendix 4D

Half Year Report
For the 6 months ended December 2004 (current period)
and the previous corresponding period 6 months ended 31 December 2003

Results for announcement to the market

$A'000
Revenue from ordinary activities: Down 242% o 489
. (Loss) from ordinary activities after tax attributable .
to members: Up 267.6% to (2,118)
Net (loss) for the period attributable to members: Up 267.6% 1o (2,118)
Previous
corresponding
Current period Period
. Net tangible asset backing per ordinary security 6.8 cents 2.8 cents
Basic earnings/(loss) per share {2.0) cents (0.9) cents

An explanation of the result of the current period are set out in the Directors Report contained in the
attached audited Annual Report.

Full Financial details of the Company are also contained in the attached audited Annual Report.

. Dividends: It is not proposed that any dividend will be paid. No dividends were paid in the
previous corresponding period.




PSIRON LTD

ABN 12 010 657 351

Half-Year Financial Report

For the six months ended 31 December 2004



PSIRON LTD

Directors’ Report

Your directors submit their report for the half-year ended 31 December 2004.

DIRECTORS

The names and details of the company’s directors in office during the half-year and untii the date of
this report are as follows. Directors were in office for the entire period, except where noted:

Stephen Jones — Non-Executive Chairman
Dr Wolf Hanisch (Non-Executive Director)
Bryan Dulhunty (Non-Executive Director)
Julie Nutting (CEO/Director)

Dr Dennis Feeney (Non-Executive Director) - Appointed 14/12/2004
Dr Darren Shafren (Non-Executive Director) Appointed 14/12/2004

Ronald van der Pluijm (Non-Executive Director) — Resigned 5/10/2004

REVIEW AND RESULTS OF OPERATIONS

The principal activity of the Company in the half year under review has been the transformation of
the Company from an Investor in biotech projects to an anti-cancer biotech this transition was given
effect to by Shareholders voting affirmatively at the company’s AGM on the requisite resolutions
which finalised and gave effect to the acquisition by licence of the Virotherapy project from ViroTarg
Pty Ltd.

During the half year, Psiron raised $2.5m by a placement of shares to institutional investors which
allowed finalisation of the licence acquisition of the virotherapy project and alowed the
commencement of funding of the associated R&D;,

The Company also issued a prospectus (1 for 2 shares (@ 20c/share) in October 2004. The issue
closed successtully raising $6.7m .

The Company’s accounts for the period include the consolidated results of Analytica Ltd for the five
months (July ~ November 2004).

Due to changes in the composition of the board of Analytica on the 30 November Psiron no longer
controlied Analytica and ceased to account for its investment in Analytica on a consolidated bases.
From 1 December Psiron now equity accounts its investment in Analytica.

The Company continues as a Loss maker losing $3.2m in the period under review. Shareholders may
contemplate that losses will continue to increase with the acceleration of investment exepnditure on
the virotarg anti-cancer project. These expendiutures though by nature investmnents in R and D have
been expensed as they are incurred. This includes patent and other 1P creation expenses.

The Balance Sheet of the Company for the period July to December 2004 shows that Net Equity
increased from $8.2 million to $10.5 million in the period under review.



PSIRONLTD

Directors’ Report

The directors now disclose the current status of the Company’s investments other than the
Virotehrapy business.

Analytica Ltd

Psivon owns 28.4% of the outstanding capital of Analytica. This Company had continued to develop
the prototype for its retractable syringe technology. The first profotype was manufactured in
December 2004. Analytica continues its growth strategy and focus on medical devices through the
acquisition of new burette technology. Analytica also recently announced the sale of its diagnostics
business to Vital Diagnostics Pty Ltd. The transaction will be subject to Analytica shareholder
approval.

CBio Ltd

In December 2004 Psiron converted its 600,000 $1 options in CBio Ltd, an unlisted public
biotechnology company investigating the applications of its wholly-owned intellectual property in
chaperonin-10. This gave Psiron a 6% holding. It published Phase 1 results during the half year and
commenced Phase [1a studies in multiple sclerosis and ulcerative colitis. Recent Share sales of CBio

were made at $3.00 per share thus the current value (unaudited) of the Company’s investment in CBio
is $3.6 million..

Sorafin

During the half year Psiron continued the Phase 1I atopic dermatitis study at St Vincents Clinical Trial
Centre. The trial has been slow and the recruitment of patients disappointing. The Company is
commencing a second trial at another centre to accelerate progress.

InJet Digitat Aerosols Limited (IDAL)

Pstron owns 45% of the outstanding capital of IDAL. Following signature of the licensing agreement
with Canon Inc, in August 2003, all upfront payments under this agreement have been received by
IDAL.

Auditor’s Independence Declaration

A statement of independence has been provided by our auditors, Bentleys MRI, and is included at
page 12

Signed in accordance with a resolution of the direciors.

Stephen Jones
Chairman

Sydney, 25 February 2005



PSIRON LTD

Condensed Statement of Financial Performance

HALF-YEAR ENDED 31 DECEMBER 2004

Revenuae from ordinary activities
Expenses from ordinary activities
Cost of sales
Depreciation and amortisation
Borrowing costs expense

‘ Research and development
Occupancy expenses
Administration expenses
Other expenses from ordinary activities

Share of net (losses of associates accounted for using
the equity method

(Loss) from Ordinary Activities before Income
. Tax Beuefit

Income Tax Benefit Relating to Ordinary
Activities

Net (Loss) from Ordinary Activities after Income
Tax Benefit

Loss attributable to outside equity interests

Total Changes in Equity other than those
Resulting from Transactions with Owners as

. Owners Attributable to Members of Psiron
Limited

Basic earnings/(loss) per share (cents per share)

Diluted earnings/(loss) per share (cents per share)

Notes

2 (i)

2 (ii)

Consolidated

31 December 31 December
2004

(2.0 cents)

(1.9 cents)

2003
$

645,205

(415,310)
(555,973)
(1,287)
(8.746)
(42,384)
(677,290)
(345,509)

(82,467)

(1,483,761

(1,483,761)
692,359

(791,402)

(0.9 cents)

{0.8 cents)



PSIRON LTD

Condensed Statement of Financial Position

AS AT 31 DECEMBER 2604 Consolidated
31 December 30 June
2004 2004
$ A3
Current Assets
Cash assets 2,037,411
Receivables 1,197,867
Inventories 224,659
Total Carrent Assets 3,459,937
Non-Current Assets
Receivables 21,864
Plant and equipment 134,979
Investments 1,448,143
Intangible Assets 3,900,995
Total Non-Current Assets 5,505,981
TOTAL ASSETS 8,965,918
Current Liabilities
Payables 3 667,481
Provisions 138,530
Tota} Current Liabilities 806,011
TOTAL LIABILITIES 806,011
NET ASSETS 8,159,907
EQUITY
Parent Entity Interest
Contributed equity 4 16,209,985
Accumulated losses 5 {12,787,937)
Outside Entity Interest
Contributed equity 9,192,128
Accumulated losses (4,454,269)
TOTAL EQUITY 8,159,907




PSIRON LTD

Condensed Statement of Cash Flows

HALF-YEAR ENDED 31 DECEMBER 2004 Consolidated

31 December 31 December

2004 2003
$

Cash Flows from Operating Activities

Receipts from customers 748,452
Payments to suppliers and employees (1,709,220)
Research costs -
Interest received 20,455
Borrowing costs paid (1,287)
Final payment to Analytica Limited administrator {200,000}

Net Cash Flows (Used In) Operating Activities (1,141,600)

Cash Flows from Investing Activities

Investment in non-listed entity

- Inlet Digital Aerosols Inc (110,000)
Investment in associated company

- Inlet Digital Aerosols Limited (106,690)

- CBio Limited -
Non current Security Deposit -
Disposal of controlled entity {(cash balance) -
Purchase of plant & equipment (9,929)
Purchase of Intellectual Property -
Net Cash Flows (Used In) Investing Activities {226,619)
Cash Flows from Financing Activities
Proceeds from Share Issues 1,197,600
Proceeds from unallotted shares 440,000
Proceeds from outside equity interest 337,000
Costs of fundraising -
Net Cash Flows (Used in)Financing Activities 1,974,600
NET (DECREASE) IN CASH HELD 606,381
Add opening cash brought forward 1,037,209

CLOSING CASH CARRIED FORWARD 1,643,590




PSIRON LTD

Notes to the Half Year Financial Statements

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT.

The half-year financial report does not include all notes of the type normally included within the
annual financial report and therefore cannot be expected to provide as full an understanding of the
financial performance, financial position and financing and investing activities of the consolidated
entity as the full financial report.

The half-year financial report should be read in conjunction with the Annual Financial Report of
Psiron Limited as at 30 June 2004. [t is also recommended that the half-year financial report be
considered together with any public announcements made by Psiron Limited and its controlled entities
during the half-year ended 31 December 2004 in accordance with the continuous disclosure
obligations arising under the Corporations Act 2001.

(a) Basis of accounting

The half-year financial report is a peneral-purpose financial report, which has been prepared in
accordance with the requirements of the Corporations Act 2001, applicable accounting standards
including AASB 1029 “Interim Financial Reporting” and other mandatory professional reporting
requirements (Urgent Issues Group Consensus Views).

The half-year financial report has been prepared in accordance with historical cost convention.

For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete
reporting period.

(b) Changes in accounting policy
There have been no material changes to accounting policies during the half-year.

(¢ ) Adoption of Australian Equivalents to International Financial Reporting Standards

Australia is currently preparing for the introduction of International Financial Reporting Standards
(IFRS) effective for financial years commencing 1 January 2005. This requires the production of
accounting data for future comparative purposes from 1 July 2004.

The economic entity’s management, along with its auditors, are assessing the significance of these
changes and preparing for their implementation. The directors are of the opinion that the proposed
changes will have no material effect on the financial reports of the Company. The key differences in
the economic entity’s accounting policies which will arise from adoption of IFRS are:

- Impairment of Assets

The entity currently determines the recoverable amount of an asset on the basis of undiscounted net
cash flows that will be received from the assets use and subsequent disposal. In terms of the pending
AASB 136 Impairment of Assets, the recoverable amount of an asset will be determined as the higher
of fair value less costs to sell and value in use. 1t is likely that this change in accounting policy will
have no material financial effect on the Company.



PSIRON LTD

Notes to the Half Year Financial Statements continued

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT continued

(c ) Adoption of Australian Equivalents to International Financial Reporting Standards

- Income Tax

Currently, the Company adopts the liability method of tax-effect accounting whereby the income
tax expense is based on the accounting profit adjusted for any permanent differences. Timing
differences are currently brought to account as either a provision for deferred income tax or future
tax benefit. Under the Australian equivalent to 1AS 12, the entity will be required to adopt a
balance sheet approach under which temporary differences are identified for each asset and
liability rather than the effects of the timing and permanent ditferences between taxable income
and accounting profit. It is likely that this change in accounting policy will have no material

financial effect on the Company.

31 December 31 December
2004 2003

$

2. LOSS FROM ORDINARY ACTIVITIES.

Specific items

Loss from ordinary activities before income tax
expense includes the following revenues and
expenses whose disclosure is relevant in explaining
the financial performance of the entity:

(i) Revenue from ordinary activities
Sales Revenue
Sorafin BIF Grant
License Fee

Interest from other persons/corporations

(ii) Expenses
Depreciation
- Plant & equipment
Amortisation
- Leasehold improvements
- Intellectual property

Total depreciation & amortisation

$

503,241
111,509
10,000
20,455
645,205

12,331

13,542
530,100
555,973



PSIRON LTD

Notes to the Half Year Financial Statements continued

3. PAYABLES.

30 June
2004
$
Trade Creditors 380,043
Shares 10 be allotted -
Other 287,438
667,481
4. CONTRIBUTED 30 June 30 June
EQUITY 2004 2004
Number of
Shares $
Ordinary Shares 91,424,930 16,209,985
Movements in Ordinary
Shares
Balance at beginning of year 85,979,043 14,962 385
. Ordinary shares issued
during the year
- July 2004 placement at 19¢
per share - -
- November 2004 prospectus - -
- Virotarg licence Agreement | - -
- Share Purchase Plan on 7
October 2003 at 25.17
cents per share 4,529,220 1,140,000
. - Exercise of Options 916,667 107.600
- Cost of Share Issue - -
Balance at end of year 91,424,930 16,209,985
5. ACCUMULATED LOSSES 31 December 30 June
2004 2004
$ $
Accumulated (losses) at the beginning of the period (12,787,937) (12,846,463)
Net profit/(loss) attributable to members of the parent
entity (2,117,592) 58,526
Accumulated losses no longer accumulated 6 1,484,655 -

. Accumulated (losses) at the end of the period (13.420,874) (12,787.937)



PSIRONLTD

Notes to the Half Year Financial Statements continved

6. LOSS OF CONTROL OF CONTROLLED ENTITY - Analytica Ltd

As a result of changes made to the composition of the Board of Analytica Ltd on the 30 November
2004, Psiron ceased 1o control Analytica Ltd . This loss of control resulted in Psiron ceasing to
consolidate Analytica. As at 30 November 2004 Psiron controlled 28% of the share capital of
Analytica. As there was no sale of securities, there is no cash flow or gain or loss on disposal of assets

The effect on the financial position of Psiron as a result of this loss of control is simply a
reclassification of assets and habilities on the consolidated accounts of Psiron. The reclassification of
assets on the consolidated accounts of Psiron was as follows

5
Increase in Investment in Analytica 2,950,000
Decrease in assets and liabilities of Analytica previously conseolidated
- Cash (1,270,761)
- Receivables (510177
- Inventories {209,655)
- Plant and equipment {121,415)
- Intangibles (3,233,49%5)
- Creditors 540,236
- Provisions 45,610
- Parent entity - accumulated losses (1,484,655)
- Outside equity interest - accumulated losses (5,497,813)
- Qutside interest - contributed equity 9,192,127
Net change in assets and liabilities -
7. SEGMENT INFORMATION
Industry Segment Diagnostics Corporate Consolidated
" 31 Dec
2003
$
Operating revenae
Sales to customers 503,241 503,241
Other 10,000 | 141,964
Total Revenue 513,241 131,964 645,205
Expenses
Operating expenses {510,122) (997.531) (1,507,653)
Significant items
- equily accounted p/(l} (82.467) (82,467)
- amortisation of 1P (530.100) (530.100)
- R and D costs (8,746)
Total Expenses {518,868

Segment Resuit



PSIRONLTD

Notes to the Half Year Financial Statements continved

7. SEGMENT INFORMATION {(continued)

Industry Segment Diagnostics Corporate Consolidated
31 Dec
2003
$
Segment Assets 1,878,030 2,434,426 4,312,456
Segment Liabilities 120,999 1,034,187 1,155,186
Ordinary operating
expenses are after
charging Depreciation
and Amortisation 57,405 498,568 535,973
Assets acquired 9.372 600 9.972

Geographical Segment
The activities of the Company take place principally on the east coast of Australia.
8. CONTINGENT ASSETS AND LIABILITIES.

Psivon and the Australian Technology Innovation Fund Limited, jointly and severally, have to
guarantee the performance of the obligations of Inlet Digital Aerosols Limited (IDAL) in the licence
agreement between Canon Inc and 1IDAL. The guarantee includes, without limitation, the grant of the
exclusive licence of the patents to Canon and the refund of the initial upfront fee of USS1 million to
Canon in case of a material breach of the licence agreement by IDAL

Other than this the Company is not aware of any contingent liabilities neither at the end of the half-
year nor at the date of this report.

9. SUBSEQUENT EVENTS

There have not been any matters or circumstances that have arisen since the end of the half year,
which have significantly affected, or may significantly affect, the operations of the company, the
results of those operations, or the state of affairs of the company in financial years after the half year
other than the allotment of an additional 9,286,000 ordinary shares ($1,857,200) from application
received under shortfall facility available under the November 2004 prospectus.



PSIRON LTD AND ITS CONTROLLED ENTITIES

PY Directors’ Declaration

In accordance with a resolution of the directors of Psiron Limited, 1 state that:
In the opinion of the directors:

(a) the financial statements and notes of the consolidated entity :

(0 give a true and fair view of the financial position as at 31 December 2004 and
of the performance for the half-year ended on that date of the consolidated
entity ; and

(i) comply with Accounting Standard AASB 1029 “Interim Financial
Reporting™ and Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the company will be able to pay its debts,
. as and when they become due and payable.

Signed in accordance with a resolution of the directors.

Mr S Jones
Chairman

Sydney, 25 February 2005
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Accountants &
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Ourfe | Level 26 AMP Place

Corttact Person: RORERT FORRES 10 Eagle Street Brisbane 4000

Contact Detals, 32229708 {Correspondence 1o
GPO Box 740, Brisbane 4001)

Telephone (07) 3222 8777

25 February 2005 Facsimile (07) 3221 8250

Email admin@bris.bendleys.com.au
The Direclors Internet: www.benfieys com.au
Psiron Ltd

Dear Directors
AUDITOR’S INDEPENDENCE DECLARATION

in accordance with section 307C of the Corporations Act 2001, we advise that to the best of
the lead auditor's knowledge and belief there have been:-

» no contraventions of the auditor independence requirements of that Act in relation io the
review for the half-year ended 31 December 2004; and

‘ +« no confraventions of any applicable code of professional conduct in relation to the
review for the hafi-year ended 31 December 2004,

Yours faithfully
Bentleys MRI

"y

§
“Robert Forbes

12

e,



PSIRON LTD AND ITS CONTROLLED ENTITIES

Independent Review Report

TO THE MEMBERS OF PSIRON LTD
Scope

We bave reviewed the financial report of Psiron Ltd for the hall-year ended 31 December 2004
consisting of the Condensed Statement of Financial Performance, Condensed Stalement of
Financial Position, Condensed Statement of Cash Flows, Notes io the Half Year Financial
Statements and the Directors’ Declaration, The financial report includes the consolidated financial
statements of the consolidated entity comprising Psiren Lid and the entities it controlled at the end
of the half-year or from time to time during the half-year. The directors of Psiron Lid are
responsible for the financial report.

We have performed an independent review of the financial report in order to state whether, on the
basis of the procedures described, anything has come to our atiention that would indicate that the
financial report is not presented fairly in accordance with Accounting Standard AASB 1029 “Interim
Financial Reporting” and other mandatory professional reporting requirements in Australia and
statutory requirements, so as o present a view which is consistent with our understanding of
Psiron Lid's financial position and performance as represented by the results of its operations and
its cash flows, and in order for Psiron L.id (o lodge the financial report with the relevant requlatory
authorities.

Qur review has been conducted in accordance with Austraiian Auditing Standards applicable to
review engagements. A review is limited primarily ta inquiries of corapany personnel and anaivtical
procedures applied 1o the financial data. These procedures do not provide all the evidence that
would be required in an audit, thus the level of assurance is less than given in an audit. We have
not performed an audit and, accordingly, we do not express an audit opinion.

Statement

Based on cur review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-vear financial report of Psiron Ltd and its controfied entities is not in
accordance with;

(a) the Corporations Act 2001, including:

(1) g¢iving a true and fair view of the financial position of Psiron Ltd and its controiled
entities as at 31 December 2004 and of its performance for the hali-year ended on
that date; and

(i1} complying with Accouniing Standard AASB 1029 “interim Financial Reporting” and
the Corporations Regulations 2001; and

{b} other mandatory professional reporting requirements in Australia.

TR S
Signed at Brisbane this 25" day of February 2005. ‘t)\?j A\~ N\%\E

Bentieys MRI
Chartered
Accountanis

N
"R .1 Edrbes
Partner
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ASX Release 23 February 2005 Milestone Reached

Milestone Reached under Virotherapy Licence Agreement

Psiron’s plan to commence clinical trials for use of its virotherapy technology for the
treatment of cancer has moved closer with notification of Ethics Committee approval of its
application for a safety study in a small number of patients with end stage disease.

This approval is a milestone in the licence agreement for the technology and triggers a one
million share allocation.

Whereas the Ethics Committee approval is highly important for the Psiron business and its
development program for the virotherapy technology, the timing of conduct of the study in
the very small patient sample is yet to be finalised.

For further information, please contact

Julie Nutting
Chief Executive Officer
Ph: (02) 9889 1200

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+61 298891200 f+6128889 1288 psiron@psiron.com
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Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX s property and may be made public.

ttroduced 17796, Origin: Appendix §. Amended [/7/98, £9/99, 17772000, 4¢9:2008, 11/2:2002, 1712003,

Narne of entity

Psiren Ltd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 "Class of *securities issued or to be [ Ordinary shares — shortfall shares

issued Unlisted Options — 1,000,000 as agreed by
shareholders at the AGM on 18 November 2004
Unlisted Options — 100,000

2 Number of “securities issued or to | 748,000 ordinary shares
be issued (if known) or maximum | 1,100,000 unlisted options
number which may be issued
3 Principal terms of the ‘securities | Ordinary shares - Final allotment of shortfall

(eg, if options, exercise price and | shares under the prospectus that closed on the 3
expiry date; if partly  paid | November 2004.

“securities, the amount outstanding | yJisted Options - 1,000,000 19.24 cent

and due dates for payment: if | o one ey piring 28 December 2007,

'*'convergabic | Securlties, ‘ lhc Unlisted Options - 100,000 19.24 cent options
conversion price and dates for . ' N :
conversion) expiring 18 November 2006
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4 Do the *securities rank equally in all | Ordinary shares - yes
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

+ the extent fto which they
participate for the next dividend,
{in the «case of a rtrusl,
distribution) or intcrest payment

s the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 Tlssue price or consideration Ordinary shares - 20 cents per share
Unlisted options — 19.24 cents per share

6  Purpose of the issue Ordinary Shares - Allotment of shortfall shares
(If issued as consideration for the | under the prospectus that closed on the 3
acquisition of assets, clearly identify | November 2004. Funds will be spent as outlined
those assets) in the prospectus.

Unlisted Options — 1,000,000 issued to MrJ

Walsh at 19.24 cents as agreed by shareholders

at the Company’s AGM on 18 November 2004

for assistance in identification and securing the

Virotarg project.

Unlisted Options - 100,000 to Ms S Smith for

work performed in relation to the Virotarg

project.
7 Dates of entering *securities into | Ordinary shares 17 February 2003
uncertificated holdings or despatch
of certificates
Number *Class
8 Number and “*class of all | 141,614,825 Ordinary Shares

*securities  quoted on  ASX
(including the securities in clanse
2 if applicable)

+ See chapter 19 {or defined terms.
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Part 2 - Bonus issue or pro rata issue

11

Number and “class  of all
*securitics not quoted on ASX
{including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital {interesis}

Is  security holder  approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer celates

“Record date to  determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “*security holders who
will not be sent new issue
documents

Note: Sccurity holders mus! be told how their
entitientents are to be dealt with.

Cross reference: rule 7.7,

Closing date for receipt of

aceeplances or renunciations

Number *Class
14,966,666 Unlisted Options
1,170,000 Unlisted employee

share scheme options

+ See chapter 19 for defined teems.
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20

21

22

24

25

26

27

28

29

Names of any underwciters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker 1o the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

It the issue is contingent on
*security holders® approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in  full through a
broker?

How do *security holders sell parf
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.
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32 How do “*security holders dispose
of their entitlements {except by sale
through a broker}?

33 “Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities

(tick one)
@ Securities described in Part 1
(b) All other securities

Example: restricted securities at the end of the escrowed period, parily paid securities that become Tully paid, employee
incemive share securities when restriction ends, securities issued on expiry or conversion of convenlibie securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents
35 If the *securities are “equity securitics, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional *securities held by
those holders
36 If the *securities are *equity securitics, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1 - 1,000
1,001 - 5,600
5,00) - 10,000
10,601 - 106,000
100,001 and over
37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

38

46

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the dare of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, piease state:

¢ the date from which they do

s the extent to which they
participate for the next dividend,
(in the «case of a ftrust,
distribution} or interest payment

¢ the extent to which they do not
rank equally, other than in
refation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Exampte: In the case of restricted securilies. end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

*Class

+ See chapter 19 for defined terms.
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Quotation agreement

|

*(Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the “securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the “securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quofation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nate: An entity may aeed to obtain appropriate warrantics from subscribers for the securities in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any “*securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided af the time that we request that the “securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
“securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the "securities be quoted.

+ See chapter 19 for defined terms.
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warraaties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securifies begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Bryan Dulhunty.....ccccoovenincienerecireceee. Date: 18 February 2005.
(Finance Director)

Print name: Bryan Dulhunty

+ See chapter 19 for defined terms.
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Attachment A
Unquoted Options

A schedule of all options and there exetcise prices are set out below

Expiry Date Exercise Price Number of options
Employee Options
Various employees 30 August 2009 $0.235 150,000
Various employees 21 October 2009 $0.425 1,000,000
Various employees 18 April 2011 $0.345 20,000
1,170,000
Other Options
Sir James Kilien 27 Nov 2005 $0.385 250,000
Colorado Investments 27 Nov 2005 $6.985 500,000
Colorado Investments 27 Nov 2005 $1.485 500,000
Mr S Jones 31 Dec 2005 $0.110 916,666
Sir James Killen 31 Dec 2005 $0.110 200,000
ljong Pty Ltd 18 Nov 2006 $0.120 1,500,000
Darren Shafren 18 Nov 2006 $0.192 2,000,000
Richard Barry 18 Nov 2006 $0.192 1,000,000
Susanne Johanssson 18 Nov 2006 $0.192 750,000
Gough Au 18 Nov 2006 $0.192 750,000
Ms S Smith 18 Nov 2006 $0.192 100,000
Ms J Nutting 18 Nov 2006 $0.120 1,500,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.045 500,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.165 500,000
DFCT Pty Ltd 6 Dec 2006 $0.105 506,000
Mr ] Walsh 28 Dec 2007 $0.192 1,000,000
DFCT Pty Ltd 6 Dec 2006 $0.165 500,000
Ms J Nutting 18 Nov 2009 $0.300 1,000,000
Ms J Nutting 18 Nov 2009 $0.400 1,600,000
14,566,666

+ Sce chapter 19 for defined terms.
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ASX Release: 3 February 2005

Change in Registered Office and Principal Place of Business

Psiron Ltd is pleased to announce that it is moving to new premises effective 21
February 2005. These premises will be both the principal place of business and the
registered office address.

The new details are:

Address: Level 1 / 82 Waterloo Road

North Ryde

NSW 2113
Phone: 61 -2 - 9889 1200
Fax: 6129889 1288

Psiron’s electronic details remain unchanged:

Email: psiron{@psiron.com
Website:  www.psiron.com

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +612 9659 8650 f+612 8659 8654 psircn@psiron.com

ENSCIEEMAL | T ARMN 49 41 o0 384 CARAAM PN CA Y AT
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Rule 2.7,3.10.3 3104, 3.10.3

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availuble now must be given to ASX as soon as available.  Informaiion and
documents given to ASX bacome ASX s property and may be made public.

biroduced 177796, Origin: Appendix 5. Amended (7798, F79799, 1772000, M¥9:2008, 11/3:2002, 17172003,

Name of entity

Psiron Ltd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

[ W)

L

*Class of *securities issued or to be
issued

Number of securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the “securities
(eg, if options, exercise price and
expiry date; if pady paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Ordinary shares

6,331,500

Allotment of shortfall shares under the
prospectus which closed on the 3 November
2004.
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Do the “securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a trust,
distribution) or interest payment

e the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issuc

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securitics into
uncertificated holdings or despatch
of certificates

Number and “class of all
*securities  quoted on  ASX
{including the securities in clause
2 if applicable)

20 cents per share

Allotment of shortfall shares under the
prospectus which closed on the 3 November
2004. Funds will be spent as outlined in the
prospectus

8 February 2005

Number *Class

140,866,825 Ordinary Shares

+ Sec chapter 19 for defined terms.
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Part 2 - Bonus issue or pro rata issue

11

Nomber and “class of all
*securities not quoted on ASX
{including the securities in clause
2 if applicable)

Dividend policy {in the case of a
trust, distribution policy) on the
increased capital {interesis)

Is  sccurity holder  approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the “securities will
be offered

*Class of *securities to which the
offer relates

*Record date to  determine
entitlements

Wil holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “*security holders who
will not be sent new issue
documents

Note: Security holders must be told how their

enlittements are to be dealt with,

Cross reference: rale 7.7,

Closing date for receipt of

acceplances or renunc iations

Number *Class
13,866,666 Unlisted Options
1,176,000 Unlisted employee

share scheme options

+ See chapter 19 for defined terms.
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20

21

22

24

25

26

27

28

29

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker 1o the issue

Amount of any handling fec
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent oo
*security holders® approval, the
date of the meeting

Date entitlement and acceptance
form and prospecius or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date cights wading will begin (if
applicable)

Date rights trading will end (f
applicable)

How do *security holders sell their
entitlements  in  full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.
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33

32

How do “security holders dispose
of their entitlements {except by sale
through a broker)?

*Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are opplyving for quotation of securities

34

‘ (@)

(b)

Type of securities
{tick one)

Securities described in Part 1

All other securities

Example: restricted securitics w the ead of the escrowed period, pavily paid securities that become flly paid, employee
incentive share securities when restriction ends, securities issued on expiry o conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

If the *securities are *equity securities, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional *securities held by
those holders

If the *securities are "equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories

1-1,000

1.001 - 5,000

5,001 - 16,000

10,001 - 106,000

100.00) and over

A copy of any trust deed for the additional “securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

s the extent to which they
participate for the next dividend,
{(in the case of a trust,
distribution) or interest payment

o the extent to which they do not
rank equally, other than in
refation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities. end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all “securities
quoted on ASX (including the
securities in clause 38)

Number

*Class

-+ See chapter 19 for defined terms.
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Quotation agreement

|

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropriate warranties from subscribers for the securities in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any ‘securities to be quoted and
that no-one has any right to return any “securities 10 be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the “securities be quoted.

. If we are a trust, we warrant that no person has the right to retum the
“securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

-+ See chapter 19 for defined terms.
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3 We will indemnify ASX to the fullest exient permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. 1f any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Bryan Dulhunty ... Date: 8 February 2005.
(Finance Director)

Print name: Bryan Dulhunty

+ See chapter 19 for defined terms.
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Attachment A

Unguoted Options

As a result of the pro rata rights issue options that had been issued on the date of lodgement
of the prospectus have been re-priced in accordance with listing rule 6.22. The effect of the

rights issue is to reduce the exercise price of specified options by 1.04 cents each

A schedule of all options and there exercise prices are set out below

Expiry Date Exercise Price Number of options
Employee Options
Various employees 30 August 2009 $0.235 150,000
Various employees 21 October 2009 $0.425 1,000,000
Various employees 18 April 2011 $0.345 20,000
1,170,000
Other Options
Sir James Killen 27 Nov 2005 $0.385 250,000
Colorado Fnvestments 27 Nov 2005 $0.985 500,000
Colorado Investments 27 Nov 2005 $1.485 500,000
Mr S Jones 31 Dec 2005 $0.110 916,666
Sir James Killen 31 Dec 2005 $0.110 200,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.045 500,000
Perfume Only (Tiger Trust) 6 Dec 2006 $0.165 500,000
DFCT Pty Ltd 6 Dec 2006 $6.105 500,000
DFCT Pty Ltd 6 Dec 2006 $0.165 500,000
ljong Pty Ltd 18 Nov 2006 $0.120 1,500,000
Darren Shafren 18 Nov 2006 $6.192 2,000,000
Richard Barry 18 Nov 2006 $0.192 1,000,000
Susanne Johanssson 18 Nov 2006 $0.192 750,000
Gough Au I8 Nov 2006 $0.192 750,000
Ms J Nutting 18 Nov 2006 $0.120 1,500,000
Ms J Nutting 18 Nov 2009 $0.300 1,000,000
Ms J Nutting 18 Nov 2009 $0.400 1,000,000
13,866,666

+ See chapter 19 for defined terms.
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ASX Release: 3 February 2005

NEWLY PUBLISHED DATA REVEALS PSIRON ANTI-CANCER THERAPY'’S POTENTIAL

An anti-cancer virotherapy acquired by biotechnology company, Psiron Ltd, has excelled in
attacking aggressive ovarian cancer cells in the test tube and in infected laboratory mice,
according to data published in the latest edition of the Intermational Journal of Cancer
(http:/iwww3.interscience. wiley.com/cgi-bin/abstract/109884089/ABSTRACT)

The research is by virotherapy project head and University of Newcastie Associate Professor
Darren Shafren and colleagues, and is contained in a paper entitled “Oncolysis of Human

Ovarian Cancers by Echovirus Type 1”.

Echovirus Type 1, (EV1), is one of a small group of naturally-occurring, rather than
genetically-modified, viruses the Shafren team has been investigating as potential therapies

for different hard-to-treat malignancies including melanoma and ovarian cancer.

These viruses occur naturally and routinely in the community causing mild infections in adult
humans.

This is one of a suite of virus strains that is in-licensed to Psiron. These viruses have been

identified by Professor Shafren and his team to be effective in killing cancer celis.

Previously, the Shafren group has published research on Coxsackievirus A21, a virus
associated with common cold infections that showed success in specifically targeting and

killing melanoma cells.

The virotherapy technique involves the specific targeting of virus by attaching to the
cancerous cells expressing high levels of the virus receptor molecules and destroying the
cells in the viral replication process. Cancer cells are killed following the introduction into the
body of the appropriate dose of live virus which then reproduces in the tumour, killing it at a

rapid rate over a short period of time.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 2 G650 8650 [+612 9658 8654 psiron@uosiran.com



According to Professor Shafren, the study demonstrated an important proof of principle for

employing naturally-occurring EV1 as a potential therapy for the treatment of ovarian cancer.

“Effective treatment of advanced ovarian cancer is often hindered by the late stage of initial
detection when the tumour has attached itself to the upper abdomen,” Professor Shafren

said.

“This can resutt in extensive, invasive surgery and potentially toxic chemotherapy, with poor

quality of life and poor long term survival rates.

“Utilising fast-acting, naturally-occurring viruses as anti-cancer therapies, with few side

effects, has significant appeal for patients and doctors,” Professor Shafren added.

The research further demonstrated that:

- EV1 enters cells rapidly where there is a higher than usual number of a particuiar
recepter molecule callied integrin o4, which is the case on the surface of most
ovarian cancer cells

- EV1 specifically targeted and destroyed all ovarian cancer cells lines tested in this
study, while normal, non-cancerous ovarian cells and human blcod cells were not
killed by the virus

- EV1 virotherapy destroyed human ovarian tumours grown in laboratory mice.

The data presented in the Journal report conciude that EV1 is “very effective” in the
laboratory for the control of ovarian cancers and that its use as a therapy may be viewed as

an “attractive alternative” to current treatment regimes.

Under Psiron’s licence agreement with the Shafren team, R&D funding will progress the EV1

and Coxsackievirus AZ21 into human clinical triais.

ISSUED FOR: PSIRON LTD (ASX CODE: PSX, WEBSITE: www.psiron.com)

FOR FURTHER

INFORMATION: MS JULIE NUTTING, CHIEF EXECUTIVE OFFICER, PSIRON LTD,
TEL {02) 5659 8654
or
ASSOCIATE PROFESSOR DARREN SHAFREN, TEL: {02} 4923 6158

ISSUED BY WESTBROOK COMMUNICATIONS,
CONTACT: DAVID REID, TEL {02) 9231 0922 OR 0417 217 157

A copy of this refease can be downloaded from www westbrookfin.com.au



ABOUT PSIRON LTD

Psiron is a leading anti-cancer biotechnology company. The company’s key project, which is
wholly owned, is a virotherapy treatment for a range of cancers currently at preclinical stage.
Forthcoming milestones for the virotherapy project are structuring initial Phase | cancer
trials, further development of the patent regime around core virotherapy intellectual property,
and overseas clinical evaluation of the technology.

Another wholly owned Psiron product, Sorafin™, is a therapy for treating skin diseases,
currently in Phase Il clinical trials. Other Psiron interests involve indirect management and
include 45 per cent of IDAL, an inhaled drug delivery technology ficensed to Canon Inc, 28
per cent of ASX listed Analytica (ASX code: ALT) which has operations in diagnostics and
medical technology and 6.0 per cent of CBio which has Phase Il trials in anti-inflammatory
treatments for auto-immune diseases.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 2 9659 8650 f+61 2 8659 8654 psiron@psiron.com
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Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.3

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and
docriments given to ASX become ASX s property and may be made public.

tntroduced 177/96. Origin: Appendix 5. Amended E/7798, 179799, 1772000, 307972008, 11/2:2002, 1712003,

Name of entity

Psiron Lid

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1

3%

[F34

*Class of *securities issued ot to be
issued

Number of *securities issued or to
be issued (if known) or maximum
pumber which may be issued

Principal terms of the “securities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Ordinary shares

2,206,500

Allotment of shortfall shares under the
prospectus which closed on the 3 November
2004.

+ See chapter 19 for defined terms.
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New issue announcement

(43

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If' the additional scecurities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the «case of a 1rust,
distribution} or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Tssue price or consideration

Purpose of the issue

(I issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and ‘class  of all
*securities  quoted on  ASX
{including the securities in clause
2 if applicable)

20 cents per share

Allotment of shortfall shares under the
prospectus which closed on the 3 November
2004. Funds will be spent as outlined in the
prospectus

I February 2005

Number *Class

134,535,325 Ordinary Shares

+ See chapter 19 {or defined terms,
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New issue announcement

Part 2 - Bonus issue or pro rata issue

11

Number and “class of all
*securities not quoted on ASX
{including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital {interests)

Is  security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer celates

*Record date to  determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Securily holders must be told how their
eilitfentents are to be dealt with.

Cross reference: rule 7.7.

Closing date for receipt of

acceplances or renunciations

Number *Class
13,866,666 Unlisted Options
1,170,000 Unlisted employee

share scheme options

b oo plaantor 10 £ Aafinmaod Formace
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New issue announcement

20

21

22

24

25

26

27

28

29

Names of any underwriters

Amount of any underwriting fee or
comimission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders® approval, the
date of the meeting

Date entitiement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin {if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements  in  full through a
broker?

How do “security holders sell part
of their entitlements through a
broker and accept for the balance?

+ Seo ochanter 10 e defined terme




Appendix 3B
New issue announcement

32 How do *security holders dispose
of their entitlements (except by sale
through a broker)?

-

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are applving for quotation of securities

34 Type of securities
{tick one}

)

{a) v Securities described in Part 1

{b} All other securities

Example: restricted securities at the end of the escrowed period, parlly paid securities that become {ully paid, emplovee
ncendive share seeurities when restriction ends, securities issued on expiny or conversion of conventible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional “securities held by
those holders

36 If the *securities are ‘*equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1~ 1,000
1,061 - 5,000

5,061 - 10,000
10,601 - 100,000
100,061 and over

37 A copy of any trust deed for the additional *securities

e N P « o~ 4 .
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kEntities that have ticked box 34(b)

38 Number of securities for which | 2.206500
quotation is sought

39 Class of “securities for which | Ordinary
quotation is sought

40 Do the "securities rank equally in all | Yes
respects from the date of allotment
with an existing “class of quoted
*securities?

' If the additional securitics do not
rank equally, please state:
¢ the date from which they do
o the extent to which they
participate for the next dividend,
(in the «case of a ftrost,
distribution) or interest payment
o the extent to which they do not
rank equally, other than in
. refation to the next dividend,
distribution or interest payment

41 Reason for request for quotation | Allotment of shortfall shares under the
now prospectus which closed on the 3 November

Example: In the case of restricted securities, end of 2004.
restriction period

(it issued upon conversion of
another security, clearly identify that

. other security)

Number *Class

42 Number and *class of all *securities | 134,535,325 Ordinary Shares
quoted on ASX (including the
securities in clause 38)

+ See chapter 19 for defined terms.
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Quotation agreement

1

*Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nate: An entity may need to obtain appropriate warrantics from sibscribers for the securities {n order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to retumn the
*securities 1o be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

a
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warraaties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Bryan Dulhunty......c.o.cocoooiiiniiccceeene. Date: 2 February 2005.
(Finance Director)

Print name: Bryan Dulhunty
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Review of operations for the quarter ending 31 December 2004
and Appendix 4C

Psiron’s activities in the last quarter of 2004 followed the Company’s business plan.

At the AGM on November 18, all resolutions were passed, allowing Psiron to continue the
research and development of its virotherapy anticancer research project under licence from
ViroTarg Pty Ltd and commence acquisition of such technology. Associate Professor Darren
Shaften, who is supervising the continuing research program at the University of Newcastle,
has joined the Board.

A rights issue prospectus (one for two at 20 cents) was issued in October 2004. The minimum
subscription of $4.5 million was reached allowing funding the second instalment ($2 million)
of purchase of the virotherapy technology to be made as well as supporting the ongoing
research and development plan. This includes purchase of specialised equipment for use by
Associate Professor Shafren’s research team, highlighted by the acquisition of a state of the
art bioluminescence imaging scanner (IVIS 100 from Xenogen, USA) which accurately
monitors tumour size and cancer spread (metastasis) in live small animals without the need to
sacrifice them during the research.

At the end of 2004, Psiron exercised its 600,000 $1.00 options in CBio Limited, increasing its
stake in this unlisted public company from 3.9% to 6.0%. The prospect of Phase Il results
from this investment in 2005 gives Psiron confidence in the significant value of this
investment. Two Phase 1la studies in multiple sclerosis and ulcerative colitis are already
underway.

The Sorafin atopic dermatitis clinical trial is continuing well however recruitment of eczema
patients has been much slower than planned with 54 patients completed so far (target
enrolment is 150). There are a number of reasons for slow recruitment. For example, the
Xmas season is disruptive because medical and supporting staff as well as patients are
generally unavailable to continue through the December-January periods. In response to this
it is expected to open an additional recruitment site. We look forward to start screening
patients in the new centre in early March this year. While the slow enrolment into the study
has been disappointing, the study is otherwise running well.

A working prototype of a retractable syringe was announced by Analytica Ltd in December
2004. 1t also announced the sale of its diagnostics business to Vital Diagnostics Pty Ltd. This
will be subject to an EGM to be held on 23" February, 2005.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +81 2 9658 8650 f+61 29659 8654 psiron@psiron.com
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With more than $5.3 million raised to date pursuant to the rights issue, Psiron held $3.8
million in cash at the end of the 2004 year.

For further information, please contact
Julie Nutting

Chief Executive Officer
Ph: (02) 9659 8650



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Rule 4.78

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Infroduced 317372000, Amended 30/9:2001

Name of entity

Consolidated statement of cash flows

Carrent quarter Year to date
Cash flows related fo operating acfivities $A°000 {6 months)
$A°000
1.1 Receipts from customers 162 475
1.2 Payments for (a) staff costs (506} (816)
(b} advertising and marketing - -
(¢} research and development (287) (1,496)
(d) Jeased assets - -
(e) other working capital (127) (734)
(f) other - -
1.3 Dividends received - -
1.4 Interest and other items of a similar nature

received 43 58
1.5 Tnierest and other costs of finance paid - -
1.6  Income taxes paid -
1.7 Other: 5 17
Net operating cash flows (693) (2.479)

Psiron Ltd
ABN Quarter ended (“current quarter™).
12 010 657 351 31 December 2004




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter Year 1o date
$A°000 (6 months)
$A°000
1.8 Net operating cash flows (carcied forward} (693} (2,479)
Cash flows related to investing activities
1.9 Payment for acquisition of:
{a) businesses (item 5) - -
{b) equity investments - InJet’ (60} {124)
- CBio (600} {600)
{c) intellectual property Virotarg (1,000} (1,060)
- Burerte (60) (60)
{d) physical non-current assets (189) (208)
{e) other non-current assets
1.10  Proceeds from disposal of:
{a) businesses {item 5) - -
{b) equity invesiments - -
{c} intellectual
property - -
{d) physical non-
current assets - -
{e} other non-current
assets - -
.11 Loans to other entities - -
1.12  Loans repaid by other entities - -
13 Other (87 (57
- rental security deposit
- Disposal of controlled entity- cash balance no
longer consolidated (1,271) (1,271
Net investing cash flows (3,237) (3.320)
1.14  Total operating and investing cash flows (3,930) (5.799)
Cash flows related to financing activities
1.15 Proceeds from issues of shares, options, etc. 3,332 7.882
1.16  Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18 Repayment of borrowings - -
1.19  Dividends paid - -
1.20  Other (provide details if material) {263) (311}
Net financing cash flows 5,067 7.571
Net increase (decrease} in cash held 1,137 1,772
1.21  Cash at beginning of quarter/year to dale 2,672 2,037
1.22  Exchange rate adjustments to item 1.20 - -
1.23 Cash at end of quarter 3,809 3.809

+ See chapter 19 for defined terms.




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Cwrrent quarter
$A'000

1.2 Aggregate amount of payments to the parties included in item 1.2 250

1.2 Aggregate amount of loans to the parties included in item 1.11 -

‘ 1.2 Explanation necessary for an understanding of the transactions

. Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest '

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASR 1026 paragraph 12.2).

Amount availabie Amount used
SA’000 $A’000

3.1 Loan facilities - -

32 Credit standby arrangements - -




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the guarter {as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A000 $A’000
the related items in the accounts is as follows.

4.1 Cash on hand and at bank 3,809 2.672

42  Deposits at call - -

43 Bank overdraft - R

44  Other (provide details) - -

Total: cash at end of quarter (item 1.22) 3,809 2,672
‘ Acquisitions and disposals of business entities
Acquisitions Disposals
(Item [.9(a)}) (item 1.100a})

5.1 Name of entity -

3.2  Place of incorporation - -

or registration
. 5.3 Consideration for - -

acquisition or disposal
54  Total net assets - -

5.5 Nature of business -

’ Compliance statement
1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act (except to the extent that
information is not required because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Bryan Dulhunty Date: 31 January 2005
(Director/Company Secretary)

Print name:  Bryan Dulhunty

+ See chapter 19 for defined terms.



Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not availuble row must he giver to ASX as soon as availuble.  Information and
docwments given 1o ASX become ASX s property and may be made public.

troduced 30492003

Name of entity  Psiron Ltd

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Ms Julie Nutting

Date of last notice § January 2002

Part 1 - Change of director’s relevant inferests in securities
fre the case of a rust, this inclides interesis in the trust made avaitable by the responsible entity of the trust

Nofe: {n the case of a company, interests which come within paragraph (1) of the definition of “notifiable interest of a director™ should be

disciosed in this part.

Direct or indirect inferest

Direct

Nature of indirect interest

(including registered holder)
Note: Provide detmils of the circumstances giving rise to the relevant
interest.

Date of change

24 December 2004

No. of securities held prior to change

Class

Number acquired

1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06
1,000,000 unlisted options with an exercise
price of 30 cents expiring 18 Nov 09
1,000,000 unlisted options with an exercise
price of 40cents expiring 18 Nov 09

Number disposed

Value/Consideration
Note: If consideration is non-cash, provide details and estimated
valuation

-+ See chapier 19 for defined terms.




Appendix 3Y
Change of Director’s Interest Notice

No. of securities held afier change

1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06
1,000,000 unlisted options with an exercise
price of 30 cents expiring 18 Nov 09
1,000,000 unlisted options with an exercise
price of 40cents expiring 18 Nov 09

Natare of change

Example: on-market trade, off-market trade, exercise of options, issue
of seeurities under dividend retnvestment plan, participation in buy-

back

Issue of options approved by sharcholders at
the AGM held on 18 November 2004,

Part 2 — Change of director’s interests in contracts

Note: in the case of a company, inferests which come within paragraph (ii) of the definition of “notifiable interest of a director™ should be
disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
{if issued securities)

Date of change

No. and class of securities (o
which interest related prior ¢o
change

Note: Detatis are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details and
an estimated valuation

Interest after change

+ See chapter 19 for defined terms.




Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not availuble now must he given to ASX as soon as available.  Information and
documents giver to ASX become ASX's property and may be mude public.

tntroduced 3092001,

Name of entity  Psiron Ltd

ABN 12010 657 351

We (the entity} give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Dr Wolfgang Hanisch

Date of last notice 8 January 2002

Part | - Change of director’s relevant interests in securities
Ine the case of & st this includes imterests in the trust mude availuble by the responsible entity of the trust

Nofe: in the case of a2 company, intarests which come within paragraph (1) of the definition of “notifiable mterest of a director™ should be
disclosed in this part.

Direct or indirect inferest Indirect

Nature of indirect interest Options are held in name of company
(including registered holder) controlled by Dr Hanisch

Note: Provide details of the circumstances giving rise to the relevant

mferest.

Date of change 7 December 2004

No. of securities held prior to change -

Class

Number acquired 1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06

Number disposed -

Value/Consideration -
Note: If consideration i3 non-cash, provide details and estimated
valuation

No. of securities held after change 1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06

+ See chapter 19 for defined teems.
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Change of Director’s Interest Notice

Nature of change

Example: on-markei rade, off-market trade. exercise of options, issue
of securities under dividend reinvestment plan, participation i buy-
back

Issue of options approved by shareholders at
the AGM held on | 8 November 2004,

Part 2 — Change of directer’s interests in contracts

Note: bn the case of a company, inferests which come within paragraph (i) of the definition of "notitiable interest of a director™ should be

disciosed in this part,

Detail of contract -

Nature of interest -

Name of registered holder -
(if issued securities)

Date of change -

No. and class of securities to |-
which interest relasted prior fto
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired -
Interest disposed -
Value/Consideration -

Note: If’ consideration is non-cash, provide details and
an estimated valuation

Interest after change -

+ See chapter 19 for defined terms.




Appendix 3B
New issue announcement

Rule 2.7,3.10.3, 3.10.4, 3.10.3

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as availubie.  Information and
documents given to ASX become ASX's property and may be made public.

introduced 177/96. Qrigin: Appendix 5. Amended £/2/98, £9/99, 17772000, 3079200, 11/2:2002, 1712003,

Name of entity

Psiron Ltd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (aitach sheels if there is not enough space}.

1

o

L)

*Class of *securities issued ot to be
issued

Number of Fsecurities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the “securities
(eg, if options, exercise price and
expiry date; if patly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Unlisted options

3,500,000 options

1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06

1,000,000 unlisted options with an exercise
price of 30 cents expiring | 8 Nov 09

1,000,000 unlisted options with an exercise
price of 40cents expiring 18 Nov 09




Appendix 3B
New issite apnouncement

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
{in the «case of a trust,
distribution) or interest payment

« the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Tssue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and ‘*class  of all
*securities quoted on  ASX
{including the securities in clanse
2 if applicable)

n/a

Unlisted options issued free of consideration as
approved by shareholders at the AGM held on

18 November 04

24 December 2004

Number

*Class

132,328,825

Ordinary Shares

+ See chapter 19 for defined terms.
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New issue announcement

Part 2 - Bonus issue or pro rata issue

11

Number and “class of all
*securities not quoted on ASX
{including the securities in clause
2 if applicable)

Dividend policy {in the case of a
trust, distribution policy) on the
increased capital {interesis}

Is  security holder  approval
required?

[s the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of “*secucities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
caleulating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitfements are to be dealt with,

Cross reference: rule 7.7

Closing date for receipt of

acceplances or renunciations

Number *Class
13,866,666 Unlisted Options
1,170,000 Unlisted employee

share scheme options

N
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New issue announcement

26

21

22

24

25

26

27

28

29

Names of any underwriters

Amount of any anderwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

“Amount of any handling fee

payable to brokers who lodge
acceptances of renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (Gf
applicable)

How do *security holders sell their
entitlements in  full through a
broker?

How do “security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.
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New issue announcement

32 How do ‘*security hoiders dispose
of their entitlements {except by sale
through a broker)?

33 ‘Despatch date

Part 3 - Quotation of securities

You need only complete this section if von are opplving for guotation of securities

34 Type of securities
(tick one)

(a) Securities described in Part 1

{b) All other securities

Exarmple: restricted securities at the end of the escrowed period, partly patd securities that become fully paid, employes
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents
35 If the *securities are *"equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders
36 If the *securities are *equity securities, a distribution schedule of the additional
*gecurities setting out the number of holders in the categories
- 1,000
1,001 - 5,000
5,001 - 10,000
10,601 - 100,000
100,001 and over
37 A copy of any trust deed for the additional *securities

+ See chanter 19 for defined terms.
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Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional securities do not

rank equally, please state:

o the date from which they do

e the extent to  which they
participate for the next dividend,
(in the «case of a trust,
distribution} or interest payment

o the extent to which they do not
rank equally, other than in
refation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: tn the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all “securities
quoted on ASX (including the
securities in clause 38)

Number

+Class

+ See chapter 19 for defined terms.
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L

Quotation agreement

|

*Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may aved to obtain appropriate warrantics from subscribers for the seeurities in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities 10 be quoted, it has been
provided at the time that we request that the “securities be quoted.

. If we are a trust, we warrant that no person has the right fo return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be guoted.




Appendix 3B
New issue announcement

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. 1If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Bryan Dulhunty ..o, Date: 24 December 2004.
{Finance Director)

Print name: Bryan Dulhunty

+ See chapter 19 for defined terms.
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ASX Release: 14 December 2004

Additional Directors appointed to Psiron Board

Psiron is pleased to announce the addition of two new directors to the board effective
immediately: Associate Professor Darren Shafren and Dr Dennis Feeney.

Associate Professor Darren Shafren (BSc Hons 1, PhD) is Associate Professor of Virology in
the Faculty of Health, The University of Newcastle with over 20 years experience in basic
and molecular virology. Dr Shafren is the founding inventor of the ViroTarg oncolytic virus
technology to which Psiron has secured a world-wide licence.

Dr Dennis Feeney (MSc PhD) has worked in a variety of senior management roles in the
international pharmaceutical industry for the past fifteen years at companies such as Sandoz,
Marion Merrell Dow and Pharmacia.

During this period, Dr Feeney has held key corporate functional responsibilities for all phases
of clinical research (Phase 1 to Phase IV clinical research), regulatory affairs, health
economics and medical services at domestic, regional and international levels.

The new directors will contribute strong backgrounds in science and drug development which
will assist the company move through clinical trials of the company’s technology.
For further information, please contact

Stephen Jones
Chairman

Ph: (02) 9659 8650

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 2 9658 8650 f+61 2 9659 8654 psiron@psiron.com
PSIRON LTD ABN 12010657 351 www.psiron.com
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Initial Director’s Interest Notice

Appendix 3X

Initial Director’s Interest Notice

Rule 3.194.1

Information or documents not available now must he given to ASX as soon as available.  Information and
documents given to ASX become ASX s property and may be made public.

Introduced 30492001,

Name of entity Psiron Ltd

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.1 and as agent
for the director for the purposes of section 205G of the Corporations Act.

Name of Director

Associate Professor Darren Shafren

Date of appointment

14 December 2004

Part 1 - Director’s relevant interests in securities of which the director is the registered

holder

In the case of & trust. this incitides imterests in the trust made available by the responsible entity of the trust

Note: In the case of a company, intarests which come within paragraph (1) of the definition of “notifiable interest of a director™ shou!d be

disclosed in this part.

Number & class of securities

640,000 Ordinary Shares
2,000,000 Non Listed Options

+ See chapter 19 for defined terms.
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Initial D ):ctor’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the

registered holder
In the case of ¢ wrust, this inchudes interests in the wrust made available by the responsible entity of the 1rust

Name of holder & nature of | Number & class of Secarities
interest

Note: Provide details of the circumstances giving rise 1o
the relevant interest.

Nil

Part 3 — Director’s interests in contracts

Note: b the case of a company, interests which come within paragraph (it) of the definitien of “notifiable interest of a director™ should be
disclosed in this part.

Detail of contract N/A
Nature of interest N/A
Name of registered holder N/A

(if issued securities)

No. and class of securities to | N/A
which interest relates

+ See chapter 19 {or defined terms.
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Initial Director’s Interest Notice

Rude 3.194.1

Appendix 3X

Initial Director’s Interest Notice

Information or documents not availuble row must be given to ASX as soon as available.  Information and
documents given to ASX become ASX's property and may be made public.

froduced 30792001,

[Name of entity Psiron Ltd
ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.1 and as agent
for the director for the purposes of section 205G of the Corporations Act.

Name of Director Dr Dennis Feeney

Date of appointment 14 December 2004

Part 1 - Director’s relevant interests in securities of which the director is the registered
holder

In the case of a vrust, this inciudes brierests in the trust made available by the responsibie entity of the trust

Note: In the case of a company, intarests which come within paragraph (1) of the definition of “notifiable interest of a director™ should be
disciosed in this part.

Number & class of securities

Nii

+ See chapter 19 for defined terms.
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Initial Director’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the

registered holder
In the case of a trust. this includdes inferests in the 1rist made avaitable by the responsible entity of the trust

Name of holder & nature of | Number & class of Secarities

interest
Note: Provide details of the circumstances giving rise to
the relevant interest.

Nil

Part 3 — Director’s interests in contracts

Note: i the case of a company, inferests which come within paragraph (i) of the definition of "notifiable interest of a directer™ should be
diselosed in this parl.

Detail of contract N/A
Nature of interest N/A
Name of registered holder N/A

(if issued securities)

No. and class of seccuritics to | N/A
which interest relates
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ASX Release 7 December 2004

Quotation of shares allotted under Rights Issue

The Company wishes to advise that it has allotted 24,187,228 ordinary shares under its Rights
Issue having received applications totaling $4.837.445. These shares where quoted on the
ASX yesterday, Monday 6 December 2004.

Subsequent to shareholder approval at the AGM held on 18 November and the meeting of all
licence pre~-conditions the Company has made its initial licence fee payment of $1m to Virotarg

Pty Ltd and has allotted the following shares and options:

1) 2,500,000 ordinary shares under the terms of the Virotarg Licence Agreement
2} 4,500,000 unlisted options under the terms of the Virotarg Licence Agreement

The Company has further allotted 1,500,000 unlisted options to Dr Wolf Hanisch or his
nominee as approved by shareholders.

The Company now has quoted and issued ordinary share capital of 132,328,825 shares.

Under the terms of the Virotarg Licence Agreement the Company has the obligation to issue an
additional 20 million shares as milestones under the licence agreement are met.

The Company also has the right under the terms of its Rights Issue to allot up to a further
28,633,570 shares at 20 cents raising an additional $5,726,714 prior to 3 February 2003.

For further information, please contact

Julie Nutting
Chief Executive Officer
Ph: (02) 96359 8650
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New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availuble now must be given to ASX as soon as available.  Information and
documents given (o ASX become ASX’s property and may be made pubfic.

Introdiced 177796, Origin: Appendix 5. Amended 177798, 1/9/99, 1/7/2000, 50:9/2001, 117372002, 1742003,

Name of entity

Psiron Ltd

ABN

12 610 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

Yau must complete the relevant sections (attach sheets if there Is not enough space).

i

L

*Class of *securitics issued or to be
issued

Number of Tsecuritics issued or to
be issued (if known) or maximum
number which may be {ssued

Principal terms of the *securities
(cg, if options, exercise price and
expiry date; if partly paid
“seenritics, the amount outstanding
and due dates for payment; if
“convertible sceuritics, the
conversion  price and  dates  for
conversion)

Ordinary Shares and unlisted options

2,500,000 ordinary shares
4,500,000 unlisted options witli an exercise
price of 19.24 cents
1,500,000 unlisted options with an exercise
price or 12 cents

Ordinary Shares fully paid

4,500,000 unlisted options —- 1/3 on grant, 1/3
on meeting milestones and the
remaining third on further milestones
being meet

1,500,000 unlisted options with an exercise
price of 12 cent expiring 18 Nov 06

+ See chapter 19 for defined terms.
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New issue announcement

4
5
6
2
8

Do the *securitics rank equally in all
respects from the date of allotment
with an cxisting *class of quoted
"securities?

If the additional secaritics do not

rank equally, please stafe:

» the date from which they do

e the coxtent to  which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

» the extent to which they do not
rank cqually, other than in
refation to the next dividend,
distribution or intcrest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of asscts, clearly identify
those assets)

Dates of entering “sccurities into
uncertificated holdings or despatch
of cenificates

Number and “class of all
"securities  quoted on  ASX
(including the securitics in clavse
2 it applicable)

Yes

Ordinary shares - shares issued to acquire P
Deemed issue price of 19.24 cents per share
Unlisted options issued free of consideration

Part Acquisition of [P-
Agreement

Virotarg Licence

3 December 2004

Number *Class

132.328.825 Ordinary Shares

+ See chapter 19 for defined terms.

Appendix 3B Page 2
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9

10

Part 2 - Bonus issue or pro rata issue

1

12

13

14

15

18

Number and “class  of all
*securities not quoted on ASX
(including the sceurities in clause
2 if applicable)

Number *Class
10,366,666 Unlisted Options
[,170,0G0 Uualisted employee

share scheme options

Dividend policy (in the case of a
frust, distribution policy) on the

increased capital (interests)

Is security holder  approval
required?

[s the issue renounceable or non-
renounceable?

Ratio in which the *securitics will
be offered

*Class of *sccuritics 1o which the
offer relates

"Record  date  to determine
entillements

Will holdings on diflerent registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countrics in which the
entity has *sccurity holders who
will not be sent new  issue
documents

Note. Secunity bolders must be tokd how their
entitlements are to be deult with.

Cross refereace: rule 7.7,

Closing date for receipt of
acceptances or renunciations

+ See chapter 19 for defined terms.

1172003
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(28]
A

30

31

Names of any underwriters

Amount of any underwriting fee or
comniission

Nanies of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payablc o brokers who lodge
acceptances  or renunciations  on
behalf of “sccurity holders

If the issuc is contingent on
*sccurity  holders”  approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons enlitied

If the entity has issued options, and
the terms catitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights tading will begin (if

applicable)

Date rights trading will end (if

applicable)

How do *secarity holders sell their
entitlements  in fudl  through a
broker?

How do *security holders sell parr
of (heir entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.
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New issue announcement

32 How do *sceurity holders dispose
of their entitlements (except by sale
through a broker)?

33 “Despatch date

Part 3 - Quotation of securities

You need ony complete this section if you are applving for quototion of securities

34 Type of securities
(tick one)

(@) " Securities described in Part |

b} All other securitics

Example: reswicted securities at the end of the cscrowed period, parly paid seeurilies that become fully paid, employee
incentive share scamities when restriction cody, sccarities issucd on expiny of cotversion of convertble securities

Entities that have ticked box 34(a)

Additional securities forming a new class of secarities

Tick to indicate you are providing the information or
documents

35 D If the *secwities are “equity securities, the names of the 20 largest helders of the
additional *securities, and the number and percentage of additional *securitics held by
those holders

36 D If the *securitics are *equily securitics, a distribution schedule of the additional
“sccurities setling out the number of holders in the categories
1 - L,Oow
1,001 - 5,000
5,001 - 10,000
10,601 - 100,000
104,001 and over

37 D A copy of any lrust deed for the additional *securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

38

39

40

4]

Number of secarities for which
*guotation is sought

Class  of “seccuritics for which
quotation is sought

Do the *sccurities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank cqually, please state:

o the date from which they do

o fhe extent 10 which they
participate for the next dividend,
(in the casc of a trust,
distribution} or inferest payment

¢ the extent to which they do not
renk  equally, other than in
refation fo the next dividend,
distribution or intcrest paynient

Reason for request for quotation
now

Exwuple: In the case of restricned sceurities, end of
restrichon period

(if issued upon couversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securitics in clause 38)

2,500,000

ordinary shares

yes

Ordinary shares - shares issued to acquire IP
Deemed issue price of 19.24 cents per share

Number

*Class

132,328,825

Ordinary Shares

-+ See chapter 19 for defined terms.
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Quotation agreement

{

(3%

*Quotation of our additional *securities is in ASX's absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted “quotation.

An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Noter An cutity nay need lo abtaln appropriate warranties from subseribers for the secunties in order to be able to give
this warcanty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities 1o be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or {016F of the Corporations Act at the time that we
request that the *securities be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the “securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.

17172003

Appendix 3B Page 7



Appendix 3B
New issue announcement

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Bryan Dulhunty. ..o Date: 7 December 2004.
{Finance Director)

Print name: Bryan Dulhunty

+ Sec chapter 19 for defined terms.
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ASX Release 30 November 2004

Completion of Virotarg Licence Agreement

Psiron Ltd advises that the conditions precedent for the completion of the virotherapy licence
agreement signed on August 3 have now been fulfilled, and the first of the technology
acquisition payments under that agreement have been made.

The total acquisition consideration is $5 million in cash and 22.5 million shares. These are
paid against milestones. The first payment was $1 million and 2.5 million shares. Following
the approval received from shareholders at the AGM, the key researchers have also been
allocated 4.5 million options.

The rights issue prospectus lodged on October 6 has raised the minimum subscription of $4.5
million: the balance of funds i.e. $6 million is expected to be allocated by directors over the
next two months.

These funds will be mainly directed towards payment of the cash component of the
virotherapy deal (33 million), the funding of the research including Phase [ trials in
melanoma, and the continued research into breast, prostate and other cancers.

Psiron is pleased with the progress in research which has occurred at the University of
Newcastle under Assoc. Professor Darren Shafren’s supervision. A media release describing
the most recent publication of an aspect of the work in a peer-reviewed publication, the
Journal of Virology, accompanies this.

For further information, please contact

Julie Nutting
Chief Executive Officer
Ph: (02) 9659 8650

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA

1 +61 2 9659 8650 f+61 2 9659 8654 psiron@psiron.com
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MEDIA RELEASE 30 NOVEMBER 2004

PSIRON ANTI-CANCER THERAPY ACHIEVES FURTHER PEER REVIEW
An anti-cancer virotherapy acquired by bibtechnology company, Psiron Lid, has achieved
further peer review, in a research article in the November issue of the international leading

virology publication, Journal of Virology, published by the American Society of Microbiology.

The research was headed by virotherapy project leaders Dr. Susanne Johansson and
University of Newcastle Associate Professor Darren Shafren, and the paper is titled
“Enhanced Cellular Receptor Usage by a Bioselected Variant of Coxsackievirus A21°, Journal
of Virology, November 2004, p. 12603-12612, Vol. 78, No. 22.

Professor Shafren’s research is based around seeking anti-cancer benefits from
Coxsackievirus A21 (CVA21), a naturally-occurring virus associated with common cold
infections. This is in contrast to the work of others who use genetically-modified viruses.
Specificity of the viral-induced death of the cancer cells is supplied by an over-expression of
two biological targets, ICAM-1 (intercelfular adhesion molecule-1}) and DAF (decay
accelerating factor). While these two molecules are present at minimal levels on normal cells,
the Coxsackievirus A21 preferentially targets and kills the cancerous cells which express

substantially higher concentrations of the two biological targets.

In a recent research article in January 2004 published in the journal, “Clinical Cancer

Research (Vol 10: 53-60, Jan 1, 2004)", Associate Professor Shafren and his team

demonstrated that.:

. DAF and ICAM-1 in combination proved to be effective receptors for CVA21 to enter
cancer cells

. on entry, CVA21 killed cancer cells

. with the receptors working across an entire tumour, CVA21 was able to multiply in this
environment and induce multiple cancer cell deaths

. CVA21 virotherapy destroyed human melanoma tumours grown in laboratory mice

The newly published research shows that a bio-selected form of the CVAZ21 virus has
enhanced tumour-killing capacity being able to kill additional cancer cells exhibiting high levels

of the DAF molecule alone.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA

t +61 2 9659 8650  f+61 2 9656 8654 psiron@osiron com
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Implications from this research are encouraging for Associate Professor Shafren and his team,

with Psiron arranging for Phase | clinical trials to commence in 2005.

ISSUED FOR : PSIRON LIMITED {ASX CODE: PSX, WEBSITE: www.psiron.com)
FOR FURTHER

INFORMATION : MS JULIE NUTTING, CHIEF EXECUTIVE OFFICER, PSIRON
LIMITED,

TEL (02) 9659 8654

ISSUED BY : WESTBROOK COMMUNICATIONS, CONTACT: |IAN WESTBROOK, TEL
(02) 9231 5822 OR 0407 958 137

A copy of this refease can be downioaded from www.westbrookfin.com.au

ABOUT PSIRON LTD

Psiron is a leading anti-cancer biotechnology company. The company’s key project, which is wholly
owned, is a virotherapy treatment for a range of cancers currently at preclinical stage. Another wholly
owned product, Sorafin™, is a therapy for treating skin diseases, currently in Phase H clinical trials.

Other Psiron interests involve indirect management and include 50 per cent of IDAL, an inhaled drug
delivery technolegy licensed to Canon Inc, 28 per cent of ASX listed Analytica (ASX code: ALT) which
has operations in diagnostics and medical technology and 3.4 per cent of CBio which has Phase || trials
in anti-inflammatory treatments for auto-immune diseases.

Forthcoming milestones for virotherapy are structuring initial Phase | melanoma trials, structuring other
cancer Phase 1 trials, further development of the patent regime around virotherapy, contracting
manufacture of virus material for the trials and exploration of overseas extensions to the trialling
process.

PUBLICATION LINKS

Website for the Journal of Vi/bfogy, November issue, is http//jvi asm.org/current shtml, with articles
from the journai available online by subscription.



ASX Release

18 November 2004

Subject: Results of Annual General Meeting held on (8 November 2004.

The Company is pleased to announce that all resolutions put to shareholders at today’s
Annual General Meeting were passed on a show of hands.

Proxy votes recetved were as follows:

Resolution For Against Abstain Open
1. Re-glection of Mr Stephen Jones 16,872,477 41,273 2.861.680
2. Re-election of Mr Bryan Dulhunty 16,897,477 41,273 2,855,706
3. Aggrepate remuneration of 14,010,601 2.754.877 2.407.840
directors
4. Approval of the issue of 1,500,000 10,015,957 6,650,887 2,618,366
options to De Wolf Hanisch,
Director
5.(a)Approval of the issue of 9,768,091 6,818,753 2,718,366
1,5C0,000 options to Ms Julie
Nutting, Chief Executive
Officer & Director
5.(bYApproval of the issue of 10,960,447 5,631,642 2,618,366
2,000,000 options to Ms Julie
Nutting,
6. Approval of Employee Share 12,248,425 501,783 1,052,202
Option Plan
7. Approval of previous issue of 16,171,682 554,660 2.507,840
shares — placement
8. Approval of previous issue of 10,063,941 4,381,675

options — Sir James Killen.

2,490,506

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 21584 AUSTRALIA




9. Approval of issue of shares under
the ViroTarg Development and
Licence Agreement.

15,551,690

1,357,486

2,507,840

10. Approval of issue of options
under the ViroTarg Development
and Licence Agreement.

14,322,489

2,586,687

2,518,814

11. Approval of the issue of options
to Mr John Walsh.

10,455,254

5,578,841

3,097.650

The open votes were to be voted in favour of the resolutions.

Bryan Dulhunty

Company Secretary

2 o A s e P AN
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CHAIRMAN’S ADDRESS
PSIRON LTD

SHAREHOLDERS’ MEETING 18 NOVEMBER 2004

Good Morning Ladies and Gentlemen my name is Stephen Jones and | am both the
Chairman of the Board of Directors of Psiron Ltd and your Chairman in charge of this

your Annual General Meeting this morning.

May | introduce to you my co-Directors who will stand to identify themselves as |
introduce them. Firstly may | introduce to you Ms Julie Nutting, the Company’s Chief
Executive Officer, now Dr Wolf Hanisch, Non-Executive Director and Mr Bryan

Duthunty, who is both the Finance Director and the Company Secretary.

This Annual General Meeting is more than just the Chairman of the Board reporting to
members in accordance with the requirements of the Corporations Act and the

Company’s Constitution a normal event which concerns the past financial year.

The outcome of this meeting is crucial to the resolution of and defining of the future of
your business and ultimately its success as a biotech after many years in the seeking and

much patience by Shareholders.



If Shareholders agree with the Board and advance the prospects of Psiron by wholly
engaging with Virotarg and its shareholders, then Psiron will be redefined as an anti-

cancer biotech with its first therapeutic entering clinical trials in humans early next year.

Thus at this meeting Sharcholders will have authorised Psiron to potentially reach the
investment heights which very few biotech’s, be they Australian or foreign, ever reach,
but the prospects of which probably attracted you to the Biotech sector as an investment

niche in the first place.

The year under review has been in the Board's view a watershed for your Company and

the resuits can be seen in:

¢ an increase in Shareholders’ Funds to $8.2 million (last year $3.0 million)
and
* an increase in Cash and Receivables to $3.2 million ( last year $1.4

million).

The underlying value of the investments which the Company has made has also increased
and this can be seen in:

« the 600,000 shares acquired in CBio Limited (*CBio™) at $1.00 per share are now

worth $3.00 per share (based on current sales) and the 600,000 options with a

strike price of $1.00, present another increment to the investment. CBio is now in

Phase [la clinical trials in humans afflicted with Multiple Sclerosis and Ulcerative

[\



Colitis. Early in 2005 it will likewise commence human trials in Atherosclerosis
and Rheumatoid Arthritis. CBio is in active discussions with multi-national drug

companies.

the 134 million shares Psiron owns in Injet Digital Aerosols Limited (“IDAL™)
were acquired at a fraction of one cent per share. This investment is represented in
Psiron’s books at an equity accounting value of $351,000 i.e. 0.3 of one cent per
share. IDAL completed a worldwide licensing agreement with Canon Inc of Japan
in August 2003. 1DAL received royalty income of US$600,000 in the current
period - probably the only biotech in Australia to receive such a royalty and the
only biotech in Australia to conclude such a significant deal with a multi-national
company in the last 12 months. It is of interest to note that Canon Inc have
announced the development in Tokyo of a US$320 million biopharmaceutical
research facility to be staffed by 1200 researchers. The P licensed from IDAL is
biopharmaceutica% IP and Canon seems to be serious in entering this field of
endeavour by differentiating the use of its core [P which is what the 1P [icensed
by them from IDAL enables them to do in respect to usage of inkjet cartridge 1P.

We are optimistic about this investment.

Analytica Ltd (“Analytica™) has announced the sale of its Diagnostics business,
augmented its Board and appointed a new Managing Director. It will shortly
announce that its first prototype syringe is a success. FThe syringe | am now

holding up is that syringe. Analytica is now a Medical Device business with depth



to its portfolio of IP consisting of its auto-burette, auto drip set and retraction
devices such as cannulae, firmly on the near term agenda. Analytica has relocated
its operations to Brisbane. Psiron acquired its shares in Analytica at a cost of 6.43

cents per share, carrent ASX price is 8 cents per share.

. Sorafin is the company’s [00% owned dermatology drug. Those of you that
watch Channel 9°s programme “A Current Affair * will have recently seen that
some atopic dermatitis patients enrolled in the clinical trials at St Vincent’s
Hospital, Sydney when interviewed about their treatment, were very enthusiastic.
Psiron also has evidence that Sorafin is effective in treating psoriasis. It is
probable that fully documented Phase f clinical trials in atopic dermatitis will be
concluded by Sept 2005 and that this promising product will then be ready for

commercial dealings. It is on the Company’s books at zero value.

Notwithstanding the promise that these investments by Psiron pose, the fact that they are
all late stage and not all recognised at value in the Asset Register of the Company,

appears to be ignored by the share market in its pricing of Psiron shares.

However, the Board believes that the exquisitely poised anti-cancer project which the
Board has acquired by license from Virotarg Pty Ltd is the commercial opportunity of a

lifetime for a biotech investor.



ft is truly as exciting a project as one could find in biotech anywhere. However Ladies
and Gentlemen, it is up to you whether the license is effectuated because your treatment
of the relevant resolutions which 1 will put to you today will determine its effectuation or

failure.

f would like to thank Mr John Walsh for presenting this opportunity to Psiron. Mr Walsh
is present today and is a founder of Psiron and it was then called Medical Innovations
Limited. The Board considers that Mr Walsh has earned options to reward him for
placing the Virotarg project with Psiron. | ask Shareholders to remember this when 1 put

Resolution [ to you this morning.

The virotherapy project is ready for Phase E/H clinical trials in humans and the Company
recently filed an application with an ethics committee of a NSW Public Hospital for
consent to commence its introduction into advanced stage melanoma cancer patients

immediately.

Dr Darren Shafren, the researcher who invented the Virotarg 1P is present at this meeting
this morning and he will, subject to the passage of the requisite resolutions today and the

effectuation of the license agreement, join the Board of Psiron.

Briefly, the Virotarg [P is this: certain viruses have been isolated which locate on the
surface of certain cells, gateways, through which the virus may enter these cells, enabling

these cells to be used for the production of large quantities of the same virus. In the



process of occupation, they destroy the cell and this is how the tumour cells are
destroyed. When the cell is destroyed the viruses move on to other cells which have these
gateways which are called receptors. The viruses then proceed to perform the same
destruction on these and all other cells presenting with either or both of the two special

gateways or receptors.

A number of cancer cells such as those found in some melanomas, prostate cancers,
breast cancers and ovarian cancers, present with either or both of these receptors on their

surfaces and thus this therapy has a suite of potential anti-cancer uses.

The [P protection centres on these “certain™ viruses locking on to either or both of these
receptors, the discovery by Shafren ef @l of which, has established inventiveness and

novelty in the use of these viruses in this manner and thus, patent protection.

Needless to say, vour Board is excited by the promise of early and substantial

commercial returns from this business.

Your further consideration of this project and its desirability as viewed by Shareholders,
of its ownership and development by Psiron, will be tested when 1 put Resolutions 9 and

10 to you later this morning.

Before proceeding to the rest of today’s business | am now able to update you on the

progress of the Rights Issue, the purpose of which is largely to enable the Company to



engage with Virotarg. [ am advised that the Company has firm commitments which reach
the minimum target of $4.5 million cash. We expect the supporting cleared funds to reach

the Company shortly.

The Directors are also confident that the shortfall of around $6 million will be filled.
There are non-sharcholding institutions seeking significant parcels of stock from the
shortfall. The effect of this, the Directors’ hope, will be that the current Top 40
shareholders representing 30% of the issued capital of the company will become more
like 50-60%. If the Directors are going to be able to control proceedings as the value
emerges from the anti-cancer business (and the other businesses for that matter) to
maximise shareholder value in negotiations, a supporting sharecholder base will be highly

desirable.

Now the rest of today’s business centres on directors and executive emoluments and

employee share ownership and | want to now address you on this subject.

There 1s a view amongst certain shareholders and stock brokers that Non—Executive

Directors including Chairmen are too well rewarded for what they do.

-

In fact | have been asked the question many times:..."What do directors do anyway?..”.

if a director does nothing else but attend directors meetings and meetings such as this, the
minimum protection creditors and in certain cases shareholders have, is that ASIC has the

ability to enforce the Corporations Act and does so when directors take their ‘eye off the



‘ ball’ and there is a failure of one sort or another. Justice Austin of the NSW Supreme
Court in a recent finding in a case against the Chairman of a failed public company found

that Chairman was responsible for among other things. ..

. the general performance of the Board;

) the flow of financial information to the Board;

. the establishment and maintenance of systems for information flow to
. the Board;

. the public announcement of information;

. the maintenance of cash reserves and Group solvency; and

L making recommendations to the Board as to prudent management of the

. Group.

The result of this judgment was that ASIC used it as a rampart from which to prosecute
the director in question, who ultimately reached an out of court settlement to repay $20
million to the Company, though it was never a part of ASIC’s case that he had acted
. dishonestly. Simply put the creditors and shareholders by paying directors’ fees, may on
one view of it, consider the payment of directors’ fees, in this case as a de facto if not
de jure insurance premium protecting themselves against mistakes by this director, a

cheap premium indeed; their surety being this director’s personal assets.

The director in this case had DOL insurance. Psiron Directors are unable to obtain DOL
insurance because of the type of business Psiron is in. The case 1 just mentioned also

included for the director in question, paying ASIC’s legal costs incurred in prosecuting

' him.



The director concerned had relied on management to provide information upon which he
and the Board would then review and use to set the company’s course. Clearly this
reliance was misplaced and a wider responsibility for all directors was established,
particularly Chairmen, to be intrusive and highly interrogative, indeed themselves to
audit certain aspects of the Company’s business. It is not reasonable for sharcholders to
think they can expect experienced Chairmen to work for the pittance that they are paid

relative to other professions both here and overseas. And they will find that they won’t.

I am not going to justify to you what my co-Directors and I do to earn our fees. It should
be apparent to you from the Company’s affairs as reported. Simply put, if you do not like

what we do then you can fire us by voting any of us off the Board.

Today Mr Dulhunty and | put ourselves forward as required by the Company’s
Constitution for you as Shareholders, to vote to retain us or dispense with our services.
Similarly, the Directors will likewise determine at Resolution 3 and Resolution 4 whether

they will continue as directors irrespective of your decisions at Resolutions [ and 2.

I now turn to the issue of options to Directors and Officers - a topic of hot debate at
present, and also the Employee Share Plan. Resolutions 4, 5 and 6 allow you to deal with

the effectuation of the proposals put.

Simply put, Shareholders either package up Directors and Officers with cash salary and
bonuses or a mixture of cash and non-cash rewards such as Options to acquire shares in

the Company.



Now the AASB, ASIC and ASX require that the issue of options to directors and officers
of a company be expensed through the Profit and Loss Statement of the company as

though they were cash salary costs like any other costs.

An approved computation model for this practice is known as the Black and Scholes
method which is in fact an option pricing model which is then applied ceteris paribus
other material concerns, to represent the cost to the company of granting these options to

the director or executive in question in the current period.

This cost is then expensed through the Profit and Loss statement and profit reduced or
loss enhanced as the case may be. How this etymological flip flop can be seriously

tolerated in logic is breathtaking.

There is no cash cost to the company when options are issued, be they in the money or
out of it. There is no expense incurred. There is the potential for shareholder dilution if

and only if the options are exercised.

The only impact the issue of options has on the accounts is in Contributed Equity and
only when the option is exercised. Until that time, options are to be (or should be found)
in an options reserve account. When they are exercised, they hit Contributed Equity and
become ordinary shares and the total issued capital of the company is increased and pre-

exercise shareholders are diluted.

Yet the requirement is that the computed “cost™ of the options be attributed to the

earnings of the employee in the period between grant date and vesting date and



considered as income to that employee in the period regardless of whether the option is in

the money or has a greater term than the [ year.

t ask you now to consider the following in relation to the Company’s CEO Ms Julie

Nutting.

At page 9 of the Explanatory Memorandum, the Options proposed to be issued to Ms
Nutting today, subject to your approval, and at Resolutions 5(a) and (b) are priced by the
Black and Scholes Method at an aggregate value of $505,000. This is, according to
prevailing cant, the cost tb the Company of those options with strike prices varying

between [2 cents, 30cents and 40 cents: all determined by this computational method.

Confusing the separation of the entity Shareholders with that of Company and the entity
of the Company itself is unhelpful. There is an effect on sharcholders i.e. the owners and
that is the effect of dilution. To cross the borders and say that this is also a cost to the

Company is in error.

One thing | hope we can all agree upon is that the 30 cents and 40 cent options are today
out of the money. The share price has been sitting around 20 cents for some time now.
These options will be expensed through the Company’s Profit and Loss Account at

voucher value of $505,000 by 30 June 2005.
Ms Nutting 1 am sure would be delighted to be so remunerated.

The facts however are quite different in Ms Nutting’s case.



i you approve Ms Nutting’s options package today at Resolutions 5(a) and 5(b) Ms
Nutting will be considered by the Australian Tax Office to have earned a total deemed
income of $120,600 whether or not the options are exercised and Ms Nutting will need to

pay tax on the amount of $120,000 as income derived in the 2004/2005 Tax Year.

This amounts to a tax bill of approximately $58,200 which becomes accruable at 3™

June 2005 for Ms Nutting the moment you vote her Options today (assuming that you do)

irrespective of whether she exercises them or not.

Black and Scholes er af. determine in the same period that Ms Nutting has earned

$5035,000.
The difference is $385,000. How do the regulators explain this?

The requirement of AASB, ASIC and ASX is that the computed value be expensed as
though it were an operating cost of the business ranking along with cash transactions such
as salary costs, travel and so forth and of course proper capital expensing transactions

such as depreciation and amortization.
It is not an expense and it is not a cash cost to the business.

The argument that the effect on contributed equity should be seen via the Profit and Loss
Account is pure oxymoron lacking in logic and just plain wrong. 1t is in my view used to
bring opprobrium on directors, emplovees and executives who seek to participate in the

company’s success by this means.



Perhaps that is the real purpose behind this dictum. That is to set a clear distinction
between owners and managers and realign each person’s role in company life as was the
case some years ago and thus avoid the conflicts that beset managers when they manage
and own at the same time. If this is the purpose then there are less damaging and more

ethical ways of dealing with this situation.

Shareholders when considering whether to vote on directors’ and officers’ emoluments
which contain an option element should view cautiously the deemed cash value that the
options represent in terms of the package being sought by the executives and directors as
it is a gross misstatement of the executives’ current vear package. When | put the
requisite resolutions concerning Dr Hanisch and Ms Nutting [ hope what | have just said

resonates in your decision-making.

What | can tell you is this: if options packages are voted out by shareholders then you
will observe a real cash effect by its substitution by real cash spent by the company on
increased salaries and bonuses. Real cash, not illusion and popular accounting cant. It is

cash.

Another myth | would like to dispel is the question of the excessive executive salary

levels in biotechs and in particular Psiron.

I agitate that the actual economic benefit to Ms Julie Nutting of the proposed option

package is materially incorrect and is consequentially, opprobrious of Ms Nutting.

Discussions with certain shareholders prior to this meeting confirm it to be so in Ms

Nutting’s case.



As biotechs progress from the laboratory out into clinical trials with real products to test
in humans, biotechs face the same regulatory hurdles that the multi-national drug

companies face.

Obtaining approvals to enable clinical trialing of new drugs in humans is not easy, but
exhaustive, and requires experienced and skilled managers to properly effect. Such

personnel are in short supply - it is a seller’s market.

Such managers are usually only found in large drug companies and most often they earn

more money than most of the CEO’s in biotechs and for that matter in most small caps.

Those prepared to leave the safety net of the large company do so with ambition and

increased asset wealth in mind and as a motivation.

Biotech salaries by themselves are just not enough, so a mixture of options and a career
path leading to the top is often a prerequisite to obtaining these people. If you don’t pay
you don’t get and then the Company is hobbled in regulatory progression. Remember
biotech’s, like all companies, must ultimately be valued on fundamentals and this does
not present until they have commercialized their {P. Most biotechs are loss-makers no
matter what euphemisms their spruikers offer. The result must be either a licensing
agreement or trade sale to a large drug company. To obtain that outcome requires superb

clinical data. Without it there wiil be no deal.

i a Company is delayed in its progress to clinical trials because of the lack of available
experienced management, then the Company should cost each delay at the full cash cost

of operating or full burn over the period of the delay.
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Simply put, if a Company’s burn is say $150,000 per month and the Company loses a
month because it has lost or cannot recruit the right executive, because it will not
remunerate them, it should consider the opportunity cost of the salary package they

rejected is the one month’s burn as the incurred - in this case $150,000.

I chair such a company which faced unnecessary delays because of regulatory affairs.
The delays not occasioned by lack of staff but by bureaucratic stupidity, cost the
company 4 months’ delay at a full burn of $150,000 per month. That is $600,000 of real
cash not Black and Scholes money, real cash. This is an analogy that you over look at

your peril.

Simply put, executives of the calibre the industry requires to succeed will not be available

unless the requisite package is offered to an executive and this includes options.

i the effect of costing options to executive remuneration in the manner that will become
mandatory on 1 January 2005 causes the rejection of a vital part of an executive’s
emoluments, and the business as a result is unable to retain the services of the executive,
then the cash cost to the business measured in terms of operational delays in my view will
far exceed the notional and deemed income attributed to salary via options by the

incorrect application of the Black and Scholes model or other such attempts.

It will be cash, not deemed cash.

Respected biotech analysts would do well to contemplate this factual analysis rather than

engage in calumny and worse where directors’ and officers’ incomes are concerned.



} will end here and await debate that may occur and as | will allow, prior to putting the

consent resolutions to you later this morning.

Before leaving the subject of accounting treatment of matters which impact on your
Company, | must take you to what | consider to rank alongside the spurious and
opprobrious Black and Scholes dogma. The risible accounting event of the year is to be
found in the results of the consolidation of two loss-makers in the consolidated accounts

of Psiron.

Psiron’s consolidated accounts this year show a profit of $58,000. What nonsense that the
Accounting Standards applied to consolidating two loss-makers in the prescribed manner

presents Psiron as making a $58.000 profit. Incredible.

The Company (irrespective of the Audited Accounts) is a loss-maker.

Now to the year in prospect.

Assuming that you approve the Virotarg transaction you can expect to see a rapid and
sizeable addition to the value of your Company by this time 2005. You will also observe
a sizeable increase in the value of the CBio and Analytica investments and perhaps also

in Injet. Sorafin will be close to, if not progressing, to commercialization.

All in all, you can expect a very good year for Psiron and a healthy increase in wealth as

a consequence.

f now turn to the formal business of the meeting but before doing so open the meeting to

questions on my address this morning. Before opening question time please remember

16



. that you will have ample opportunity to ask questions as each resolution is put and before

the vote is taken.
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innovation in bioscience

ASX Release 8 November 2004

Prospectus update

We are pleased to advise that under the Company’s recent Rights Issue Prospectus, Psiron
Shareholders took up entitlements to shares of 8,522,012 ($1,704,402) and applied for
additional shares of 2.063,840 ($412,768). The Prospectus. closed on 3™ of November.

Directors are confident that the minimum subscription of $4.5 million under the Prospectus
will be reached via placement of sufficient shares before the Company’s Annual General
Meeting which will be held on 18 November 2004.

Under the terms of the Prospectus, the Directors are able to place any shortfall up until 3" of
February, 2005. The Shortfall is 42,234,946 shares ($8,446,989).

Bryan Dulhunty
Company Secretary

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
{ +612 9659 8650 f+61 29659 8654 psiron@psiron.com



ASX Release 29 October 2004 September 04 quarter cash
flow Appendix 4C

Review of operations for the quarter ending 30 September 2004
and Appendix 4C

This last quarter has seen exciting advances in the development of the Psiron business.
On August 3 Psiron secured a licence to the anti-cancer virotherapy technology developed
and researched at the University of Newcastle, Australia. At that time a $2.5 million

placement at $0.19 was made to meet the initial funding obligations under this contract.

On 6 October a rights issue prospectus was lodged to taise up to $10.5 million to progress the
Company business over the next twelve months.

The prospectus will close on November 3. The terms of the non-renounceable non-
underwritten issue are one new share at $0.20 for every two shares held.

Over the next 12 months the majority of funds raised are planned to
» pay the cash component of the virotherapy acquisition

» fund the anticancer virotherapy program through its introduction into patients through
a Phase I clinical trial, and

* continue the existing research program in breast, prostate and other cancers.

The fund raising has a minimum subscription of $4.5 million and directors have the ability to
place any shortfall up until February 3 2005.

The accompanying consolidated cash flow report for the quarter shows a net cash outflow
over the July-September 2004 period of $635,000. The cash at the end of the period was
$2.672 million.

For further information, please contact

Julie Nutting
Chief Executive Officer nEeriue
Ph: (02) 9659 8650 REGEIVED
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Infroduced 317320060, Amended 3092004

Name of entity

Rule 478

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Psiron Ltd
ABN Quarter ended (“current quarter™)
12 010 657 351 30 September 2004

Consolidated statement of cash flows

Current quarter Year to date
Cash flows relafed fo operating acfivities $AC000 {3 months)
$A°000
11 Receipts from customers 313 313
1.2 Payments for (a) staff costs (310) {310)
(b) advertising and marketing - -
(c} research and development (1,209) (1,209)
(d) leased assets - -
(e} other working capital (607) {607)
{f) other - -
1.3 Dividends received - -
1.4 Interest and other items of a similar nawre

received 15 15
1.5  TInterest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other: 12 12
Net operating cash flows (1,786) (1,786)
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter Year to date
$A°000 (3 months)
$A°000
1.8 Net operating cash flows (carried forward) (1,786) {1,786)
Cash flows related to investing activities
1.9 Payment for acquisition oft
{a} businesses (item 3) - -
(b) equity investments (64) (64)
{c} intellectual
property - -
{d) physical non-
current assets (19) (19)
{e} other non-current
assets - -
1.10  Proceeds from disposal of:
{a) businesses {item 5) - -
{b) equity investments - -
(¢} intellectual
property . R
{d} physical non-
current assets - -
{e) other non-current
assets - -
11 Loans to other entities - -
A2 Loans repaid by other entities - -
13 Other (provide details if material) - -
Net investing cash flows (83) (83)
1.14  Total operaiing and investing cash flows {1,869 (1,869)
Cash flows related to linancing activities
1.15 Proceeds from issues of shares, options, etc. 2,550 2.550
1.16 Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
1.20 Other (provide details if material) {46) (46)
Net financing cash flows 2,504 2,504
Net increase (decrease) in cash held 635 633
1.21 Cash at beginning of quarter/year to date 2,037 2,037
1.22 Exchange rate adjustments to item 1.20 - -
1.23 Cash at end of quarter 2,672 2,672

+ See chapter 19 for defined terms.




Appendix 4C

Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Lo e

[V

t

o

Aggregate amount of payments to the parties included in item 1.2

Aggregate amount of loans to the parties included in item 1.11

Current quarter
$A'000

250

s .

Non-cash financing and investing activities

1

22

~

3

~

>

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2}.

R

2

Explanation necessary for an understanding of the transactions

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

Loan facilitics

Credit standby arrangements

Amount available
SA000

Amount used
$A°000




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

. Reconciliation of cash
Reconciliation of cash at the end of the guarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A°000 $A000

the related items in the accounts is as follows.

4.1 Cash on hand and at bank 2,672 2,037

42  Deposits at call - -

4.3 Bank overdraft - -

44  Other (provide details) - -

Total: cash at end of quarter (item 1.22) 2,672 2,037

Acquisitions and disposals of business entities

Acquisitions Disposals
(Ttem [.9(a}} (ftem 1.10{a})

5.1  Name of entity - -

5.2 Place of incorporation - -
or registration

. 53  Consideration for - -
acquisition or disposal

54 Total net assets - -

5.5 Naruure of business -

Compliance statement

®

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act (except to the extent that
information is not required because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Bryan Duihunty Date: 29 October 2004
(Director/Company Secretary)

. Print name:  Bryan Dulhunty

+ See chapter 19 for defined terms.



19 October 2004

Dear Shareholder

We have enclosed a replacement proxy form for your use for voting on resolutions to be put
to shareholders at the forthcoming Annual General Meeting. Please disregard the proxy form
enclosed with the Company’s Annual Report and Notice of Shareholders Meeting which you
will have recently received which omitted Resolution 6.

Yours sincersly,
PSIRON LTD

Bryan Dulhunty
Company Secretary

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA

t+61 29659 8650 f+61 29859 8654 psiron@osiron.com
PSIRONLTD ABN 12010857 351  www psiron.com



PSIRON LTD
ABN 12 010 657 351

Annual General Meeting 18™ November 2004
Appointment Of Proxy

Appointment of proxy for the Annual General Meeting to be held on Thursday 18 November 2004 and
any adjournment.

Name of Registered Holder.. ... e e

Address of Registered Holder. ...

Number of Ordinary Shares Held........ o

Number or Proportion of Ordinary Shares to be voted by Proxy.......oooooiiiiiiiiiiiniin,

Q Please place a mark in this box if you have made any changes to the address details as recorded
above. See reverse.

I/we being a member of Psiron Ltd appoint

Name, or oftice held, of Proxy........o.oevevienvieiaane. SR

Address................ PR

or failing such appointment or in the proxy’s absence or if no persan is named, the Chairman of the
meeting as my/our proxy to vote in accordance with the following directions (or if no directions have
been given, as the proxy sees fit) and to act generally on my/our behalf at the General Meeting of the
Company to be held on Thursday 18 November 2004 and at any adjournment of that meeting.

[/We desire to vote on the resolution as indicated below. Please indicate with an *X* how you wish
your vote to be cast. Unless otherwise instructed, the proxy may vote as he/she thinks fit. The
resolutions are numbered as in the Notice of General Meeting.

If you do not wish 1o direct your proxy how to vote, please place a mark in this box: {3

By marking this box, you acknowledge that the Chairman may exercise your proxy even if he has an
interest in the outcome of the resolution and votes cast by him other than as a proxy holder will be
disregarded because of that interest. The Chairman of the General Meeting intends to vote undirected
proxies in favour of resolutions 1-11.

Resoclution For Against | Abstain

1. Re-election of Mt Stephen Jones

2. Re-election of Mr Bryan Dulhunty

[

Aggregate remuneration of directors

4. Approval of the issue of 1,500,000 options exercisable at 12 cents
to Dr Wolf Hanisch, Director

5. (a) Approval of the issue of 1,500,000 options exercisable at 12
cents to Ms Julie Nutting, Chief Executive Officer &
Director

5. (by Approval of the issue of 2,000,000 options to Ms Julte
Nutting, comprising 1,000,000 options exercisable at 30
cents and 1,000,000 options exercisable at 40 cents.

8266091 Psiron Page 1



Resolution For Against | Abstain

6.  Approval of Employee Share Option Plan

7. Approval of previous issue of sharey — placement

8. Approval of previous issue of options — Str James Killen.

9. Approval of issue of shares under the ViroTarg Development and
Licence Agreement.

10.  Approval of issue of options under the ViroTarg Development
and Licence Agreement.

11. Approval of the issue of options to Mr John Walsh.

Please Sign in the space provided below:

Individual or Security holder 1 Security holder 2 Security holder 3
Sole Director and Sole Company Secretary | Divector Director/Company Secretary
Contact Name: Contact Daytime Phone number:

For your proxy to be entitled to vote, the completed proxy must be lodged at the Company’s share
registry by mail or delivery to the address set out below, or by facsimile, no later than 10pm (Sydney
time) on 16 November 2004 Any proxy form received after that time will be treated as invalid.

1. Registered Name and Address

This is the name and address of the shareholder as it appears on the Company’s share register. If this
information is incorrect, please mark the box and make the correction on the form. Shareholders
sponsored by a broker should advise their broker directly of any changes.

2. Appointment of Proxy

Insert the name of your proxy. [f you leave this section blank, the Chairman of the Meeting wili be
your proxy to vote your shares. A proxy need not be a member of the Company.

3. Vote on Resolution

You may direct your proxy how to vote by placing a mark in one of the boxes opposite the resolution.
If you do so, all your shares will be voted in accordance with your direction. You can split your vote
on the resolution by inserting the percentage or number of shares you wish to vote in the appropriate

box. If you do not mark any of the boxes for the resolution your proxy may vote as she or he sees fit.

4. If Appointing a Second Proxy

If you wish to appoint a second proxy, an additional proxy form can be obtained from the Company
{phone 02 9659 8650) or you may copy this form.

To appoint a second proxy, you must:

e complete the first proxy form by stating the number of shares or the percentage of your shares
applicable to the first proxy;

s complete the second proxy form by stating the number of shares or the percentage of your shares
applicable to the second proxy; and

¢ return both forms in the same envelope.

§26609v! Psiron Page 2



Please note that if you appoint two proxies, neither proxy may vote on a show of hands. If the
appointment does not specify the number or proportion of members votes each proky may exercise
half of the votes, provided that any fractions of votes resulting from the appointment of two proxies
will be disregarded.

5. Signature(s)

Each shareholder must sign this form. If your shaces are held in joint names, all shareholders must
sign in the boxes. 1f you are signing as an attorney, then the power of attorney must have been noted
by the Company Secretary or the original document or a certified copy of it must accompany this
form. Only duly authorised otficer(s) can sign on behalf of a company. Please sign in the boxes
provided which state the office held by the signatory, i.e. director and director, or company secretary
and director, or the sole director and sole company secretary.

6. Lodgement of Documents

Proxies - Lodgement

The proxy form (and the original or a certified copy of any power of attorney under which it is signed)
tnust be received by the Company no later than 10 pm on 16 November 2004 (or any adjournment of
that meeting). Any proxy form received after that time will not be valid for the scheduled meeting.

Documents may be lodged:

* by mail or delivery to ASX Perpetual Registrars Limited, Level 22, 300 Queen Street, Brisbane QLD
4000 AUSTRALIA

s by facsimile to +61 7 3228 4999.

Personal Information: Chapter 2C of the Corporations Act 2001 requires information about you
(including your name, address and details of the shares you hold) to be included in the Company's
register of members. This information must continue to be included in the Company's register of
members if you cease to be a shareholder. Information is collected to administer your shareholding
and if some or all of the information is not collected then it might not be possible o administer your
shaceholding. The Company may disclose this information for purpeses related to your shareholding,
including in circumstances permitted under Chapter 2C of the Corporations Act 2001. You can obtain
access to your personal information in the Company's register of members in accordance with Chapter
2C of the Corporations Act 2001.
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PSIRON LTD
ABN 12 010657 351

Annual General Meeting 18" November 2004
Appointment Of Proxy

Appointment of proxy for the Annual General Meeting to be held on Thursday 18 November 2004 and

any adjournment.

Name of Registered HOIer. ... i e e

Address of Registered HOMer. ..o e,

Number of Ordinary Shares Held. ... e,

Number or Proportion of Ordinary Shares to be voted by Proxy.........o.ooooiiiii i,

d Please place a mark in this box if you have made any changes to the address details as recorded
above. See reverse.

[/we being a member of Psiron Ltd appoint

Name, or office held, of Proxy.... .o

AT . e e e e

or failing such appointment or in the proxy’s absence or if no person is named, the Chairman of the
meeting as my/our proxy to vote in accordance with the following directions {or if no directions have
been given, as the proxy sees fit) and to act generally on my/our behalf at the General Meeting of the
Company to be held on Thursday 18 November 2004 and at any adjournment of that meeting.

[/We desire to vote on the resolution as indicated below. Please indicate with an *X* how you wish
your vote to be cast. Unless otherwise instructed, the proxy may vote as he/she thinks fit. The
resolutions are numbered as in the Notice of General Meeting.

If you do not wish to direct your proxy how to vote, please place a mark in this box: [

By marking this box, you acknowledge that the Chairman may exercise your proxy even if he has an
interest in the outcome of the resolution and votes cast by him other than as a proxy holder will be
disregarded because of that interest. The Chairman of the General Meeting intends to vote undirected
proxies in favour of resolutions 1-11.

Resolution For Against Abstain

1. Re-election of Mr Stephen Jones

2. Re-election of Mr Bryan Dulhunty

[OF]

Aggregate remuneration of directors

4. Approval of the issue of 1,500,000 options exercisable at 12 cents
to Dr Wolf Hanisch, Director

5. (a) Approval of the issue of 1,500,000 options exercisable at 12
cents to Ms Julie Nutting, Chief Executive Officer &
Director

5. (b} Approval of the issue of 2,000,000 options to Ms Julie
Nutting, comprising 1,000,000 options exercisable at 30

cents and 1,000,000 options exercisable at 40 cents.




Resolution For Against Abstain

7. Approval of previous issue of shares — placement

8. Approval of previous issue of options — Sir James Killen.

9. Approval of issue of shares under the ViroTarg Development and
Licence Agreement.

10.  Approval of issue of options under the ViroTarg Development
and Licence Agreement.

11. Approval of the issue of opticns to Mr John Walsh.

Please Sign in the space provided below:

Individual or Security holder 1 Security holder 2 Security holder 3
Sole Director and Sole Company Secretary | Director Director/Company Secretaty
Contact Name: Contact Daytime Phone number:

For your proxy to be entitled to vote, the completed proxy must be lodged at the Company’s share
registry by mail or delivery to the address set out below, or by facsimile, no later than 10pm (Sydney
time) on 16 November 2004 Any proxy form received after that time will be treated as invalid.

1. Registered Name and Address

This is the name and address of the shareholder as it appears on the Company’s share register. 1f this
information is incorrect, please mark the box and make the correction on the form. Shareholders
sponsored by a broker should advise their broker directly of any changes.

2. Appointment of Proxy

Insert the name of your proxy. If you leave this section blank, the Chairman of the Meeting will be
your proxy to vote your shares. A proxy need not be a member of the Company.

3. Vote on Resolation

You may direct your proxy how to vote by placing a mark in one of the boxes opposite the resolution.
If you do so, all your shares will be voted in accordance with your direction. You can split your vote
on the resolution by inserting the percentage or number of shares you wish to vote in the appropriate

box. If you do not mark any of the boxes for the resolution your proxy may vote as she or he sees fit.

4. If Appointing a Second Proxy

If you wish to appoint a second proxy, an additional proxy form can be obtained from the Company

(phone 02 9659 86350) or you may copy this form.

To appoint a second proxy, you must:

o complete the first proxy form by stating the number of shares or the percentage of your shares

applicable to the first proxy;

s complete the second proxy form by stating the number of shares or the percentage of your shares

applicable to the second proxy; and
e return both forms in the same envelope.

Please note that if you appoint two proxies, neither proxy may vote on a show of hands. If the
appointment does not specify the number or proportion of members votes each proxy may exercise



half of the votes, provided that any fractions of votes resulting from the appointment of two proxies
will be disregarded.

5. Signature(s)

Each shareholder must sign this form. {f your shares are held in joint names, all shareholders must
sign in the boxes. 1f you are signing as an attorney, then the power of attorney must have been noted
by the Company Secretary or the original document or a certified copy of it must accompany this
form. Only duly authorised officer(s) can sign on behalf of a company. Please sign in the boxes
provided which state the office held by the signatory, i.e. director and director, or company secretary
and director, or the sole director and sole company secretary.

6. Lodgement of Documents

Proxies - Lodgement

The proxy form {and the original or a certified copy of any power of attorney under which it is signed)
must be received by the Company no later than 10 pm on 16 November 2004 (or any adjournment of
that meeting). Any proxy form received after that time will not be valid for the scheduled meeting.

Documents may be lodged:

* by mail or delivery to ASX Perpetual Registrars Limited, Level 22, 300 Queen Street, Brisbane QLD
4000 AUSTRALIA

s by facsimile to +61 7 3228 4999,

Personal Information: Chapter 2C of the Corporations Act 2001 requires information about you
(including your name, address and details of the shaces you hold) to be included in the Company's
register of members. This information must continue to be included in the Company's register of
members if you cease to be a shareholder. Information is collected to administer your shareholding
and if some or all of the information is not collected then it might not be possible to administer your
shareholding. The Company may disclose this information for purposes related to your shareholding,
including in circumstances permitted under Chapter 2C of the Corporations Act 2001. You can obtain
access to your personal information in the Company's register of members in accordance with Chapter
2C of the Corporations Act 2001.
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PSIRON LTD
ABN 12 010 657 351

Notice of Arinual General Mee

The Annual General Meeting of Psiron Ltd (‘Company’) will be held at 10.30am on Thursday 18
November 2004 at the Launceston Room , The Menzies Hotel, 14 Carrington Street, Sydney, NSW
2000, Australia.

ORDINARY BUSINESS

Financial Statements and Reports

To receive and consider the Financial Statements and the reports of the Directors and Auditor
for the year ended 30 June 2004.

To consider and, if thought fit, to pass the following ordinary resoclutions:

I.

[

RE-ELECTION OF MR STEPHEN JONES

‘That Mr Stephen Jones, who, in accordance with article 55.2 of the Constitution of the
Company retires by rotation and being eligible, offers himself for re-election, be re-elected as
a director”.

RE-ELECTION OF MR BRYAN DULHUNTY

*That Mr Bryan Dulhunty, who, in accordance with article 55.2 of the Constitution of the
Company, by rotation and being eligible, offers himself for re-election, be re-elected as a
director’.

AGGREGATE REMUNERATION OF DIRECTORS

‘That approval is given under ASX Listing Rule 10.17 to increase the maximum aggregate
directors” fees payable by the Company to its directors by $200,000 to $350,000, to be divided
amongst them in a manser they may determine.

Voting exclusion statement

As required by the ASX Listing Rules, the Company will disregard any votes cast on this
resolution by the directors or any associate of such a person. However, the Company need not
disregard a vote if:

(a} it 1s cast by such a person as proxy for a person who is entitled to vote, in accordance
with the instructions on the proxy form; or

(b) it is cast by a person chairing the meeting as proxy for a person who is entitled to vote,
in accordance with a direction on the proxy form to vote as the proxy decides.

APPROVAL OF THE ISSUE OF OPTIONS TO DR WOLF HANISCH, DIRECTOR

‘That the shareholders approve for all purposes, including ASX Listing Rules 10.11 and 10.14,
the issue of 1,500,000 options exercisable at 12 cents per share to Dr Wolf Hanisch (Director)
on the terms set out in the Explanatory Notes’.

NB. if upproval is given under Listing Rule 10.11, approval is not required under Listing Rule
7.1, as set out in the Explanatory Notes.

Voting exclusion statement

As required by the ASX Listing Rules, the Company will disregard any votes cast on this
resolution by Dr Wolf Hanisch or any associate of that person. However, the Company need
not disregard a vote if:

(2) it is cast by such a person as proxy for a person who Is entitled to vote, in accordance
with the instructions on the proxy form; or



6.

(b) it is cast by a person chairing the meeting as proxy for a person who is entitled to vote,
in accordance with a direction on the proxy form to vote as the proxy decides.

APPROVAL OF THE ISSUE OF OPTIONS TO MS JULIE NUTTING, CHIEF
EXECUTIVE OFFICER AND DIRECTOR

‘That the shareholders approve for all purposes, including ASX Listing Rules 10.11 and 10.14,

the issue of options to Ms Julie Nutting (Director) on the ferms set out in the Explanatory

Notes, as follows:

(a) 1,500,000 options exercisable at a price of 12 cents per share;

(b) 2,000,000 options comprising 1,000,000 options exercisable at 30 cents per share and
1,000,000 options exercisable at 40 cents per share’.

NB. Ntems 5(a} and (b) shall be treated as separate resolutions and shareholders may vote for,
against or abstain in relation to either resolution. The resolutions are not interdependent ie.
the passing of one resolution is not conditional upon the passing of the other.

NB. if approval is given under Listing Rule 10.11, approval is not required under Listing Rule
7.1, as set out in the Explanaiory Notes.

Voting exclusion statement

As required by the ASX Listing Rules, the Company will disregard any votes cast on this

resolution by Ms Julie Nutiing or any associate of that person. However, the Company need

not disregard a vote if:

(a} it is cast by such a person as proxy for a person who is entitled to vote, in accordance
with the instructions on the proxy form; or

(b) 1t is cast by a person chairing the meeting as proxy for a person who is entitled to vote,
in accordance with a direction on the proxy form to vote as the proxy decides.

APPROVAL OF EMPLOYEE SHARE OPTION PLAN

‘That approval be given, for all purposes, including ASX Listing Rule 7.2 Exception 9(b), to

any issue of options under the Employee Share Option Plan of the Company’.

Voting exclusion statement

As required by the ASX Listing Rules, the Company will disregard any votes cast on this

resolution by any person who may participate in any issue of options or any associate of such

a person. However, the Company need not disregard a vote if:

(a) it 1s cast by such a person as proxy for a persen who is entitled to vote, in accordance
with the instructions on the proxy form; or

(b) it is cast by a person chairing the meeting as proxy for a person who is entitled to vote,
in accordance with a direction on the proxy form to vote as the proxy decides.

APPROVAL OF PREVIOUS ISSUE OF SHARES - PLACEMENT

‘That approval be given for all purposes, including the requirements of ASX Listing Rule 7.4,
for the issue of 13,300,000 fully paid ordinary shares in the Company as detailed in the
Explanatory Notes’.

Voting Exclusion Statement

The Company will disregard any votes cast on this resolution by any person or entity issued
and allotted any of the shares the subject of the above resolution, or any associate of any such
persons or of those entities. However, the Company need not disregard a vote if:

(a) it is cast by a person as proxy for a person who is entitled to vote, in accordance with
the directions on the proxy form; or




(b} it is cast by the person chairing the meeting as proxy for a person who is entitled to
vote, in accordance with a direction on the proxy form to vote as the proxy decides.

APPROVAL OF PREVIOUS ISSUE OF OPTIONS - SIR JAMES KILLEN

‘That approval be given for all purposes, including the requirements of ASX Listing Rule 7.4,

for the issue of 400,000 options in respect of ordinary shares in the Company made to Sir

James Killen as detailed in the Explanatory Notes’.

Voting Exclusion Statement

The Company will disregard any votes cast on this resolution by Sir James Killen and any

associate of that person. However, the Company need not disregard a vote if:

(a) it is cast by a person as proxy for a person who is entitled to vote, in accordance with
the directions on the proxy form; or

b it is cast by the person chairing the meeting as proxy for a person who is entitled to
vote, in accordance with a direction on the proxy form to vote as the proxy decides.

SPECIAL BUSINESS
‘ To consider and, if thought fit, to pass the following ordinary resolutions:

9.

APPROVAL OF ISSUE OF SHARES UNDER THE VIROTARG DEVELOPMENT
AND LICENCE AGREEMENT:

*That approval be given for all purposes, including the requirements of ASX Listing Rule 7.1,
for the issue of 22,500,000 fully paid ordinary shares in the Company to be issued to ViroTarg
Pty Limited, ABN 43 097 910 713 or, at the direction of ViroTarg Pty Limited, ABN 43 097
910 713 to one or more of Dr Darren Shafren, The University of Newcastle Research
Associates Limited, ABN 97 000 710 074 and SciCapital Pty Limited, ACN 094 561 565,
pursuang to the terms of the ViroTarg Development and Licence Agreement, as detailed in the
Explanatory Notes”’.

Voting Exclusion Statement

The Company will disregard any votes cast on this resolution by any of ViroTarg Pty Limited,
ABN 43 097 910 713, The University of Newcastle Research Associates Limited, ABN 97
600 710 074, Dr Darren Shafren or SciCapital Pty Limited, ACN 094 561 565 or any associate
of any of those persons. However, the Company need not disregard a vote if:

(a) it is cast by a person as proxy for a person who is entitled to vote, in accordance with
the directions on the proxy form; or

(b} it is cast by the person chairing the meeting as proxy for a person who is entitled to
' vote, in accordance with a direction on the proxy form to vote as the proxy decides.

APPROVAL OF ISSUE OF OPTIONS UNDER THE VIROTARG DEVELOPMENT
AND LICENCE AGREEMENT

‘That approval be given for all purposes, including the requirements of ASX Listing Rule 7.1,
for the issue of up to 4,500,000 options in respect of ordinary shares in the Company to be
issued to the persons listed below and otherwise as detailed in the Explanatory Notes to this
Notice of General Meeting.

Dr Darren Shafren up to 2,600,000 options
Gough Au up to 750,000 options
Dr Richard Barry up to 1,000,000 options

E.Susanne Johansson up to 750,000 options.



Voting Exclusion Statement

The Company will disregard any votes cast on this resolution by any of the abovenamed
persons or any associate of any of them. However, the Company need not disregard a vote if:

(a) it is cast by a person as proxy for a person who is entitled fo vote, in accordance with
the directions on the proxy form; or

(b) it s cast by the person chairing the meeting as proxy for a person who is entitled to
vote, in accordance with a direction on the proxy form to vote as the proxy decides.
1. APPROVAL OF THE ISSUE OF OPTIONS TO MR JOHN WALSH

*That approval be given for all purposes, including ASX Listing Rule 7.1, for the issue of
1,000,000 options to Mr John Walsh on the terms set out in the Explanatory Notes’.

Voting Exclusion Statement

The Company will disregard any votes cast on this resolution by Mr John Walsh or an
associate of that person. However, the Company need not disregard a vote if:

(a) it is cast by a person as proxy for a person who is entitled to vote, In accordance with
the directions on the proxy form; or

(b) it is cast by the person chairing the meeting as proxy for a person who is entitled to
vote, in accordance with a direction on the proxy form fo vote as the proxy decides.

Further information in relation te these resolutions is set out in the Explanatory Neotes which
accompany this Notice of Annual General Meefing.

By Order of the Board

B Dulhunty
Company Secretary

Date 11 October 2004



Entitiement to Vote

For the purposes of the Meeting, in accordance with Regulation 7.11.37 of the Corporations
Regulations 2001, the Board has determined that for the purposes of the meeting all shares in the
Company will be taken to be held by the persons set out in the register of shareholders as at 10.00pm
(Sydney time) on 16 November 2004. Accordingly, transactions registered after that time will be
disregarded in determining shareholders entitled to attend and vote at the Annual General Meeting of
the Company.

Proxies - Appointment

A member entitled to attend and vote at the Annual General Meeting of the Company may appoint a
person as the member's proxy or attorney to attend and vote for the member at the meeting. A member
who is entitled to cast two or more votes may appoint not more than two proxies to attend and vote at
the Annual General Meeting on the member's behalf and may specify the proportion or number of
votes each proxy is appointed to exercise. If the appointment does not specify the number or
proportion of the member’s votes each proxy may exercise, each proxy may exercise half of the votes
provided that any fractions of votes resulting from the appointment of two proxies will be disregarded.
A proxy need not be a member of the Company. On a show of hands, every member present in person
or by proxy or by attorney or, in the case of a corporation, by duly appointed representative, shall have
one vote and on a poll one vote for every share held provided that if a member appoints two proxies,
neither proxy shall be entitled to vote on a show of hands. Unless the member directs the proxy how
{0 vote, the proxy may vote as he or she thinks fit or abstain from voting

If you wish to appoint a proxy, vou should complete the attached Proxy Form and comply with the
instructions relating to lodgement of the form with the Company. [f you wish to appoint a second
proxy, an additional proxy form can be obtained from the Company (phone 02 9659 8650) or you may
copy this form. Please note that if you appoint two proxies, neither proxy may vote on a show of
hands.

The Proxy Form must be signed by the member or his or her attorney duly authorised in writing or, if
the member is a corporation, either under seal of the corporation in accordance with its constitution (or
under hand of an attorney duly authorised in writing) or otherwise signed in accordance with the
Corporations Act. If any attorney or authorised officer signs the Proxy Form on behalf of a member,
the relevant powers of attorney or other authority under which it is signed or a certified copy of that
power or authority must be deposited with the Proxy Form.

Proxies - Lodgement

The proxy form (and the original or a certified copy of any power of aitorney under which it is signed)

must be received by the Company not later than 10pm 16 November 2004). Any proxy form

received after that time will not be valid for the scheduled meeting.

Documents may be lodged:

v by mail or delivery to ASX Perpetual Registrars Limited, Level 22, 300 Queen Street, Brisbane
QLD 4000 AUSTRALIA

e by facsimile to +61 7 3228 4999,



PSIRON LTD
ABN 12 010 657 351

Explanatory Notes

These Explanatory Notes form part of the Notice ot Annual General Meeting of shareholders.
Financial Statements and Reports

The Corporations Act requires the financial report which includes the financial statements, directors’
declaration, the directors’ report and the auditor’s report to be laid before the Annual General Meeting.
There 1s no requirement either in the Corporations Act or in the Constitution of the Company for
shareholders to approve the financial report, the directors’ report or the auditor’s report. Shareholders
will have a reasonable opportunity at the meeting to ask questions and make comments on these
reports and on the business and operations of the Company.

RESOLUTION 1 - RE-ELECTION OF MR STEPHEN JONES
Mr. Stephen Jones: Non-Executive Chairman (appeinted 21 November 2000)

Mr Jones is a corporate recovery and turn-around specialist. He recenily retired from a position of
Chairman of Greyhound Pioneer Australia Ltd, a position he held from July 1996 until September
1999. Initially as CEO, he took his loss maker to its maiden profit in 1998. Previously, he turned
around credit card provider International Card Systems Australia Ltd, where he took control and was
Executive Chairman in 1992, leaving the company protitable in 1994. He is Chairman of Analytica
Ltd, CBio Limited, InJet Digital Aerosols Ltd, Australia Technology Innovation Fuad Limited and
Australian Biofund Limited (Hong Kong) and a former member of the Queensland Government’s
innovation Council and the Bioindustries Advisory Group.

In the four year period that Mr Jones has been with the Company, the Company has been significantly
restructured.

Some of the major achievements of the current board under Mr Jones” Chairmanship have been:

» The signing of a major anti-cancer licence;

v The acquisition of Analytica Ltd;

v The investment in InJet Digital Aerosols Ltd, and the subsequent anncuncement of its major
licence agreement with Canon Inc of Japan;

»  Support of the Company’s investment in CBio Limited;

» Recommencement of development of the Company’s intellectual property, Sorafin, in atopic
dermatitis;

« The repayment of the Quadrant Capital convertible note facility.

Recommendation: For corporate governance reasons, because this resolution relates to a fellow

Board member, your directors make no recommendation in respect of your vote on this resolution.

RESOLUTION 2 — RE-ELECTION OF MR BRYAN DULHUNTY

Mr Bryan Dulhunty: Executive Director (appointed 25 July 2002)

Mr Dulhunty is a Chartered Accountant with over 25 years experience in high growth listed entities in
roles covering CEQ, CFO and Company Secretarial. His company CoSA Pty Ltd provides Financial
Management and Company Secretarial services to a number of listed and non-listed biotechnology
companies. He is also a director of Analytica Ltd and InJet Digital Aerosols Ltd.

Recommendation: For corporate governance reasons, because this resolution relates to a fellow
Board member, your directors make no recommendation in respect of your vote on this resolution.

RESOLUTION 3 - AGGREGATE REMUNERATION OF DIRECTORS

ASX Listing Rule 10.17 requires the approval of ordinary shareholders of an entity for any increase in
the amount of directors’ fees payable by it. The directors’ fees were last increased in 2002. It is
proposed to increase the ageregate maximum of fees that can potentially be naid by $200.000 to 2 total



of $350,000. This amount will allow the Company flexibility (in conjunction with appropriate equity
based rewards) to attract and retain appropriate directors as required from time to time for the
management of the Company. The Company is of the opinion this amount of fees is appropriate and
commensurate with its status as an ASX listed entity.

Recommendation:For corporate governance reasons, because this issue relates to their remuneration,
your directors make no recommendation in respect of your vote on this resolution.

RESOLUTION 4 - APPROVAL OF THE ISSUE OF OPTIONS TO DR WOLF HANISCH,
DIRECTOR AND RESOLUTIONS 5(a) and (b) - APPROVAL OF THE ISSUE OF
OPTIONS TO MS JULIE NUTTING, CEO and DIRECTOR

General Information

These resolutions seek the approval of shareholders to the issue of options to 2 current members of the
Board. ASX Listing Rule 10.14 requires the approval of holders of ordinary securities prior to a
director acquiring securities under an employee incentive scheme. For the avoidance of doubt,
approval is also sought under ASX Listing Rule 10.11 which requires the approval of holders of
ordinary securities before securities can be issued to a related party, or a person whose relationship
with the entity or related party is in ASX’s opinion, such that approval ought to be obtained.

In the case of ASX Listing Rule 10.11 specific information must be provided to shareholders in
accordance with ASX Listing Rule 10.13. Similarly, in connection with approval under Listing Rule
10.14 information must be provided to shareholders in accordance with ASX Listing Rule 10.15. The
specific information required is set cut below.

Shareholders are asked to approve this issue of 1,500,000 options which will enable Dr Hanisch to
acquire shares in the Company at a price of 12 cents per share exercisable at any time until 2 years
from the date of issue.

In Ms Nutting’s case, shareholders are asked to approve two lots of options, which will be exercisable
as follows:

(a) 1,500,000 options at a price of 12 cents per share exercisable at any time until 2 years from the
date of issue;

{b) 2,000,000 options comprising, 1,000,000 options at a price of 30 cents per share exercisable at
any time until 5 years from the date of issue and 1,000,000 options at a price of 40 cents per
share exercisable at any time until 5 years from the date of issue.

Shareholders can vote for, against or abstain in relation to either lot of options proposed to be issued to
Ms Nutting.

Options will be issued as soon as practicable following shareholder approval and will vest
immediately ie. be capable of exercise.

The share price of Psiron has risen to as high as 30 cents recently, and has, been as low as 18 cents in
the previous 12 months. As at 7 October 2004 the price stood at 21cents. Accordingly, if the price
remains above 12 cents per share, Dr Hanisch and Ms Nutting will stand to acquire considerable
benetits if they were to exercise these options.

The options represent a reward for their efforts since taking office four years ago, as well as incentive
to drive the future performance of the Company. During the period of Dr Hanisch’s and Ms Nutting’s
tenure the Company has been significantly transformed. Major achievements during this period have
included:

(a) The repayment of the Quadrant Capital facility;

(b) The acquisition of further capital without the need to resort to borrowings;
(¢) Acquisition and requotation of Analytica Ltd;
(d) The investment in Injet Digital Aerosols Ltd, and the subsequent announcement of its major

licence agreement with Canon Inc of Japan;

(e Support of the Company’s investment in CBic Limited,;



(H Recommencement of development of the Company’s intellectual property, Sorafin, in atopic
dermatitis;
(2 Major licence and development agreement with Virotarg.

The market and shareholders have been kept informed of these initiatives through several
announcements. The market has responded positively.

In June 2004, ASIC announced Guidehnes for valuing Directors” Options in Annual Directors’
Reports. Options are to be disclosed in accordance with the requirements of new accounting standard
AASB 1046.

Other regulatory provisions also affect the grant, recording and valuation of the options, including
$300A of the Corporations Act (disclosure of remuneration), the general provisions of Chapter 2M
(Financial Reports and Audits) and Chapter 2E of the Act (giving a benefit to a related party, including
a director). However, the related party provisions of the Corporations Act do not apply to the
remuneration of a director which 1s no more than reasonable in the circumstances.

The Value of the Options Proposed to be issued

The values noted below have been determined in accordance with the ASIC Guidelines noted above
and have been calculated using the Black Scholes valuation method using a market price of 21 cents
being the market price at close of trading on October 7. An increase in the value of the Company’s
shares does not necessarily give rise to a direct lineal increase in the value of the options. This is
because a number of risk and timing factors are taken into account in calculating the value of the
options. For instance, in respect of the options exercisable at 12 cents, each 1 cent change in the
market price represents a change in valuation of approximately $7500. In respect of the options
exercisable at 30 cents, each 1 cent change in the market price represents a change in valuation of
approximately $10,000 and tfor the options exercisable at 40 cents, each | cent change in the market
price represents a change in valuation of approximately$10,000

The Board believes this valuation model to be appropriate to the circumstances and has not used any
other valuation or other models in proposing the terms of the options. The exercise price of the options
in each case is in the opinion of the directors a reasonable retlection of the recovery of the value of the
Company during the period Dr Hanisch and Ms Nutting have held office.

The extent of ditution if options being issued are exercised

ASIC also encourages companies to disclose any valuation models, or other pricing or valuation
formulae or calculations used to fix the terms and conditions of options to be issued to directors.

At the date of these Explanatory Notes the Company had issued share capital of 105,641,597 ordinary
shares and 5,536,666 unlisted options over ordinary shares.

If all the options being issued under Resolution 4 were exercised this would represent 4.52% of the
expanded issued share capital or 4.3% of the issued shares of the Company if all issued options were
exercised.

At the date of this Notice the Company has issued a rights issue prospectus. If this issue is fully
subscribed the capital of the Company will increase to 158,462,394 shares. If the options being issued
to Dr Hanisch and Ms Nutting were exercised this would represent 3.01% of the share capital of the
Company (on a fully diluted basis, which calculation assumes both the abovementioned increase in
share capital under the rights issue and the exercise of all eligible options over shares in the
Comapny).

If all options are exercised, the Company will receive a total of 31,060,000 in option exercise fees

(12 cents x 1.5 million options from Dr Hanisch and 12 cents x 1.5 million options, 30 cents x

1 million options and 40 cents x 1 million options for Ms Nutting).

If the Company’s share price were to drop to 12 cents or lower, and remain there for the life of the
options (2 years trom Dr Hanisch and 2-5 years for Ms Nuiting), the opticns would be of no benefit to
Dr Hanisch and Ms Nutting.



The Company’s share price history

The Company’s share price history over the past 12 months is set out below:

Month Low High
September 03 255 38
October 03 205 27
November 03 225 30
December 03 23 28
January 04 23 26
February 04 22 28
March 04 19 28
April 04 215 27
May 04 21 235
June 04 18 225
July 04 20 27
August 04 225 295
September 04 225 .27
ASX Listing

The directors do not propose to seek listing of the options. They do intend to seek histing of any shares
acquired on exercise of the options.

Resolution 4 - Issue of Options to Dr Wolf Hanisch (Non-Executive Director)

It is proposed to issue to Dr Wolf Hanisch 1,500,000 options to acquire shares in the Company at a
price of 12 cents per share, at any time up to 2 years from the date of issue. These options will be
issued for nil consideration. No loans will be given in relation to the exercise of the options to acquire
shares. Options will be issued as soon as practicable following shareholder approval and in any case
must be issued no later than 12 months after the meeting.

Accordingly, the board sets out the following details relating to the remuneration of the directors
concerned for your consideration:

(a) Remuneration received by Dr W Hanisch from Psiron and related entities to 30 June 2004.
Psiron Analytica InJet Digital Total .
Aerosols
Director’s fees 35,000 35,000 28,132 98,132
Superannuation 3,150 3,150 2,532 8,832
Total 38,150 38,150 30,664 106,964
(b) Value of options issued, valued in accordance with ASIC and with current accounting standard

exposure drafts and has been calculated using the Black Scholes valuation method using a
current market price of 21 cents for options exercisable at 12 cents - $225,000.

(c) Shares and Options currently held by Dr W Hanisch: At the date of these Explanatory Notes
Dr W Hanisch did not hold any shares or options in the Company, however Dr Hanisch is a
director and shareholder of Australian Technology Innovation Fund Ltd which at the date of
this report holds 3,546,844 shares in the Company. Dr Hanisch has since 30 June 2004
acquired 2,316,668 shares in Analytica Ltd.

Recommendation: Your directors make no recommendation in respect of your vote on these
resolutions.

Resolutions 5(a) and (b) - Issue of Options to Ms Julie Nutting (Director and Chief
Executive Officer)
It is proposed to issue to Ms Julie Nutting 1,500,000 options to acquire shares in the Company at a
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Chiet Executive Officer, 1,000,000 options to acquire shares in the Company at a price of 30 cents per
share at any time up to 5 years from the date of issue and 1,000,000 options to acquire shares in the
Company at a price of 40 cents per share up to 5 years from the date of issue. All of the options to be
issued to Ms Nutting will be issued for nil consideration. No loans will be given in relation to the
exercise of the options to acquire shares. Options will be issued as soon as practicable following
shareholder approval and in any case must be 1ssued no later than 12 months after the meeting.

Accordingly, the board sets out the tfollowing details relating to the remuneration of the directors
concerned for your consideration:

{(a) Remuneration received by Ms J Nutting from Psiron and related entities to 30 June 2004.
Psiron Analytica Indet Digital Total
Aerosols
Dircctors fees 14,583 35,000 - 49 583
Salary 145,833 - - 145,833
Supeeannuation 14,438 3,150 - 17.588
Consulting 50,670 7,920 - 58,590
Total 225,524 46,070 - 271,594
(b) Value of options issued, valued in accordance with ASIC and with current accounting standard

exposure drafts and has been calculated using the Black Scholes valuation method using a
current market price of 21 cents for options exercisable at 12 cents - $225,000, for options
exercisable at 30 cents - $160,000 and for options exercisable at 40 cents - $120,000. (Total -
$505,000).

(c) Shares and Options currently held by Ms J Nutting: At the date of these Explanatory Notes Ms
Nutting did not hold any shares or options in the Company, however Ms Nutting held 17,143
shares and 3,572 options in Analytica Ltd.

Recommendation: For corporate governance reasons, because this resolution relates to options
proposed to be issued to fellow Board members, your directors make no recommendation in respect of
your vote on these resolutions.

RESOLUTION 6: APPROVAL OF EMPLOYEE SHARE OPTION PLAN

The approval of shareholders is sought fo the continued operation of the Company’s existing
Employee Share Option Plan (‘Plan’) pursuant to the provisions of ASX Listing Rule 7.1. The ASX
Listing Rules do not specifically require a listed company to obtain shareholder approval for the
continued operation of an employee incentive scheme (subject to certain exceptions} however, ASX
Listing Rule 7.1 prohibits listed companies issuing, in any 12 month period, more than 15% of the
number of shares on issue at the stait of that period without shareholder approval. Issues under
employee incentive schemes are taken into account for this 15% limit unless the issue of shares under
the Plan has been approved by the Company’s shareholders within the preceding 3 years under Listing
Rule 7.2 Exception 9(b).

The Board has the power to establish and generally to issue options and consequently shares under the
Plan, however, the Company considers it prudent to seek shareholder approval so that such issues will
not be taken into account for the purpose of the 15% limit under Listing Rule 7.1. The Board believes
that it is appropriate and desirable to maintain this maximum flexibility to access capital.

The Plan was first adopted in 1996 and was amended in 1998 and 1999 and was last approved by
shareholders in 2001. There are currently 1,170,000 options issued to employees. Of these:

(a) 150,000 are exercisable between now and 30 August 2009 at 24.5 cents each;
(b) 1,000,000 are exercisable between now and 21 October 2009 at 43.5 cents each; and
(©) 20,000 are exercisable between now and 18 April 2011 at 34.5 cents each.

The options may be exercised on a one for one basis on or before the date specified at the time of the
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The Plan provides a structure that encourages and maintains the commitment of those employees who
are pivotal to the success of the Company. The Plan offers Participants an opportunity to acquire an
interest in the Company and participate i1 the rewards that are anticipated for all shareholders through
the increased involvement and commitment of the employees.

Eligibility
From time to time, the Directors may offer options to selected permanent employees of the Company
or any subsidiary of the Company who have previously been employed for at least 12 months.

Employees with a minimum of 3 years’ prior employment service with the Company will qualify fora
full allocation level. Employees with shorter service periods receive pro rata allocation levels.

Offers to Eligible Employees are made having regard to the level of their responsibility, length of
service, individual performance and the overall performance of the Company.

Eligible Employees may also from time to time include Directors of the Company or any subsidiary of
the Company, although any issue to a Director will require prior shareholder approval under Listing
Rule 10.14, which will be sought separately as required. Options issued to Directors do not
necessarily have to be made under the terms of the Plan.

Participation

Each Eligible Employee who accepts an offer to take up options becomes a Participant in the Plan.

Granting of Options

Options are granted on the basis of 1 option to take up | unissued ordinary share in the Company.
Options are issued for a maximum of 10 years.

Option Price

The price payable at the time of acquisition by the Participant for the options is determined as an
amount equal to the fair value of the underlying shares to which the options. The *fair market’ value
of the underlying shares as determined by the Directors based on the market value of Company’s
shares on the ASX (being equal to the Market Value of the shares being the weighted average market
price of those shares sold on the ASX on the S trading days immediately before the date of the offer to
the employee) less a discount of not more than | cent per option. The application of the discount is at
the discretion of the Directors.

In most cases no discount has been provided.

Upon exercise of an option, the price paid for the option is applied in paying up in full the share
allotted to the Participant.

RESOLUTION 7 - APPROVAL OF PREVIOUS ISSUE OF SHARES - PLACEMENT

As noted above, there is a limit on the number of securities that may be issued by the Company in any
12 month pericd without the approval of its shareholders. In general terms, apart from certain specific
exceptions, ASX Listing Rule 7.1 restricts the Company to issuing securities representing a maximum
of 15% of the number of its securities on issue in any 12 month period unless it obtains the prior
approval of its members.

ASX Listing Rule 7.4 however, provides that an issue of securities made without prior approval under
Listing Rule 7.1 can be freated as having been made with that approval if the issue of securities did not
breach Listing Rule 7.1 and shareholders of the issuing entity subsequently approve it.

By this resolution the Company seeks to obtain shareholder approval in respect of 13,300,000 shares
issued in a placement on 12 August 2004 for the purposes of ASX Listing Rule 7.4, so as to refresh its
ability to issue securities representing up to 15% of the Company’s issued capital over the next 12
months without the prior approval of members.



The issue of 13,300,000 ordinary shares by the Company did not breach ASX Listing Rule 7.1 and
subsequent shareholder approval is now being sought in relation to the shares issued by the Company,
pursuant to ASX Listing Rule 7.4.

The Company issued a total of 13,300,000 ordinary shares on 12 August 2004 at a price of 19 cents
per share. The ASX release dated 13 July 2004 detailed the purpose of funds raised, including
developing its anticancer project, Phase II clinical trials of Sorafin™ and its investment in InJet Digital
Aerosols Limited. The 13,300,000 shares were allotted to 62 sophisticated or professional investors
(being clients of Axis Financial Group {Australia) Limited ACN 006 711 995 and DataTech Financial
Services Pty Limited ACN (91 233 439), each of which holds less than 1% of the i1ssued share capital
of the Company.

All of the shares issued rank equally with the existing ordinary shares in the capital of the Company.

Recommendation:Your directors recommend that you vote in favour of this resolution.

RESOLUTION 8 — APPROVAL OF PREVIOUS ISSUE OF OPTIONS — SiR JAMES
KILLEN

As noted at Resolution 7 above, there is a limit on the number of securities that may be issued by the
Company in any 12 month period without the approval of its shareholders. Securities for these
purposes includes ordinary shares and options over ordinary shares.

By this resolution the Company seeks to obtain shareholder approval for the previous issue of options
over ordinary shares in the Company for the purposes of ASX Listing Rule 7.4, so as to refresh its
ability to issue securities representing up to 15% of the Company's issued capital over the next 12
months without the prior approval of members.

The grant by the Company of 460,000 options in respect of the Company to Sir James Killen did not
breach ASX Listing Rule 7.1 and subsequent shareholder approval is now being sought in relation to
the shares issued by the Company, pursuant to ASX Listing Rule 7.4. The directors resolved to issue
the shares in recognition of Sir Killen's contribution to the Company, particularly in respect of the
early research and development in the Diagnostics and Therapeutic Divisions. Sir Killen is no longer
an officer or related party of the Company, however he is an active supporter of the Company’s
endeavours and business mentor of the current Board.

Details of the options over ordinary shares issued by the Company are as follows:

(a) 400,000 options in respect of ordinary shares of the Company were issued;

(b) all of the options were issued for no consideration and are exercisable at 12 cents at any time
on or before 31 December 2005;

(©) the options were granted to Sir James Killen; and

(d) in September, 2004, Sir James Killen exercised 200,000 options at the exercise price of 12
cents, raising $24,000. No other funds have been raised at present in respect of the grant of
those options. Funds raised upon exercise of such options are intended to be used for
providing working capital.

Recommendation: Your directors recommend that you vote in favour of this resolution.

RESOLUTION 9 - ISSUE OF SHARES UNDER THE VIROTARG DEVELOPMENT
AND LICENCE AGREEMENT

As noted above, ASX Listing Rule 7.1 prohibits a company, except in certain cases, from issuing new
shares and options equivalent in number to more than 15% of the number of its securities on issue in
any 12 month period, without seeking the prior approval of its shareholders.

By this resolution the Company seeks to obtain shareholder approval for a proposed issue of shares in
accordance with the ASX Listing Rules and so as to preserve its ability to issue securities representing
up to 15% of the Company's issued capital over the next 12 months without prior approval of
members.



On 4 August 2004 the Company informed the market that it had entered into a worldwide licence
agreement (‘Licence Agreement’) with ViroTarg Pty Limited, ABN 43 097 410 713 (*ViroTarg’) and
its major shareholders, The University of Newcastle Research Associates Limited, ABN 97 000 7120
074 (‘TUNRA’) and SciCapital Pty Limited, ACN 094 561 565 (‘SciCapital’). The Licence
Agreement relates to the ongoing development of ViroTarg's technology relating to the use of
oncolytic viruses {virotherapy) for the treatment of a range of different cancers. Virotherapy uses
viruses to target and destroy cancer cells. These viruses are known as “oncolytic viruses”. ViroTarg's
technology covers use of a “wild type” or naturally-occurring virus, the Coxsackie virus, for potential
use as an anticancer treatment. The Coxsackie virus is otherwise associated with the development of
the common cold.

Psiron will fund the continuing research and development of the technology being undertaken at the
University of Newcastle under Associate Professor Darren Shafren and Dr Richard Barry. The
potential therapeutic use of oncolytic viruses in a range of cancers such as melanoma, breast, prostate,
ovarian, colorectal and lymphoid is being studied over a 2-3 year research schedule.

This is a major project for Psiron which will refocus the company as an anticancer company.

The licensing arrangement under the Licence Agreement will commence upon satisfaction of various
conditions as discussed below.

Licence consideration

ViroTarg is to receive total consideration comprising a combination of cash and shares under the terms
of the Licence Agreement, amounting in aggregate to AU$S5,000,000 cash and 22,500,000 fully paid
ordinary shares in the capital of the Company.

On commencement of the Licence Agreement the Company is required to pay $1,000,000 to ViroTarg
and issue 2,500,000 ordinary shares in the Company to ViroTarg, or if it so directs, some or all of
those shares to TUNRA, SciCapital and/or Dr Darren Shafren. The Company is only obliged to pay
ViroTarg the balance of the consideration (comprising $4,000,000 in cash and 20,000,000 fully paid
ordinary shares in the Company} upon satisfaction of agreed milestones over the duration of the
project.

Conditions Precedent

The obligations of the Company under the Licence Agreement are subject to prior satisfaction of
various conditicns, such as Psiron shareholders approving Resolutions 3 and 4 being put to this
Meeting, and the Company raising such tunds as the board of directors determines are required in
order for the Company to meet the development cost of the project.

On 6 October 2004 the Company announced a capital raising to raise the sum of approximately $10.5
million by way of a non-renounceable, one for two rights issue (‘Rights Issue’), at $0.20 per new
share. If fully subscribed, the Rights Issue will result in the issue of approximately 52,820,798
ordinary shares and together with the issue of 2,500,000 shares as required under the Licence
Agreement will increase the issued capital at the time of the commencement date under the Licence
Agreement from 105,641,597 ordinary shares on issue as at the date of this notice, to 160,962,395.

It is anticipated that the Rights Issue will close on 3 November 2004 and that the Company will be
obliged to meet its obligations on commencement of the Licence Agreement to issue and allot
2,500,000 ordinary shares, on or before 30 November 2004.

The other conditions precedent set out in the Licence Agreement require the other pasties to take
certain actions and are for the benefit of the Company such that if certain matters beyond the control
of the Company do not occur, the Company will not incur obligations under the Licence Agreement,
including the funding obligations and issue of shares and options referred to above.

Proposed issue of initial consideration shares

Details of the proposed issued of shares on the commencement date under the Licence Agreement are
as follows:



(a) 2,500,000 ordinary shares in the Company (‘Initial Consideration Shares *) will be issued
under the Licence Agreement on the commencement date, which will be after the date of the
General Meeting but is expected to be on or before 30 November 2004,

(b the Initial Consideration Shares are to be credited as fully paid up at $0.1924 per share (being
the price per share equal to the volume weighted average price for shares in the Company
traded on ASX over the 5 business days prior fo 21 June 2004, being the date of execution of
the Licence Agreement),

(c) all of the Initial Consideration Shares will rank equally with existing ordinary shares in the
capital of the Company;

(d) the Initial Consideration Shares are to be issued to ViroTarg or, at ViroTarg's direction, certain
of those shares may be issued to Dr David Shafren, TUNRA or SciCapital in such proportions
as ViroTarg may direct in writing prior to the date of issue.

Subsequent issue of additional shares under the Licence Agreement

As noted above, over the course of the project a further 20 million shares could be issued under the
terms of the Licence Agreement it certain pre-agreed milestones specitied in the Licence Agreement
are been met, with a prescribed number of shares being issued on satisfaction of each such milestone.
The Company may, but is not obliged to, issue those further shares prior to the relevant milestone(s)
specified in the Licence Agreement being met. When a specified milestone under the Licence
Agreement has been met, the Company must issue and allot the number of shares relevant to that
Milesione within 10 business days of the Milestone having been met. Milestone shares are also to be
issued and allotted to ViroTarg, or at its direction, to one or more of TUNRA, SciCapital or Dr David
Shatren.

Under the project plan prepared in connection with the Licence Agreement, the project is expected to
commence in late 2004 and will take approximately 24 — 36 months.

Recommendation:Your directors recommend that you vote in favour of this resolution.

RESOLUTION 10 - ISSUE OF OPTIONS UNDER THE VIROTARG DEVELOPMENT
AND LICENCE AGREEMENT

As noted above, ASX Listing Rule 7.1 prohibits a company, except in certain cases, from issuing new
shares and options equivalent in number to securities representing more than 15% of its capital in any
12 month period, without seeking the prior approval of its shareholders.

By this resolution the Company seeks to obtain shareholder approval for a proposed issue of options
under the Licence Agreement in accordance with the ASX Listing Rules and so as to preserve its
ability to issue up to 15% of the Company's issued capital over the next 12 months without prior
approval of members.

As noted at [tem 3 above, in addition to the requirement to issue shares referred to in item 2 (above),
under the terms of the Licence Agreement the Company is obliged, on the commencement date, to
grant options over ordinary shares in the Company to some key members of the research team
responsible for the development of the oncolytic virus technology. The terms of those options are
outlined below.

The maximum number of options in respect of ordinary shares in the Company issued to each research
team member is set out below. The actual number issued to each research team member will depend
on the number they each agree to accept, but this number is not known as at the date of this Nofice.
Shareholder approval is therefore being sought in respect of the following maximum number:

Research team member Maximum number of options to be offere
Dr Darren Shafren 2,000,000 options
Mr Gough Au 750,000 options
Dr Richard Barry 1,000,000 options

Ms E.Susanne Johansson 750,000 options



These options are intended to provide the researchers with a performance incentive associated with the
research project.

Details of the proposed grant of options, and the terms relating to those options,
are as follows

Up 1o 4,500,000 options in respect of ordinary shares in the Company will be granted subject to the
relevant research team members accepting the offers of options made to each of them,;

all ot the options will be issued for nil consideration and will be exercisable at $0.1924 per share
(being the volume weighted average price for ordinary shares in the Company traded on the Australian
Stock Exchange over the S business days prior to 21 June 2004 - the date on which the Company
entered into exclusive negotiations with the other parties to the Licence Agreement in respect of the
Licence Agreement).

No funds will be raised upon the grant of the options, however, funds raised upon exercise of the
options are intended to be used for providing working capital.

The key terms of the options issued are as follows:

(a) Each option will entitle the holder to acquire by way of issue one ordinary share.
(b) No amount will be payable on the grant of an option.
(€} Each holder of options will be entitled to exercise options granted to him or her as follows:
. one-third of the options will become exercisable on the commencement date and will

remain exercisable until 5pm on the fifth anniversary of the commencement date;

. one-third of the options will become exercisable on the date upon which the Milestone
under the Licence Agreement entitled ‘successful manufacture of CVA21 (non-GMP)
for clinical trials’ is met and will remain exercisable until Spm on the fifth anniversary
of the Commencement Date; and

J one-third of the options will become exercisable on the date upon which the Milestone
under the Licence Agreement entitled ‘*CTN/CTX approval” is met and will remain
exercisable until Spm on the fifth anniversary of the commencement date.

(d) Any option that is not exercised prior to Spm on the fifth anniversary of the commencement
date will expire on that date.

(e Psiron will be entitled to cancel any issued but unexercised options held by a research team
member if that research team member ceases to be available (on terms satisfactory to the
Company, acting reasonably) fo assist in the development of the technology the subject of the
Licence Agreement.

43 Options may not be transferred without the prior written consent of the Company.

(g) If the Company makes an issue of ordinary shares or other securities, including equity
securities convertible into ordinary shares (*Further Issue®), a holder of options is entitled to
participate in such Further Issue to the extent required or permitied under the ASX Listing
Rules.

(h) If there is a reorganisation (including consolidation, sub-division, reduction or return) of the
share capital of the Company, the rights of each holder of options issued under this Licence
Agreement will be changed to the extent necessary to comply with the ASX Listing Rules.

(1 All ordinary shares issued pursuant to the exercise of options will, subject to the Constitution
of the Company, rank in all respects (other than in respect of dividends, rights issues or bonus
1ssues declared prior to allotment) pari passuwith the existing ordinary shares at the date of
issue and allotment.

€)) the options will be granted on the commencement date under the Licence Agreement which is
anticipated to occur in November 2004.

Recommendation:Y our directors recommend that you vote in favour of this resolution.



RESOLUTION 12 — APPROVAL OF THE ISSUE OF OPTIONS TO MR JOHN WALSH
As noted above, there is a limit on the number of securities that may be issued by the Company in any
12 month period without the approval of its shareholders.

By this resolution the Company seeks to obfain shareholder approval for the proposed issue of options

in respect of ordinary shares in the Company to Mr John Walsh in accordance with the ASX Listing

Rules and so as to preserve its ability to issue up to 15% of the Company's issued capital over the next

12 months without the prior approval of members.

The options have been oftered for Mr Walsh’s continued support of the company through the

identification and assistance with the securing of the ViroTarg project.

Details of the options issued are as follows:

(a) 1,000,060 options in respect of ordinary shares in the Company will be issued;

(b) all of the options will be issued for no consideration and are exercisable at $0.1924 at any time
on or before 3 years from the date of issue;

{c) all of the options will be issued to Mr Walsh and they will be issued and allofted ag soon as
practicable following shareholder approval and in any event no later than 3 months after the
date of the Annual General Meeting; and

(d) no funds will be raised upon grant of the options, however, at present, funds raised upon
exercise of the options are intended to be used for providing working capital.

Other the key terms of the options to be issued are as follows:

(e) Each option will entitle the holder to acquire by way of issue one ordinaly.share in the
Company.
(f) Each option may be exercised during the period commencing on the date of issue of that

option and ending 3 years from the date of issue. Any Option that is not exercised will
automatically expire.

(®) An option may not be transferred without the prior writfen consent of the Company.

(h) If the Company makes an issue of shares or other securities, including equity securities
convertible into ordinary shares (‘Further Issue®), a holder of options is entitled to participate
in such Further Issue only to the extent required under the ASX Listing Rules.

() If there is a reorganisation (including consolidation, sub-division, reduction or return) of the
share capital of the Company, the rights of a holder of options will be changed to the extent
necessary to comply with the ASX Listing Rules applying to a reorgamsation of capital at the
time of the reorganisation.

) All ordinary shares issued pursuant to the exercise of options will, subject to the constitution
of the Company, rank in all respects {other than in respect of dividends, rights issues or bonus
issues declared prior to allotment) pari passu with the existing ordinary shares at the date of
issue and allotment.

Recommendation: Your directors recommend that you vote in favour of this resolution.
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Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given fo ASX us soon as available. Information and
documents given to ASY become ASX’s property and may be made public.

introduced /796, Origin: Appendix 5. Amended 177798, 179799, 1772000, 50:0¢200F, 1173/2002. 112003,

Name of entity

Psiron Ltd

ABN
12 810 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the refevant sections (attach sheets [f there is not enough space;.

1 . e .
*Class of *securities issued or to be | Ordinary
issucd

2 , 4 e . - .
Number of *sceurities issued or to | Up to 52,820,798 if no existing options are
be issued (if known) or maximum | exercised and up to 35,689,132 if all existing
number which may be issued options are exercised.

3

Principal terms of the “secarities | Fully paid ordinary shares
(eg, if options, execrcise price and
expiry date; if patly paid
*securities, the amount outstanding
and due dates for payment; if

“convertible seeurities, the
conversion price and dates for
conversion)

+ See chapter 19 for detined terms.

11112603
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Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“sceuritics?

If the additional sccuritics do not
rank equally, please state:

the date from which they do

the extent {0 which they
participate for the next dividend,
(in the case of a trust,
distribution} or interest payment

the extent to which they do not
rank cqually, other than in
relation fo the next dividend,
distribution or interest payment

therapy

[ssue price or consideration

Purpose of the issue

(I

f issued as consideration for the

acquisition of assets, clearly identify
those assets)

Dates of entering *securitics into
uncertificated holdings or despatch
of certificates

Number and ‘class  of all
“securitics  quoted  on ASX
{(including the sceurities in clause
2 if applicable)

Yes

20 cents

]

To fund development of virotherapy project and
to fund working capital

No later than [1 November 2004

Nuinber

“Class

158,462,395 if no
existing options
exercised and
161,330,729 if all
existing options are
exercised

Ordinary Shares

+ See chapter 19 for defined terms.

1/112003
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9

10

Part 2 - Bonus issue or pro rata issue

11

15

Number and “class  of all
“securitics not quoted on ASX
(including the securities in clause
2 if applicable)

Numbet “Class

3,250,000 Unlisted options
various expiry dates

1,116,666 Unlisted options
expiring 31 Dec 2005
Employee share

1,170,000 option plan

Dividead policy (in the case of a
trust, distribution policy) on the

increased capital (interests)

Is sccurity holder  approval
required?

Is the issue renocunceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securitics to which the
offer relates

"Record  date  to  determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation 1o fractions

Names of countries in which the
entity has “security holders who
will not be sent new  issue
documents

Note: Security boldery nmst be fofd how thelr
entitlements are to be deall with,

¥ Crosy referonce: rule 7.7,

Closing date for receipt  of
aceeptances or renunciations

No

Non Renounceable

1 new share for each 2 existing shares held

Ordinary

14 October 2004

Yes

Rounded Up

The offer is only open to residents of
Australia and New Zealand

3 November 2004

+ See chapter 19 for defined terms.
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20

21

22

24

25

26

27

28

29

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issne

Fee or comumission payable to the
broker to the issue

Amount of any handling fee
payablc to brokers who lodge
acceptances or tenunciations on
behalf of *security holders

It the issue is contingent on
*security holders’ approval, the date
of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure $tatement will be sent to
persons entitled

If the entity has issued opticns, and
the terms entitic option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights tading will end (if
applicable)

How do *sccurity holders sell their
entitlements  in full through a
broker?

How do *security holders sell parr
of their entitfements through a
broker and accept for the balance?

n/a

n/a

n/a

Normal commercial rates will be paid to
place any shostfall

n/a

n/a

19 October 2004

6 October 2004

n/a

n/a

n/a

n/a

+ See chapter 19 for defined terms.
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32 How do “security holders dispose | n/a
of iheir entitlements (except by sale
through a broker)?

33 “Despaich date On later than 11 November 2004

Part 3 - Quotation of securities

You need only complete this section if vou are applving for quotation of securitiey

34 Type of sceurities
(tick one)

(2) J Sccurities described in Part )

b Al other securities

Example: resticted securities at the end of the cscrowed peviod, panty paid secuntics (hat become falty maid, cnployes
incentive share sceurities when restriction ends, scennties issaed on expity or conversion of convertible secunities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or
documents

35 D If the *sccuritics are *equity sccuritics, the names of the 20 largest holders of the
additional *sccurities, and the number and percentage of additional *sceuritics held by
those holders

36 D If the *sccurities are *equity sccuritics, a distribution schedule of the additional
“securities setting out the number of holders in the categories
1-1,000
1,061 - 5,000
5,001 - 10,000
10,001 - 100,000
160,001 and over

37 D A copy of any trust deed for the additional *securitics

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

41

42

Number of securitics for which
*quotation is sought

Class of “sccurities for which
quetation is sought

Do the *securitics rank equally in all
respects from the date of allotment
with an existing “class of quoted
“secarities?

If the additional securities do not
rank equally, plcasc state:

o the date from which they do

e the extent to which they
participate for the next dividend,
(in  the <case of a trost,
distribution) or interest payment

o the cxtent w which they do not
rank cqually, other than in
relation 1o the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: [n the case of restricted securities, cod of
restriction period

(if issued upon coaversion of
another security, clearly identify that
other security)

Number and *class of all *securitics
quoted on ASX (including  the
securities in clanse 383

Number

*Class

+ See chapter 19 for defined terms.
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Quotation agreement

1 “Quotation of our additional *securities is in ASX's absolute discretion. ASX
may quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

) The issue of the *securities to be quoted complies with the law and is
not for an illegal purpose.

) There is no reason why those *securities should not be granted
*quotation.
. An offer of the “securities for sale within 12 months after their issue

will not require disclosure under section 707(3) or section 1012C(6)
of the Corporations Act.

Note: Au entity may need to obluin appropriate wamantics lrom subscribers for the seendties in order to be abfe fo give

this waranty

. Section 724 or section 1016E of the Corporations Act does not apply
to any applications received by us in relation to any *securities to be
quoted and that no-one has any right to return any *securities to be
quoted under sections 737, 738 or 1016F of the Corporations Act at

the time that we request that the *securities be quoted.

. We warrant that if confirmation is required under section 101 7F of
the Corporations Act in relation to the *securities to be quoted, it has
been provided at the time that we request that the *securities be
quoted.

. If we are a trust, we warrant that no person has the right to return the
securities to be quoted under section 1019B of the Corporations Act
at the time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.
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We will indemnify ASX to the fullest extent permitted by law in respect of
any claim, action or expense arising from or connected with any breach of
the warranties in this agreement.

U

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before
~quotation of the *securities begins. We acknowledge that ASX is relving on
the information and documents. We warrant that they are (will be) true and
complete.

SIEn BEre: e Date: 6 October 2004
(Director/Company secretary)

Print name:  Bryan Dulhunty......... bbbt et

+ See chapter 19 for defined terms.
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ASX Release 6 October 2004

Letter to Shareholders and Option Holders

Following are letters to shareholders and option holders advising them of the details and
timing of the prospectus released today.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 29659 8650 f+612 9659 8654 psiron@psiron.com
PSIRON LTD ABN 12010657 351  www._psiron.com



6 October 2004

Dear Sharcholder,

Today Psiron Ltd lodged its prospectus, for a non-renounceable rights issue to raise
approximately $10.5 million, with the ASIC and the ASX.

The prospectus will be despatched to sharcholders on 19 October 2004. A copy of the
prospectus is available for review on the ASX website (www.asx.com.au) as well as on the
Company’s website (www.psiron.com).

The prospectus is important and will require your immediate attention.
This Offer closes on 3 November 2004

The Company is seeking to raise up to $10,564,000 through the issue of new shares under
this Offer. The majority of funds raised wiil be used for the new oncolytic virus anticancer
project:

«  $3 miltion is planned for the acquisition of the technology, and

= 33 million to fund its research in a range of cancers by the team of researchers at the
University of Newcastle over the next vear. The research planned in this timetrame
includes starting clinical trials in mefanoma as well as making progress towards ¢linical
trials in breast and prostate and other cancers.

The expected speed of the research program also means that Psiron Ltd has to increase
internal resources to enable successful commercialisation of the technology, and the balance
of funds raised will be used for this, and to finalise the Sorafin™ Phase 1l atopic dermatitis
clinical trial and for working capital.

More detailed information on the use of funds is contained in the prospectus.

Psiron Lid's Board of Directors wants to offer participation in this exciting phase of the
Company's growth to all sharcholders.

The terms of the rights issue are as follows:
s | new share for every 2 shares held, with fractional entitlements rounded up.
= each new share offered at $0.20

There are currently 105,641,597 shares on issue in Psiron Ltd. The Company expects to place
up to 52,820,798 shares (assuming no eligible Options are exercised) under this rights issue.
These will rank equally with the ordinary shares currently on issue.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA

t +61 29659 8650 f+61 2 9659 8654 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com



Summary of Key Dates

Date of prospectus 6 October 2004
Securities are quoted on an ex-basis 8 October 2004
Record Date to determine entitlement to New Shares 5:00pm 14 October 2004
Prospectus despatched to shareholders 19 October 2004

Closing Date and time for receipt of Entitlement and
Acceptance Forms under the Offer and payment in

full for New Shares 5:00pm 3 November 2004
New Shares quoted on a deferred settlement basis 4 November 2004
Allotment Date 11 November 2004

Whilst the Offer is not underwritten, the Directors reserve the discretion to place any shortfall
(i.e. new shares which are not taken up by shareholders) within three months of the close of
the Offer. There is a minimum subscription of $4.5 million.

Yours sincerely,
PSIRON LTD

Ms Julie Nutting
Chief Executive Officer

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 29659 8650 f+61 2 9659 8654 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com



innovation in bioscience

6 October 2004

Dear Option Holder,

Psiron Ltd today lodged its prospectus, for a non-renounceable non-underwritten rights issue
to raise approximately $10.5 million, with the ASIC and the ASX. A copy of the prospectus
is available on the ASX website (www.asx.com.au) as well as on the company's website
(www.psiron.com). The attached letter to shareholders sets out further details of the issue.

Option holders may only participate in the rights issue if the options are exercised prior to the
Record Date, being Spm 14 October 2004.

Please contact our share registry should you wish to exercise your options.
The share registry contact details are:

ASX Perpetual Registrars Limited
Level 22, 300 Queen Street
Brisbane QLD 4000
AUSTRALIA

Tel: +617 3228 4219
Fax: +61 7 3221 6420

Yours sincerely,
PSIRON LTD

Ms Julie Nutting
Chief Executive Officer

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 29659 8650 f+61 29659 8654 psiron@osiron.com
PSIRON LTD ABN 12 010 657 351  www.psiron.com
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PROSPECTUS

Psiron Ltd

ABN 12 010 657 351
Non-Underwritten

Non-Renounceable Rights Issue

A non-renounceable rights issue of New Shares
on the basis of 1 New Share for every 2 Shares held,
at an issue price of $0.20 per New Share issued

r The Offer closes at 5.00pm on 3 November 2004

Important Information

This document is important and requires your immediate attention.
If after reading this Prospectus you have any questions about the
New Shares being offered pursuant to this Prospectus
or any other matter, then you should consult your professional adviser.

An investment in the New Shares offered
by this Prospectus should be considered speculative.



CHAIRMAN'S LETTER

6 October 2004

Dear Shareholder

The Board of Directors of Psiron Ltd is pleased to offer you the opportunity to participate in a $10 miltion
capital raising to support the acquisition and development of the anti-cancer virotherapy project acquired
by Psiron under a worldwide licence from ViroTarg Pty Ltd.

The majority of the funds raised will be used to pay the cash component of the purchase of the licence
($5m) which is to paid by three instalments and against the occurrence of certain events. [n addition
further monies are required to fund the research program into different cancer types over the next

{2 months.

Psiron expects to commence human clinical trials in at least one cancer type (melanoma) within the next
year once the manufacture of suitable virus stock to regulatory standards has been completed. This
process is now underway.

The acquisition of this ground-breaking and internationally-recognised research, is being conducted at the
University of Newcastle. The study program includes research into many cancer types: melanoma, breast,
prostate, ovarian, colorectal and lymphoid.

A unique feature of this program is that the viruses involved (which occur naturally) target specific and
known sites on the outer surface of some cancer cells. The viruses do so particularly and selectively, and
once locating these sites proceed 1o destroy those cancer cells.

The development timeframe of this business is potentially more rapid than for ordinary or typical
pharmaceutical products, because regulators tend to accelerate the marketing approval process for
promising anticancer agents.

Thus, and in anticipation of the accelerated program, Psiron must apply adequate resources to optimise
development and manufacture on shorter than usual timelines.

If the studies continue to show the promise seen to date, the demand for clinical access to the technology
will be high and rapid.

Some of the funds sought by this prospectus will be used to exercise options over shares in our CBio
investment, finalise the Sorafin atopic dermatitis Phase 1 clinical trial, relocate the office premises and
increase staff levels, and for working capital generally.

Psiron’s acquisition of this virotherapy technology has transformed Psiron into a single purpose anti-
cancer company and by taking up the project at the pre-clinical trial phase of development, this positions
Psiron for early commercialisation of this very exciting and highly promising suite of anti-cancer
treatments.

The Board looks forward to your support of the capital raising to allow us to progress rapidly with this
new business.

Yours faithfully

Mr Stephen Jones
Chairman

Chairman’'s Letter Psiron Ltd Prospectus
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IMPORTANT INFORMATION

Important Notice

investment in the New Shares that are offered under this Prospectus shiould be considered speculative.
Applicants should read this Prospectus in its entirety before deciding 1o apply for the New Shares. If,
after reading this Prospectus, you have any questions as to how to deal with this Prospectus, you should
contact vour stockbroker, solicitor, accountant or professional adviser.

Important Information

This Prospectus is dated 6 October 2004 and was lodged with ASIC on that date with the consent of al]
the Directors. The Company will apply to the ASX within seven days after the date of the Prospectus for
official quotation by ASX of the New Shares. No New Shares will be allotted or issued on the basis of
this Prospectus after the expiry date of this Prospectus, being 13 months after the date of this Prospectus.

Neither ASIC, ASX nor their officers take any responsibility for the contents of this Prospectus. This
Prospectus has been lodged in Australia and no action has been taken by the Company to lodge this
Prospectus in any jurisdiction outside of Australia. The Entitlement and Acceptance Form and Shortfall
Application Form accompanying this Prospectus are important. Please refer to the instructions in
Section 2.4 of this Prospectus regarding the acceptance of your entitlement. Applications may only be
submitted on a valid Entitlement and Acceptance Form (or Shortfall Application form as the case may be)
that is only available with this Prospectus. This Prospectus is not to be distributed in, and no offer of
New Shares is to be made in countries other than Australia and New Zealand. Applicants resident
outside Australia and New Zealand should consult their professional adviser as to whether any consents
are required or whether any formalities need to be observed in the jurisdiction of their residence to enable
them to accept their entitlement pursuant to the Offer.

This Prospectus does not constitute an offer in any place where, or to any person to whom, it would not
be lawful to make an offer. The distribution of this Prospectus in jurisdictions ouiside the
Commonwealth of Australia may be restricted by law, and Shareholders in those jurisdictions should seek
advice on and observe all applicable restrictions. Any failure to comply with applicable restrictions may
constitute a violation of applicable securities laws.

This document is important and should be read in its entirety before deciding to participate in the Offer.
This Offer does not take into account your investment objectives, financial or taxation situation or
particular needs. Before making any investment in the Company, you should consider whether such an
investment is appropriate to your particular needs, objectives and financial circumstances and you should
consult your stockbroker, solicitor, accountant or other professional adviser without defay. By returning
an Entitlement and Application Form and/or Shortfall Application Form, you acknowledge that you have
received and read this Prospectus and you have acted io accordance with the terms of the Offer detailed in
this Prospectus.

All references to currency are to Australian dollars and all references to time are to AEST, unless
otherwise indicated. Capitalised terms in this Prospectus are defined in the Glossary.

Psiron Lid Prospectus Page ]
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1. SUMMARY OF THE OFFER

Summary of Key Investment Features

New Share issue Price

$0.20 per New Share

Qualifving Shareholder Entitlement

| New Share for every 2 Shares held

Number of New Shares to be issued under the Offer
(if no eligible Options exercised)

Up to 52,820,798

Amount to be raised from the issue of New Shares under the
Offer (if no eligible Options exercised)

Up 0 $10,564,159

Number of New Shares to be issued under the Offer
(if all eligible Options are exercised)

Up to 55,689,132

Amount to be raised from the issue of New Shares under the
Offer (if all eligible Options are exercised)

Upto $11,137.826

Summary of Key Dates — New Shares

Date of Prospectus 6 October 2004
Securities are quoted on an ex-basis 8 October 2004
Record Date to determine entitlement to New Shares 5:00pm 14 October 2004
Prospectus despatched to shareholders 19 October 2064

Closing Date and time for receipt of Entitlement and
Acceptance Forms under the Offer and payment in
full for New Shares

5:00pm 3 November 2004

New Shares quoted on a deferred settlement basis

4 November 2004

Allotment date

11 November 2004

These dates are subject to change and are indicative only.  Psiron reserves the right to amend this indicative timetable. [n
particular, Psiron reserves the right, subject to the Corporations Act 2007 (Cth) and the ASX Listing Rules to extend the Closing

Date of the Offer or o withdraw the Offer without prior notice.

Applications for New Shares under the Offer can only be made by completing the Entitlement and
Acceptance Form in full, in accordance with the instructions on it and sending it to ASX Perpetual
Registrars. A personalised Entitlement and Acceptance Form accompanies this Prospéctus for use by

Shareholders who are entitled to participate in the Offer.

The Offer is scheduled to close at 5:00pm on 3 November 2004. Entitlement and Acceptance Forms must
be received by that time by ASX Perpetual Registrars, together with a cheque or bank draft in Australian
currency drawn on an Australian branch of a financial institution for the amount of the application.

Shortfall New Shares may be issued within 3 months of the Closing Date.

Psiron Ltd Prospecius  Page 3



2. DETAILS OF THE OFFER

2.1 Introduction

This Prospectus contains an Offer for a non-underwritten non-renounceable pro rata rights issue to
holders of Shares in the Company who are resident in Australia and New Zealand to take up New Shares
in the Company at a subscription price of $0.20 per New Share, pavable in full upon application.

Shareholders can apply for { New Share for every 2 Shares held as at the Record Date {(being 5.00pm on
14 October 2004). Existing Option holders are not eligible to participate in this Offer unless they have
exercised their Options on or before the Record Date.

Any New Shares which are not applied for by Shareliolders by the Closing Date, will become Shortfall
New Shares. The Directors reserve the right to issue the Shortfall New Shares at their discretion within
3 months of the Closing Date at a price of $0.20 per Shortfall New Share, as set out in Sections 2.7 and
2.9,

The Company is seeking to raise up to $10,564,000 through the issue of New Shares under this Offer.
The primary purpose of the Offer is to raise capital to:

(a) fund the acquisition of the ViroTarg oncolytic virus technology, consideration for which includes
a cash component being $5 million in instalments payable upon achievement of specified
milestones;

(b) fund the research and development of the oncolytic virus technology in various cancers until the
end of 2005;

©) increase in-house resources required for successful commercialisation of the technology; and
(d) maintain adequate working capital and cover the cost of the issue.
Further details are contained in section 4.

New Shares will not be issued unless a minimum subseription amounting to $4.5 million is raised (see
sections 2.11 and 4.5).

[f you are a Shareholder, this document is important and requires your immediate attention. It should be
read in its entirety. Please read carefully the instructions on the accompanying Entitlement and
Acceptance Form regarding the acceptance of your eatitlement. 1f you are in any doubt as to the course
of action you should take, you should consult vour stockbroker, solicitor, accountant or other professional
adviser immediately.

Shareholders can apply for additional New Shares. Any New Shares which are not taken up by
Shareholders are able to be placed by the Directors within 3 months of the Closing Date of this
Prospectus, ie 3 February 2005.

2.2 Maximum Number of New Shares

The Company currently has 105,641,597 fully paid ordinary shares on issue. The Company is offering
for subscription, under a non-renounceable pro rata rights issue, New Shares in the Company on the basis
of [ New Share for every 2 Shares held with fractional entitlements rounded up to the nearest whole New
Share. The subscription price for each New Share is $0.20.

There are currently 5,736,666 Options on issue. Each Option entitles the holder, upon payment of the
applicable exercise price, to subscribe for one Share. All of these Options are eligible for exercise, at
prices ranging from 0.055 cents to $1.50 each, on or before the Record Date of this Prospectus. The
number of New Shares issued may therefore increase if some or all of these Options are exercised prior to
the Record Date. [f all the Options are exercised, the number of Shares on issue prior to the New Shares
being issued would increase by 5,736,666 and the Company will receive $2,257,050 in subscription
monies.

Psiron Ltd Prospectus  Page 4



2.3

24

Timetable for the Issue

Lodgement of Prospectus with ASIC and ASX 6 October 2004
Securities are quoted on an ex-basis 8 October 2004
Record Date to determine entitlements to the New Shares 14 October 2604
Prospectus and Entitlement and Acceptance Forms Despatched 19 October 2004
Closing Date for acceptance and payment of subscription price 3 November 2004
New Shares quoted on a deferred basis 4 November 2004
Allotment date 11 November 2004
Shortfall Closing Date for issue of Shortfall New Shares 3 February 2003

The Directors may alter the Closing Date, and the Shortfall Closing Date, and any subsequent
date, at their discretion (subject to the Corporations Act 2001 (Cth) and the ASX Listing Rules.

Subscription Price
Each New Share is offered at a subscription price of $6.20 payable in full upon acceptance.
Your Entitlement

The Company is making a non-renounceable pro rate rights issue of New Shares in the Company
on the basis of 1 New Share for every 2 Shares held.

The number of New Shares to which you are entitled is calculated as at the Record Date shown
above, and is shown on the Entitlement and Acceptance Form which accompanies this
Prospectus. Fractional entitlements to New Shares will be rounded up to the nearest whole New
Share. You may also apply for additional New Shares above your entitlement as noted below.

if as a Shareholder you do not take up your Entitlement, you will as a result of this [ssue have
your percentage shareholding in the Company diluted.

Issue Amount

The total number of New Shares to be issued pursuant to the Offer will be up to 52,820,798 New
Shares, to raise up to $10,544,159, before issue costs. The number of New Shares could increase
on the basis that the Options currently on issue might be exercised prior 1o the Record Date.

Entitlements and Acceptances

This Offer may be accepted in whole or in part prior to the Closing Date. The minimum
subscription level is $4.5 million. The Directors reserve the right to vary the timetable for the
issue, including extending the Offer period. You can only accept this Offer by completing the
Entitlement and Acceptance Form, which accompanies this Prospectus. You can also use the
Entitlement and Acceptance Form to apply for additional New Shares above your entitiement.
The Directors reserve the right to accept, scale back or refuse any application for additicnal New
Shares in excess of a Shareholder’s entitlement. (The Shortfall Application Form should only be
completed if you are applying for Shortfall New Shares).

Action required by Shareholders

(a) Shareholders may:
(i) Take up their entitlement in full

if you wish to take up all of your entitlement, please complete the Entitlement
and Acceptance Form, which accompanies this Prospectus, in accordance with
the instructions set out on the Form. Forward your completed Entitlement and
Acceptance Form, together with your cheque or bank draft for the amount shown
on your Form, in the reply paid envelope to reach the Company's share registry
by 5.00pm on the Closing Date or such later date as the Directors notify.

Cheques and bank drafts, in Australian currency, should be made payabie to

Psiron Ltd Prospecius Page 5
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(b)

(c)

(d)

(ii)

(i)

(iv)

*Psiron Ltd’ and crossed ‘not negotiable’.
Take up part of their entitlement

If you wish to take up part only of your entitlement, please complete the
Entitlement and Acceptance Form, which accompanies this Prospectus, by
inserting the number of New Shares for which you wish to accept the Offer under
this Prospectus {being less than your entitlement as specified on the Entitlement
and Acceptance Form) and forward the completed Form together with your
cheque or bank draft for the total amount payable to reach the Company’s share
registry by 5:00pm on the Closing Date or such later date as the Directors notify.

Cheques and bank drafts, in Australian currency, should be made payable to
‘Psiron Ltd’ and crossed ‘not negotiable’

Take up more than their entitlement

if you wish to apply to take up more than your entitlement, please complete the
Entitlerment and Acceptance Form, which accompanies this Prospectus, by
inserting the number of New Shares for which you wish to accept the Offer under
this Prospectus (being more than your entitlement as specified on the Entitlement
and Acceptance Form) and forward the completed Form together with your
cheque or bank draft for the total amount payable to reach the Company’s share
registry by 5:00pm on the Closing Date or such later date as the Directors notify.

Cheques and bank drafts, in Australian currency, should be made payable to
*Psiron Ltd* and crossed ‘not negotiable’

Psiron Ltd will refund any amount not used for the additional New Shares applied
for.

In accordance with ASX Listing Rule 7.11.4 subscriptions in excess of
entitlements will only be made out of shortfall. The Directors reserve the right to
accept, scale back or refuse any application for additiona) New Shares in excess
of a Shareholder’s entitlement.

Decline the Offer
if you do not wish to take up any part of your Entitlement to New Shares, you are

not required to take any action, in which case you will receive no New Shares
and your rights will lapse.

If you do not take up your Entitlement, you will as a result of this Issue have your
perceutage shareholding in the Company diluted.

If you have any queries concerning your entitlement, please contact ASX Perpetual
Registrars telephone 07 3228 4219 or contact your stockbroker or professional adviser.

Entitlement and Acceptance Forms and accompanying cheques or bank drafis may be
lodged at any time before the Closing Date. Applications received after the Closing Date
will not be accepted. The Company will not be responsible for postal or delivery delays.

Shortfall Application Forms and accompanying cheques or bank drafis may be lodged at
any time before the Shortfall Closing Date.

Shareholders resident outside Australia and New Zealand

The Company will only extend the Offer to Shareholders withi registered addresses in Australia

and New Zealand. The Company considers it would be unreasonable to extend the Offer to
Shareholders with registered addresses in other jurisdictions having regard to the small number of
such Shareholders, the small number and value of securities that would be offered in such

Jjurisdictions and the costs of complying with legal and regulatory requirements in those
jurisdictions.

It is the responsibility of any person who comes into possession of this Prospectus outside
Australia or New Zealand to ensure compliance with all laws of any country relevant to their
application. Any person not in Australia or New Zealand considering taking up their entitlement
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and Shareholders who are resident outside those countries should consult their professional
advisers as to whether or not any governmental or other consents are required, or if other
formalities need to be observed, to enable them to accept the New Shares under this Prospectus.

This Prospectus does not constitute an offer in the USA or in any place in which, or to any person
1o whom, it would not be lawful to make such an offer.

Underwriting

The Offer is not underwritten.

Shortfall shares

The Company may seek to place Shortfall New Shares which are not applied for by Shareholders.
In accordance with ASX Listing Rule 7.2 Exception 3, the Directors reserve the right to issue the
Shortfall Shares at their discretion. The Shortfall Shares must be issued before the Shortfall
Closing Date {ie within 3 months of the Closing Date). The issue price for the Shortfall Shares
will be $0.20. New Shares placed by the Company in this manner will be subscribed for under
this Prospectus, on the Shortfall Application Form for new shareholders.

Opening and closing dates

The prospectus will be despatched by no later than {9 October 2004 and the Closing Date will be
on 3 November 2004. The Shortfall Closing Date will be no later than 3 February 2005.

Allotment

The date for the New Shares allotted as a result of the offer is expected to be no later than 11
November 2004.

All Shareholders who accept the Offer will receive their Entitlement in full. 1f more additional
and New Shares are applied for than are available from the shortfall under the Offer, the
Company will scale back those applications in its absolute discretion and excess application
money will be refunded without interest.

The Company may seek to place Shortfall New Shares which are not applied for by Shareholders
under the offer at its discretion. Such Shortfall New Shares must be issued within 3 months of the
Closing Date.

Terms of the New Shares

The terms of the New Shares ace set out in section 8.{. The New Shares will rank equally with
the existing fully paid Shares of the Company. The rights and liabilities attaching to the New
Shares are summarised in section 8.2.

Minimum subscription

The offer made pursuant to this Prospectus is subject to a minimum subscription condition under
section 723(2) of the Corporations Aet 20061 (Cth). The minimum subscription is the amount of
$4.5 million. The minimum subscription will fund the operations of the Company for the next

3 months allowing the business plan to be implemented. Specifically, this is:

a) Virotarg licence fee - first and second instalments $3.0 million
b) R&D of the virotherapy research program $0.7 million
¢) Sorafin funding for the period $0.1 million
d) Employment of additional staff for the period $0.1 million
e) Other working capital for the period and costs of raising $0.6 million
TOTAL minimum: $4.5 million

This Offer allows existing shareholders to participate pro rata in the next phase of business
development by Psiron. Approximately $10.5 million is required by the Company to fund
progress until the end of 2005. If however this amount is not reached, the Company has applied a
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minimum subscription of $4.5 million. The balance of funds required may be raised subsequently
by the issue of Shortfall New Shares as provided for under this Prospectus. In addition, Psiron has
access to a range of sources to meet its anticipated expenditure, including existing cash at bank,
debt finance and equity funding options available to it as an ASX listed entity. [t also has the
ability to sell down its equity positions in Analytica Ltd, CBic Limited and IDAL. Psiron also has
a $5 mitlion convertible note facility in place with ATIF on which it has not yet drawn funds.
(See section 7).

2.12 Recent trading

The Company’s share price history over the past 12 months is set out below:

Month Low High
September 03 255 38
October 03 205 27
November 03 225 30
December (3 23 28
January 04 .23 26
February 04 22 28
March 04 19 28
April 04 215 27
May 04 21 235
June 04 {8 225
July 04 20 27
August 04 225 295
September 04 22.5 27

The signing of the Memorandum of Understanding for ViroTarg project was announced on 22 June 2004
and the signing of the licence agreement (see section 7) was announced 4 August 2004. During the
months of June, July and August, Psiron’s share price ranged between $0.18 and $0.295. During
September the share price ranged between $0.225 and $0.27. The Directors are of the opinion the New
Shares are therefore being offered at an appropriate discount to the prevailing share price.
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3. IMPORTANT COMPANY DOCUMENTS

This Prospectus is issued by the Company in accordance with section 713 of the Corporations Act 2001

(Cth).

The Company states that:

(a) As a disclosing entity it is subject to regular reporting and disclosure obligations;

(&) Copies of documents lodged with ASIC in relation to the Company may be obtained from, or

inspected at, an ASIC office; and

(c) Any person may request, and the Company will provide free of charge, a copy of each of the
following documents during the Offer period of this Prospectus. These will also be available on

the Company’s website http://www.psiron.com:

B the Company’s annual financial report for the year ended 30 June 2004, being the most

recent annual financial report lodged with ASIC by the Company; and

(i) any continuous disclosure notices given by the Company since the lodgment of the

annual financial report referred to in (i) above and before the lodgment of this Prospectus.

The information noted in paragraph (c) may be of interest to investors and their financial advisers.

The Directors rely upon section 713(4) of the Corporations Act 2001 (Cth} with the inclusion by
reference of material referred to above for full disclosure of relevant information to Shareholders for the

purposes of section 713 of the Corporations Act 2001 (Cth).

ASX announcements over the last six months:

Date PSX Announcements
02/4/2004 Psiron given go ahead to convert debt in Analytica to equity following
general meeting of Analytica shareholders
30/4/2004 Comimitments test entity- Third quarter report
07/5/2004 Fully underwritten rights issue raising $4.2 million
12/572004 Appendix 3Y change of director’s interest notice
{2/5/2004 Appendix 3B Conversion of unlisted options
10/6/2004 Appendix 3B Grant of options to Sir James Killen
[0/6/2004 Injet Digital Aerosols Update
22/6/2004 Psiron signs MOU and moves to a cancer therapy focus
0{/7/2004 Injet Digital Aerosols update
13/7/2004 Convertible note facility
13/7/2004 $2.5 million 15% placement to finance anticancer project
27/7/2004 CBio Phase 1 results
30/7/2004 Review of operations for the quarter ending 31 June 04 and Appendix 4C
/8/2004 Psiron and Virotarg sign world-wide anti-cancer licence agreement
{3/8/2004 | Appendix 3B Placement and exercise of options
{3/8/2004 Appendix 3Y change of directors interest notice
(3/8/2004 Amended Appendix 3Y change of directors interest notice x 3
31{/8/2004 Appendix 4E and audited annual reports
03/9/2004 Appendix 3Y Change of director’s interest notice
05/10/2004 | Resignation of Director
057102004 | Appendix 3B- exercise of options

Psiron Lid Prospectus Page 9




4. PURPOSE OF THE OFFER
41  What Psiron Plans to Achieve

The major use of funds will be for the virotherapy project (see also Sections 4.2 and 4.4).

Over the next 12 months, the research plan expects to deliver the following resulis:

(a) successful manufacture of the virus for use in clinical trials

(b} start human trials in melanoma

(c) identification of the most promising virus (lead candidate) for:

() breast cancer;,
(i) prostate cancer;
(iii)  gastric cancer; and
(iv) colorectal cancer,
(d) proof of concept in:
(i) breast cancer,
(ii) prostate cancer;
(iii)  ovarian cancer {lead candidate already identified); and
(iv)  proof of concept in lymphoid cancer.
4.2 Appiication of Funds

The Company is seeking to raise up to $10,564,159 under this Offer. The primary purpose of the

Offer is to raise capital to:

(a) fund the acquisition of the ViroTarg oncolytic viras technelogy, consideration for which
includes a cash component being $5 million in 3 instalments payable upon achievement
of specified milestones,

(b} fund the research and development of the oncolytic virus technology in various cancers
until the end of 2005 ($3 million),

(c) to increase in-house resources required for successful commercialisation of the
technology, and to

(d) maintain adequate working capital and cover the cost of the issue.

The amount of funds to be applied in each case and the anticipated timeframe is detailed in

section 4.4 and 4.5 below.

Until the Company uses the net proceeds of this Offer for the above purposes, the Company

intends to invest the funds in secure short-term liquid investments.

4.3 Business Update

Psiron's strategy is to develop its ‘virotherapy™ for the treatment of a range of cancer types,

thereby becoming a cancer therapy company. Over the next two years Psiron plans to realise the

value of its investments in Sorafin, [DAL, CBio and Analytica at a time when investment value is
maximised.
4.4 Oncolytic Virus technology

The oncolytic viruses being studied are viruses which occur naturally, but target specific and
known sites on the outer surface of some cancer cells. Once locating these sites, the viruses
proceed to destroy those cancer cells.

Psiron recently sigaed a licence agreement with ViroTarg Pty Ltd for its intellectual property
relating to oncolytic viruses, i.e. viruses which kill cancer cells. (This agreement is summarised
in Section 7). ViroTarg Pty Ltd is co-owned by TUNRA, the commercialisation arm of the
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University of Newcastle, NSW, Australia, and VitaPeutics Pty Litd. Over the course of the
agreement Psiron has the option to acquire the technology outright following the completion of
payment of the consideration to ViroTarg. The consideration is $5 million in cash and 22.5
million shares. While Psiron has the option of completing the payment earlier, the payment
schedule is dependent on R&D milestones agreed with the University planned to occur over the
next eighteen months to two years.

The research work to date has focused on the oncolytic effectiveness of Coxsackieviruses A21,
A18, Al15 and A13 and Echovirus type 1, with the work in Coxsackie A21 (CVA21) being the
most advanced.

Coxsackie viruses (CVA21, CVA18, CVA15 and CVA13) with oncolytic action

The property of tumour cells which makes them susceptible to destruction by these particular
Coxsackieviruses is the presence on the outside of the tumour cell membrane of high levels of
two ‘biological targets’: ICAM-1 (intercellular adhesion molecule 1) and DAF (decay-
accelerating factor). [CAM-{ and DAF act as the receptor complex for virus entry into tumour
cells. ICAM-1 is not oaly a valuable virus-specific target but the amount of [CAM-1 present on
the cancer cells increases as the cancer becomes more malignant, thus serving as a marker for
malignancy. [CAM-1 is not present to any significant extent on normal tissue cells, a
phenamenon that confers a bigh degree of specificity on the oncolytic action of the viruses.

How the fechnology works

The viruses being studied are Coxsackie and Echoviruses. The research work using
Coxsackievirus A21 in melanoma is the most advanced so far. CVAZ2I! is a “wild type’ virus,
meaning that it is not genetically modified. As it occurs naturally, infection by CVA2] is often
symptomless; when it does produce illness it is associated with a common cold-like illness.

The virus attaches to the outside of the melanoma cell using a unique fit “lock and key’
mechanism. Then the virus is internalised and uses the melanoma cell to act as a factory or
*bioreactor” for production of thousands more virus particles which when released by the dying
cancer cell continues the chain reaction process. Other normal tissue and blood cells are not
affected by the virus because the matching lock and key mechanism does not apply. Melanoma
cells die because of the mechanical disruption caused by massive viral replication and because the
infiltration of the virus triggers ‘apoptosis’ ( programimed cell death).

The research plan for the treatrent of melanoma will begin with the injection of carefully
controlled amounts of live wild type CVA21 into melanoma patients in the expectation that the
virus will multiply in and destroy the tumour cells but will not cause any serious side effects in
the patients.

Research to date

The research programs to date have established unequivocally that melanomas are very sensitive
to destruction by the CVAs. Detailed studies on cell lines derived from a variety of cancers that
include breast, prostate, lymphoid, gastrointestinal and ovarian cancer show a correlation between
cell receptor expression and sensitivity to viral oncolysis and this is being confirmed by the
reduction of tumour growth in experimental animals

In the particular case of melanoma, all cell lines tested to date have been susceptible to the
CVA21.

in January 2004, in the journal Clinical Cancer Research (Vol 10: 53-60, January [, 2004), the
Newcastle group under Assoc. Prof Darren Shafren published a study using CVA2] in laboratory
bench (/n vitro) and laboratory animal (in vive xenografis) in melanoma disease models.

The results showed that

(a) human melanoma cells had oo high levels of [CAM-1/DAF and were highly susceptible
to rapid destruction by CVA2{ whereas blood lymphocytes were unaffected,

()] in live SCID mice the tumour burden was rapidly reduced following a single injection of
CVA2Il and
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4.5

(c) in live laboratory mice, tumours which were away from the site of virus injection also
showed effects of destruction by the virus. This implies that virus growing in the injected
tumour has spread through the blood to infect the distant tumour.

These studies encourage the prospect that the CVA2( may have a future role in the treatment of

melanoma in humans and particularly exciting is the prospect that spread of microscopic disease

could be minimised through the targeting action of the virus via the blood stream.

Proposed research program

The ongoing research program will continue investigation of the Coxsackie and Echovirus-1 viral
agents in the treatment of different cancers. 1t is expected that viruses which prove effective in the
laboratory and animal experiments will move into clinical trials quickly. In the case of the work
in melanoma, trials are planned to commence in 2003.

The research plan provides for investigation in a range of cancers with the following milestones
applicable for each cancer being studied. Smali tranches of shares (up to 22.5 million in total) will
be awarded on the successful completion of the following for each cancer type:

* lead candidate identification

* proof of concept

* approval for conduct of clinical trial

* enrolment of first patient into the clinical trial.

Market

Direct medical expenditure on cancer in 2003 was estimated to be about US$64.2 billion in the
US alone, and total indirect costs were estimated in 2003 at US$125 billion (Cancer Facts and
Figures 2004, American Cancer Society, http://www.cancer.org).

Despite this high expenditure, there is a large unmet need for

» safeand effective therapy

* achieving a good quality of life (QOL) after therapy.

The viral-based cancer treatments under development by Psiron will be directed at meeting this
worldwide need. Optimised effectiveness, a goed safety profile and maintenance of high QOL are
the objectives of development in each cancer type.

The research and development is expected to lead quite quickly to a range of products for various
cancer types because the regulatory path for demonstrated effective and safe products in cancer
treatment is generally shorter than for other medicines due to the serious nature of the disease.

Manufacture of batches of virus for use in the melanoma clinical trial program is currently
underway. This will require toxicology testing before use in humans.
Key researchers

The key researchers for virotherapy program have been identified and will receive incentives via
Psiron options which will be granted on execution of the agreement.

Intellectual Property

There are four patent families relating to the virotherapy project. The first patent “A method for
treating a malignancy in a subject and a pharmaceutica) composition for use in same” has been
granted in Australia and New Zealand. Another has been filed as a PCT application and the
remaining two groups have been filed as provisional patents.

Use of funds

The use of funds will be divided primarily between acquisition of the Virotarg technology and
funding its continued development at the University of Newcastle. Approximately $10.5 million
is being raised to cover expenditure over the period to December 200S.

Specifically this inciudes:

*  Payment to ViroTarg for the licence to the technology $5.0 million
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* (31 million following the Company’s Annual General Meeting in November 2004, $2 million
within four months of the Annuval General Meeting, and $2 miilion on successful
manufacture of virus for clinical trial)

s R&D of virotherapy research program $3.0 million
* Exercise of 600,000 $1 CBio options (expire Feb 20065) $0.6 miliion
* Finalisation of Sorafin trial $0.2 million
*  Employment of additional staff and resources $0.4 million
* Relocation of company premises $0.1 million
= Other working capital and costs of the raising £1.2 million
Total: $10.5 million

Psiron has access 1o a range of sources to meet its anticipated expenditure, including existing cash
at bank, debt finance and equity funding options available to it as an ASX listed entity. Psiron
also has a $3 million convertible note facility in place with ATIF on which it has not yet drawn
funds. However this rights issue allows existing shareholders to participate pro rafa in the next
phase of business development by Psiron. Approximately $10.5 million is required by the
Company to fund progress until the end of 2005. If however this amount is not reached, the
Company has applied a minimum subscription of $4.5 million, with the bafance of funds to be
raised subsequently. The minimum subscription will fund the operations of the Company for the
next 3 months allowing the business plan to be implemented.

Specifically, this is:

* Virotarg licence fee first and second instaiments: $3.0 million
*  R&D of the virotherapy researcl program: $0.7 million
* Sorafin funding for the period: $0.1 million
* Employment of additional staff for the period: $0.1 million

*  Other working capital for the period and costs of raising:  $0.6 million
TOTAL minimum: $4.5 million

The Company has the ability to source the balance required to fund the business plan untif the end
of December 2005 through a number of means. These include:

= the placement of the shortfall within three mounths of its close by directors under this
prospectus

= the exercise of CBio options and subsequent safe of CBio shares (o raise up to $1.2 million}
* the sale of shares in Analytica Ltd {up to $2.7 million)
= ATIF convertible note facility (up to 35 million) (for details see Section 7.5)
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EFFECT OF THE ISSUE ON THE COMPANY

5.1

Effect of Issue on the Company
The principal effects of the Issue will be:

(a) Cash reserves will initially increase by up to $10,564,159 (before expenses of the Issue)
to enable the Company to pursue its objectives (see section 4.1).

(b) The number of Shares on issue will increase from (05,641,597 by up to 52,820,798 to
158,462,395

The above assumes none of the Options which are currently on issue are exercised prior to the

Record Date.
Options currently on Issue

There are currently 5,736,666 Options on issue. All of these are eligible for exercise prior to the
Record Date to subscribe for that number of Shares in the Company at the strike prices ranging
from $0.055¢ to $1.50.00 per Share. Details of these Options are:

Number of FExpiry Date Exercise Price ($)
Options
250,000 27 November 2005 3952
506,000 27 November 2005 .9952
500,000 27 November 2005 1.4952
1,116,666 31 December 2005 12
500,000 6 December 2006 0552
500,000 6 December 2006 0.1152
1,000,000 6 December 2006 0.1752
200,000 4 Oclober 2007 0.20
150,000 30 August 2009 0.245
1,000,000 21 October 2009 0.435
20,000 18 April 2011 0.345
5,736,666

If all eligible Options able to be exercised at the Record Date were exercised then the Company
would receive $2,257,050 in cash for subscription monies, and the total number of Shares on
issue prior to the [ssue would increase to {11,378,263.

Capital Structure Post-ViroTarg

Under the licence agreement, up to 22.5 million shares will be issued to ViroTarg (or its nominee)
for the virotherapy technology.

The following tables show the effect of the allocation of 22.5 million shares under the scenario of
the minimum subscription and full subscription monies being obtained under the Offer.
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Shares

No. of Additional

Tatal Shares Post-Rights

Additional Maximum

Total Shares on

Psiroa Shares to Issue Shares to be issued under Issue
be issucd ViroTarg licence
agreement
(ie 22.5 million”)
On issue us at 105,641,597
5/19/04
Minimum 22,500,000 128,141,597 22,500,000 150,641,597
subscription
($4.5m)
Muximum 52,820,798 158,462,395 22.500,000 180,962,395
subscription
Additiona) Opticas to be
Na. of Additional ‘;“‘f“’ under ¥ “"’tT""g
Psiron Options licence agreement an
Options to be issued Total Options Post- after the Annual General Total Shares on
’ Rights Issue Meeting Issue
(ie 10.5million)
On issue us at 5.736.666
5/10/04
Minimum 0 5,736,666 10,500,000 16,236,666
subscription
{%4.5 million)
Muximum 0 5,736,666 11,500,000 16.236,666
subscription

*S million of the 22.5 to be allocated fotlowing the Company’s AGAM in November 2004
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RISK FACTORS

6.1

6.2

6.3

Factors Influencing Success and Risk

investors should be aware that investment in the New Shares does carry particular risks, The
Company is subject to all the usual risks associated with emerging companies involved in
developing new technologies. Actual events and results could differ significantly from those
anticipated in this Prospectus.

The Board of Directors is responsible for ensuring that appropriate strategies, policies and
procedures are in place to identify and monitor the risks faced by the Company, and that such
risks are managed within a level determined by the Board to be prudent. The risks can be
categorized as general market risks (matters which relate to business in general), investment risks
(matters which related to operating on the ASX)} and specific risks (those which relate directly to
the Company’s business). Other significant issues of which investors should be aware have been
identified throughout the prospectus. Potential investors should read the Prospectus in full before
an investment decision is made.

in addition, the Directors consider that the following summary, which is not exhaustive,
represents major risk factors of which potential investors need to be aware.

General Market Risks
Actual Events

Actual events and circumstances may differ from those anticipated in this Prospectus so that the
Company needs to adapt its operations accordingly.

General economic conditions

Any prolonged economic slowdown of global economies may impact on the ability of the
Company to raise further capital and government decisions concerning the biotechnology and
medical technology industry and products arising there from may impact adversely on the
Company's ability to sell its products.

Exchange rate fluctuations

Psiron may be exposed to a number of different countries and its costs and future revenue may
therefore be subject to adverse currency fluctuations.

Technology

Any inability to respond to technological changes in a timely manner may have an adverse impact
on the potential revenues and earnings of Psiron. The effectiveness of the Company’s technology
may also present a risk. Psiron’s technology may face obstacles and difficulties unknown to
Psiron today. Psiron may incur additional cost or fail to overcome the difficulties posed in
manufacturing and further developing the technology.

Legal action

Whilst Psiron is not aware of any existing legal claims against it, or grounds for the making of a
claim, there is the possibility legal action may be taken against the Company directly or involving
the Company by virtue of its connection with other parties with which it has contractual or
collaborative relationships. In particular, litigation might arise in relation to the intellectual
property and product liability issues, as set out in Section 6.4.

INVESTMENT RISKS
Stockmarket Volatility

A number of factors affect the performance of stockmarket investments which could also affect
the price at which Shares trade oo the ASX and the value of Options. Ameng other things, the
stockmarket may be affected by movements on international stockmarkets, local inferest rates and
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6.4

currency exchange rates, domestic and international economic and political conditions, as well as
government taxation and other policy changes. Accordingly there can be no assurance on how the
New Shares will be valued or the level of interest in the New Shares amongst the investor market.
There are general risks associated with any investment in the stock market. The value of the
Company’s shares listed on the ASX may rise or fall depending on a range of factors beyond the
control of the Company. Simifarly, the level of dividends paid on Shares can go down as well as
up. Shares should generally not be considered as short-term investments.

Tax

There may be tax implications arising from the application for New Shares, the receipt of
dividends (both franked and unfranked) from the Company. participation in any on-market share
buy-back and the disposal of Shares or New Shares.

Ifiquid market

Shares cannot be traded in an illiquid market. The status of the Company as a listed public
company does not mean that there will always be a market for trading in its Shares. As aresult,
potential investors may have only a limited opportunity to sell their Shares in the Company and
may therefore have to bear the economic risk of holding the present investment in the Shares,
New Shares for an indefinite period of time.

Generally speaking, Directors of a public company have no discretion to refuse to register a
transfer of the Company's shares. That, however, is essentially a formality. The ability to sell (or
buy) shares in the Company, after the close of this Offer will depend upon the Company’s
progress and financial performance, the number and spread of Shareholders, and the range

of other factors associated with ali of the risks highlighted in this Prospectus.

Because it is unlikely that the Company will soon pay dividends, Shareholders will only be able
1o benefit from holding Psiron Shares if the share price appreciates and a market continues to
exist for the Shares.

SPECIFIC RISKS

The details contained in this prospectus concerning the application of funds are based on
estimates and assumptions about certain events and circumstances that have not yet taken place,
and are subject to variation and possible non-fulfilment. The Company is involved in technology
research and development. There can be no assurances as to the accuracy of forecast expenditure
for the application of funds under this prospectus. The Company will retain broad discretion over
the use of proceeds from this offering. An investor may not agree with how Psiron spends the
proceeds, and Psiron’s use of the proceeds may not yield a significant return or any return at all.

Uncertainty of Research: Project Risks

The success of the Company is dependent on the quality of the research it has under development
and its acceptance in the market. There are risks related to the successful research and
development of any technology and ensuing commercialisation. Product development involves
lengthy processes and is subject to evaluations by external groups such as the Australian
Therapeutic Goods Administration (TGA) and the United States Food and Drug Administration
(‘FDA").

Additionally new products must also find acceptance in a competitive market place. Market
acceptance will depend on many factors, including convincing potential customers and alliance
partners that the Company’s product is a more attractive alternative to other products and the
ability to manufacture its products in sufficient quantities with acceptable quality at an acceptable
cost. Because of these and other factors the Corapany’s products may not gain market acceptance,
and will mean that it is unlikely that the Company will become profitable.

As Psiron grows, the Company must continue to implement and improve operating and financial
systems and controls necessary to ensure effective management of future growth.  Psiron must
continue to expand, train, retain and manage its employee and subcontractor base. No assurance
can be given of the ability to manage future growth.

In order to continue the Company’s research and development of its projects and investments, the
Company may from time to time enter into new business initiatives with individuals and
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corporations. Such arrangements will expose the Company to risks commonly associated with
such ventures including amongst others assimilation of the new operations and personnei into the
Company. There can be no assurance that any potentiaf venture will not have a material adverse
effect in the Company’s business, financial conditions and operations.

Operational Risks

Psiron is reliant on key personnel and the loss of such personnel may have a material effect on
Psiron’s performance. Psiron recognises the important contribution made by key employees and
provides attractive employment conditions to assist in retaining their services and in securing the
services of additional employees, as required.

Psiron has in place sound financial systems and controls to ensure continued effective
management of the Company’s future growth. These systems and controls have been developed
in accordance with accepted business practice to best manage the risks associated with the
financial management of a business entity.

The Company’s research operations depend on the provision of services by the University of
Newcastle (virotherapy project) and by the Clinical Trial Centre (8t Vincents Hospital) for the
Sorafin project. Reliance on third parties generally, and a sole or a limited group of service
suppliers in particular, invelves risks, including reduced control over quality, costing, and delays.

Competition

The biotechnology and medical technology industries are characterised by rapid and continuous
technological innovation. Psiron faces high competition in the oncology and dermatology
therapeutic areas future as companies enter the market and advances in research and new
technologies become available. Psiron’s technology, services and expertise may be rendered
obsolete or uneconomical by technological advances or entirely different approaches developed
by it or one or more of Psiron’s competitors.

Psiron’s success will depend on strategic partnering and the extent to which these partners are
interested in pursuing licensing and further development of Psiron’s research outputs. The
number of the Company's potential strategic partners is as the current trend towards consolidation
continues. Accordingly, Psiron expects that a increasingly small number of partners will account
for a substantial portion of the Company’s licensing and partnering opportunities with third
parties.

Intellectuat Property

The intellectual property rights on which Psiron relies to protect the technology underlying the
research and future products may not be adequate, which could enable third parties to use the
Company’s technology or very similar technology and thereby reduce the Company’s ability to
compete in the market.

The Company’s success will depend on its ability to obtain, protect and enforce patents en its
technology and to protect its trade secrets. Any patents Psiron owns or licenses may not afford
meaningful protection for its fechnology and the products.

Others may challenge the Company’s patents or the patents of the Company’s licensors and, as a
result, these patents could be narrowed, invalidated or rendered unenforceabie. In addition,
current and future patent applications on which Psiron depends may not result in the issuance

of patents in Australia, the US or foreign countries.

Competitors may develop products similar to ours, which are not covered by the Company’s
patents. Further, if there is a substantial backlog of patent applications at any Patent and
Trademark Office, the approval or rejection of the Company’s, or, the Company’s competitors®
patent applications may take several years.

In addition to patent protection, Psiron also relies on copyright protection, trade secrets,
know-how, continuing technological innovation and licensing opportunities. In an effort to
maintain the confidentiality and ownership of Psiron’s trade secrets and proprietary information,
Psiron requires its employees, consultants and advisors to execute confidentiality and proprietary
information agreements. lHowever, these agreements may not provide adequate protection against
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improper use or disclosure of confidential information and there may not be adequate remedies in
the event of unauthorised use or disclosure.

Furthermore, the Company may from time to time hire scientific personne! formerly employed by
other companies involved in one or more areas similar to the activities conducted by us. In some
situations, Psiron’s confidentiality and proprietary information agreements may conflict with, or
be subject to, the rights of third parties with whom employees, consultants or advisors have prior
employment or consulting relationships. Although Psiron requires employees and consultants to
maintain the confidentiality of all confidential information of previous employers, the Company
or these individuals may be subject to allegations of trade secret misappropriation or other similar
claims as a result of their prior affiliations.

Others may independently develop substantially equivalent proprietary information and
techniques, or otherwise gain access to Company trade secrets. The inability to protect Company
proprietary information and techniques may inhibit or limit the Company’s ability to achieve or
maintain a competitive position in the market.

High technology companies have a history of patent litigation and will be likely to continue to
have patent lawsuits. in order to protect or enforce the Company’s patent rights, the Company
may have to initiate legal proceedings against third parties. 1n addition, others may sue the
Company for infringing their intellectual property rights or the Company may find it necessary to
initiate a lawsuit seeking a declaration from a court that the Company does not infringe the
proprietary rights of others.

The patent positions of companies in high technology industries can be uncertain and involve
complex legal and factual questions.

Legal proceedings relating to intellectual property could be expensive, take significant time and
divert management’s attention from other business concerns, no matter whether Psiron wins or
loses. The cost of such litigation could affect the Company’s financial position.

Further, if Psiron does not succeed in an infringement lawsuit brought against the Company, in
addition to any damages the Company might have to pay, it could be required to stop the
infringing activity or obtain a licence. Any required licence may not be available to Psiron on
acceptable terms, or ar all. [n addition, some licences may be non-exclusive, and therefore, the
Company's competitors may have access to the same technology licensed to us. If Psiron is
unable to obtain a required licence or are unabile to design around a patent, Company outcomes
could be affected.

The Directors of the Company are not presently aware of any fact, matter or circumstance by
which any party may claim or be entitled to object to or challenge any of the Company’s patents,
trade marks or intellectual property. These circumstances, however, do not reduce the importance
of the foregoing considerations for investors.

Regulation and legal issues

The Company’s business is subject to a number of regulatory requirements, in addition to general
competition law, which have a significant influence in the business, operations and competitive
environment. Changes in the laws, regualations and government policy, including but not limited
to those affecting support for biotechnolegy and medical technology research and development
and operations, may affect the Company and the attractiveness of an investment in the Company.
At the present time the Company is not aware of any such regulatory or legal issues in any of the
jurisdictions in which the Company operates.

Virotherapy technology

The recently licensed oncolytic virus technology is still in development. Success will depend on
the Company’s ability to develop the technology effectively, ensure it is approved by regulatory
authorities throughout the world and, ultimately, ensure it is commercially successful. Although
the Company believes that its oncolytic virus technology can be successfully developed and
commercialised, no assurances to this effect can be given.
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Sorafin technology

The Sorafin technology is still in development. Success will depend on Psiron’s ability to develop
the technology effectively, and find a suitable licensing or co-development partner for finalisation
of development and commercialisation. Although the Company believes that its Sorafin
technology can be successfully developed and commerciatised, no assurances to this effect can be
given.

Product Liability

Product liability insurance is in place for the use of Sorafin in clinical trials. However, no
assurance can be given that such insurance will be adequate in all cases, or that claims will not
otherwise arise.

Reliance on key contracts

Psiren has a number of key contracts in place and there is a risk that a negative result from one
contract will have a significant negative effect on Psiron’s financial performance. A summary of
material contracts is contained in Section 7 below.

Funding requirements

Psiron expects to continue to incur operating and net losses and negative cash flow from
Company operations. They may increase for the foreseeable future, due primarily to increases in
expenses for research and product development, should the research prove successful. The time
required for us to reach or sustain profitability is highly uncertain and Psiron may not be able to
achieve or maintain profitability. Moreover, if Psiron does achieve profitability, the level of any
profitability cannot be predicted and may vary significantly.

The Company may need additional funds in the future to continue to develop and fund its
business. However, to the extent that its capital resources are insufficient to meet future capital
requirements, it may have to raise additional funds to continue the development of its technology.
The Company may not be able to raise funds on favourable terms, or at all. However, Psiron has
in place with ATIF a $5 million convertible note facility. The current operating plan could
change as a result of many factors, and it could require additional funding sooner than
anticipated. The Company’s requirements for additional capital may be substantial and will
depend on many factors, some of which are beyond its control, including:

a) slower progress in research than anticipated;

b) additional research required to be undertaken;

¢) competing technological and market developments;

d) the cost of protection of patent and other intellectual property rights; and

e) progress with commercialisation.

Technology development is inherently high risk and the above risks are not exhaustive. Other
risks may become evident with further development of the technology and commercial

relationships. The Company can give no assurance that all the Company’s objectives can be
satisfactorily achieved.
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MATERIAL CONTRACTS

71

7.2

Product disclosure

The Board considers that certain agreements relating to Psiron are significant to the Offer, the
operations of Psiron or may be relevant to investors. Psiron is subject to continuous disclosure
obligations and has previously made announcements as outlined in Section 3. To assist
sharebiolders’ understanding of the rights and obligations of Psiron under these agreements,
however, a summary of the important details of each agreement is set out below.

Virotherapy contract

In August 2004, Psiron signed a licence with Virotarg Pty Ltd, the University of Newcastle
Research Associates Limited, Associate Professor Darren Shafren and SciCapital Pty Limited to
research, develop and commercialise intellectual property relating to oncolytic viruses for the
treatment of malignancies. The research is to be conducted at the University of Newcastle by
Assoc. Prof. Darren Shafren. In addition, Psiron pays for the research budget for the project as
described in the section *Use of Funds®. While Psiron has the option of completing the payments
earlier, the payment schedule is based on the University meeting R&D milestones which form
part of the contract and which are scheduled to occur over the next two to three years. In
practical terms, the contract will extend for such time as Psiron continues to fund the research,
acquire the technology pursuant to its rights under the agreement, or relinquish the licence. In
summary:

¢ Psiron is granted a non-exclusive licence to exploit the technology following satisfactory
completion or waiving of conditions precedent. The conditions include ASX approval,
Psiron shareholder approval, raising of adequate funds for the project, no material adverse
change, acceptance by the key researchers of an option incentive package (described below),
consent by University of Newcastle to use of the research facility, availability of key
researchers, the termination of licence reversion rights and the assignment of all patents to
ViroTarg.

o The four key researchers will be granted 4.5 million options in total on completion of the
conditions precedent

» Psiron is granted exclusivity following the completion of payment of the total consideration
of $5 million and issue of 22.5 million Psiron shares and thereafter may call for assignment of
the Technology at any time. Payments and issue of tranches of shares are scheduled to occur
over the project plan which has a two to three year schedule. Psiron has the ability to
complete payment of the $5 million and issue of the 22.5 million shares earlier than
scheduled in order to acquire exclusivity.

e Psiron will pay for and prosecute the patents relating to the technology.

+ Psiron will be the absolute owner of all new intellectual property created or arising in the
course of the Project (*Project [P"} and will be entitled to be recorded as the owner in respect
of all registered rights in respect of Project IP.

* A representative of Psiron and ViroTarg will form the Project Management committee to
monitor progress of the research and budget. This Committee will deal with disputes in the
first instance. If not resolved, the assistance of technical experts can be sought, or senior
executives of the parties and failing that, the Australian Commercial Disputes Centre Limited
may be used for resolution.

e Psiron will pay a 3% rovalty to Virotarg on receipt of payments from third parties from
ficence of the technology.

¢ Psiron has no obligation to exploit the technology if it deems it uncommercial to do so.
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7.3

7.4

7.5

o  Until the payment to Virotarg of the full consideration, Psiron may cease funding within a
stream of the project if there is technical failure, if the research team becomes unavailable or
at its discretion with subsequent loss of rights to the relevant aspects of the Technology. and
certain residual payment obligations to allow projects to be wound up. This does not apply on
completion of the full payment. For each of the cancer types being studied i.e. melanoma,
breast, prostate, gastrointestinal, ovarian and lymphoid, the milestones are: identification of
lead virus, proof of concept, CTN/CTX approval and first patient into study. Aside from
termination events listed above, either party may terminate on unremedied non-performance
or insolvency.

8t Vincents Clinical Trial Agreement and Skin & Cancer Foundation Clinical
Trial Agreement

Psiron signed commercial agreements with St Vincents Clinical Trial Centre and the Skin and
Cancer Foundation, Darlinghurst for the conduct of the Sorafin clinical trial in atopic dermatitis.
Whereas Psiron is the sponsor of the clinical trial, these groups provide the medical input and
patient supervision throughout the study for its entire duration. On completion they will finalise
the study report for publication. This will be used by Psiron to add to the data already available
on the Sorafin technology to allow commercialisation.

Canon inc. and IDAL contract

Psiron together with the Australian Technology Innovation Fund Limited, jointly and severally,
have to guarantee the performance of the obligations of Inet Digital Aerosols Limited (IDAL) in
the licence agreement between Canon Inc and IDAL. The agreement provides for royalties to be
payabie to IDAL on commercialisation by Canon. The guarantee includes, without limitation, the
grant of the exclusive licence of the patents to Canon and the refund of the initial upfront fee of
USS$1 million to Canon in case of a material breach of the licence agreement by 1DAL.

Convertible Note Facility with Australian Technology Innovation Fund

Psiron signed a convertible notes agreement with Hong Kong based company, Australian Biofund
Investments Limited, Registration Number 805770 (FABIL") in October 2002. At that stage, the
facility was to provide a source of funds, if necessary, to assist Psiron in meeting its payment
obligations pursuant to a different convertible notes agreement in place at the time. The
agreement with ABIL was also intended to enable Psiron to progress its business further. The
obligations to Quadrant have been satisfied, however the Board believes it prudent to maintain
this facility as a readily accessibie source of funds to meet other commitments if necessary, or to
exploit commercial opportunities which might arise.

The facility effectively allows for up to $5,000.000 in funds but has not yet been drawn upon by
Psiron. 1t will complement other sources of debt and equity funding available to Psiron.

As announced on {3 July 2004, pursuant to a Deed of Novation, Australian Technology
innovation Fund ACN 098 694 690 (*ATIF’) acquired the rights and obligations of ABIL under
the agreement.

Under the terms of the agreement Psicon may issue a notice to ATIF to subscribe for convertible
notes. The total number of notes Psiron may give notice to subscribe for is up to 50 notes with a
face value of $100,000. The notes can be converied, in lots of at least 5 (unless Psiron agrees
otherwise), into shares in Psiron, at the option of ATIF at a specified future date until
approximately October 2005. Psiron has the option to extend this date by way of the renewal
option clause which would require ATIF to enter into a further agreement with Psiron on identicai
terms, save for the renewal option clause.

The aspects of the agreement material to the offer are as follows:
(a) Psiron must pay interest to ATIF in respect of each note issued to ATIF:

» The interest accrues daily from the date of issue and until the third anniversary of the
date of issue, or until the note has been repaid in full or converted to a share,
whichever is earlier;

Psiron Ltd Prospectus Page 22




()

(©

(d)

(e)

H
(&)

()

(0

)

(k)

s The interest must be paid on the date of issue of the note and on each anniversary of
the date of issue date of the note; and

¢ The amount of interest payable is equivalent to the average prevailing bank bill rate
plus 2%,

Psiron must pay an annual maintenance fee to ATIF in respect of each note issued to

ATIF:

¢ The maintenance fee must be paid on the date that Psiron first issues any note to
ATIF and ou each anniversary of that date; and

* The maintenance fee payable is a cash amount equivalent to 2% any undrawn amount
on the facility as at the date that the maintenance fee is payable;

Upon conversion of any note, Psiron must repay to ATIF $100,000 for each note being
converted at which point ATIF must pay an exercise price of $100,000 to Psiron in
respect of that note, however the amounts can be set-off. The amount of shares to be
allotted to ATIF in respect of the conversion of a note is calculated by dividing $100,000
by the ‘conversion price’. The “conversion price’ is effectively defined as 80% of the
closing price of Psiron’s shares on the ASX on the day prior to the date that the notice is
given by Psiron to ATIF to subscribe for the shares although the lowest possible
conversion price is $0.06;

The maximum number of shares to be issued as a result of the agreement is {00 million,
or 260 million if the renewal option is exercised. Once this threshold is reached, ATIF
cannot convert any further notes and Psiron must pay any outstanding interest and
maintenance fees in cash to ATIF;

The maximum aggregate issue price of the shares as a result of the agreement cannot
exceed $2 million in any 12 month period. Once this threshold is reached. Psiron must
pay any outstanding interest or maintenance fees in cash to ATIF;

The maximum face value of the notes is $5 million;

Psiron agrees to obtain ATIF"s prior written consent before entering into any arrangement
to reconstruct Psiron’s capital and to give ATIF a first right of refusal to underwrite any
proposed issue of shares in Psiron or any of its subsidiaries;

Psiron agrees to notify ATIF of certain events including a change in sharehoiding of
Psiron that results in a person holding more than [6% of the shares, in which case ATIF
would be released from its obligation under the agreement to subscribe for notes;

Any duty payable on issuance of the notes is payable by Psiron;

Psiron must redeem any unpaid or unconverted notes within 3 years of their issue at the
face value of $100,000 per note; and

From the time that ATIF gives a notice of conversion of notes to Psiron and up until the
date that the notes are converted, ATIF is deemed for the purpose of a bonus share issue,
to hold the number of shares that are to be converted pursuant to the notice.
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8. ADDITIONAL INFORMATION
8.1  Terms of the New Shares
The terms and conditions of issue of the New Shares are as follows:
(a) The subscription price is $0.20 each;
(b} The New Shares may be subscribed for at any time before 5.00pm on the Closing Date;
(c) New Shares issued pursuant to this Offer will rank pari passu with existing Shares in all
respects.
8.2 Rights and Liabilities Attaching to New Shares

The following is a broad summary (though not necessarily an exhaustive or definitive statement)
of the rights and liabilities attaching to all Shares including New Shares, whicl will be issued
pursuant to this Issue. Full details are contained in the Constitution of the Company and the
Corporations Act 2001 (Cth).

Voting at a General Meeting

Subject to any shares which may in the future be issued with special or preferential rights, every
Shareholder present in person at a general meeting of the Company or by proxy, representative or
attorney has one vote on a show of hands and, on a poll, one vote for each fully paid Share held.
On a poll, partly paid Shares confer a fraction of a vote in proportion to the amount paid up on the
Share.

Meetings of Members

Each Shareholder is entitled to receive netice of, attend and vote at meetings of the Company and
to receive all notices, accounts and other documents required to be sent 1o Shareholders under the
Constitution, the Corporations Act 2001 (Cth) and the ASX Listing Rules.

Dividends

The Directors may from time to time determine dividends to be distributed to Shareholders
according to their rights and interests. The Directors may fix the time for distribution and the
methods of distribution. Dividends are payable on all Shares in proportion to the amount paid up
of the total issue price paid for the Shaves. This is subject to any special or preferential rights
attached to any class of shares created after the allotment of the Shares.

Transfer of Shares

Shares in the Company may be transferred by a proper transfer effected in accordance with the
ASTC Settlement Rules, by any cther method of transferring or dealing in Shares introduced by
ASX and as otherwise permitted by the Corporations Act 2001 (Cth) or by a written instrument of
transfer in any usual form or in any other form approved by the Directors that is otherwise
permitted by the Corporations Act 2001 (Cth) or the ASX Listing Rules.

The Directors may decline to register a transfer of Shares (other than a proper transfer in
accordance with ASTC Settlement Rules} where the Company has a lien, the transfer is not in
registrable form or where permitted to do so under ASX Listing Rules or the Corporations Act
2001 {Cth). Ifthe Directors decline to register a transfer, the Company must, within the time
prescribed by the ASX Listing Rules after the transfer is lodged with the Company, give the party
lodging the transfer written notice of the refusal and the reason for refusal. The Directors must
decline to register a transfer of Shares where registration of the transfer would result in a breach
of the law or ASX Listing Rules.

Issue of Further Shares

The Directors may allot, issue, grant options in respect of, or otherwise dispose of, further Shares
on such terms and conditions as they see fit. However, the Directors must act in accordance with
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8.3

8.4

the restrictions imposed by the Constitution, ASX Listing Rules, the Corporations Act 2001 {Cth)
and any rights for the time being attached to the shares in any special class of those shares.

Winding Up
if the Company is wound up, the liquidator may divide the whole or part of the property of the

Company among the Shaceholders and may determine that division as between the Shareholders
(or classes of Shareholders) in accordance with their rights and interests in the Company.

Share Buy Backs

Subject to the provisions of the Corporations Act 2001 {Cth) and ASX Listing Rules, the
Company may reduce or alter its capital including buying back Shares in itself.

Small Holdings

Subject to the ASX Listing Rules, the Company may sell the Shares of a Shareholder who holds
less than a marketable patrcel of Shares.

Directors
The minimum number of Directors is three.
Variation of Class Rights

Unless otherwise provided by the Constitution or by the terms of issue of a class of shares, the
rights attaching to any class of shares may be varied or abrogated with the consent in writing of
the holders of three-quarters of the issued shares included in that class or with the sanction of a
special resolution passed at a separate meeting of the holders of those shares.

Dividend Reinvestment Plan and Bonus Share Plan

The Constitution of the Company authorises the Directors to establish and maintain dividend
reinvestment plans (whereby any Sharcholder may elect that dividends payable by the Company
be reinvested by way of subscription for Shares in the Company) and bonus share plans (whereby
any Shareholder may efect to forego any dividends that may be payable on all or some of the
Shares held by that Shareholder and to receive an issue of fully paid Shares). To date the
Directors have not resofved to establish such plans.

Alteration of Constitution

The Constitution can only be amended by special resolution passed by at least three-quarters of
Shareholders present and voting at a general meeting of the Company. The Company must give
at least 28 days written notice of its intention to propose a resolution as a special resolution.

A copy of the Constitution of the Company is availabie for inspection, free of charge, at the
registered office of the Company.
Dividend Policy

The Company does not anticipate paying dividends for the forthcoming financial year.

Interests of Directors
Other than as set out below or elsewhere in this Prospectus, no Director:

(a) has or had at any time in the last 2 years an interest in the formation or promotion of the
Company, ot in any property acquired or proposed to be acquired by the Company in
connection with the Offer or the formation or promotion of the Company, or the Offer; or

(B has been paid or agreed to be paid an amount, or has been given or agreed to be given any
other benefit, either to induce him to become, or to qualify him as a Director, or otherwise
for services provided by him in connection with the formation or promotion of the
Company or the Offer.

Interests in Securities

The Directors (and their associates) have the following refevant interests in securities of the
Company as at the date of this Prospectus:
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8.5

SHARES OPTIONS

Dirvectors Direct {ndirect Direct Indivect
S Jones (Chairmun) 416,667 - 1,083,333¢ -
} Nutting (Director and CEO) - - - -
B Dulhunty (Finance Director) - 500,000 - 1,000,000

Dr W Hanisch (Non-Executive Director) - - -

® The 1,083,333 options held by Stephen Jones have been disclosed in Psiron’s Annual Report to 30 June 2004
as having a value of $270,00.

Remuneration — Directors

The remuneration of the Directors is determined in accordance with the Constitution of the
Company.

Details of the nature and amount of each element of the remuneration for each Psiron director for
the financial year ending 30 June 2004 are as follows:

Directors’ Super- Consultants
Divectors Fees annuslion Salary Fees Total
§ Jones 50,000 4,500 - 3.000 57,500
W Hanisch 35,000 3,150 - - 38,150
} Nutting, 14,583 14.438 145833 50,670 225,524
B Duthanty 35,000 3.150 - - 38,150

Directorships — related parties

Mr Stephen Jones and Dr Wolf Hanisch are directors of Analytica Ltd and Australian Technology
Innovation Fund Ltd.

Mr Bryan Dulhunty is a director of Analytica Ltd.

Mr Dulhunty is a director of CoSA Pty Ltd, which was paid consuiting fees of $54,085 by Psiron
for the financial year ending 30 June 2004. The fees were charged on normal commercial terms
for the provision of financial management and company secretarial services.

Interests of Advisers

Othier than as set out in this Prospectus, no person named in this Prospectus as performing a
function in a professicnal advisory or other capacity in connection with the preparation or
distribution of this Prospectus:

e Has or had at any time in the last 2 years an interest in the formation or promotion of the
Company, or in any property acquired or proposed to be acquired by the Company in
connection with the Offer or the formation or promotion of the Company, or in the Offer; or

¢ Has been paid or agreed to be paid an amount or agreed to be given any other benefit, either
to induce them to become, or to qualify them as a Director, or otherwise for services rendered
by them in connection with the formation or promotion of the Company or the Offer.

Expenses of the Offer

The expenses of the Offer payable by the Company are estimated as approximately $75,000.
These expenses inciude legal fees, brokerage, printing and other miscellaneous expenses. They
will be borne by the Company. Additional expenses may be incurred through placement fees by
stockbrokers assisting with placing any Shortfall New Shares. This amount is unknown as is the
number of Shortfall New Shares, but will be negotiated on normal commercial terms.
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8.7

8.8

Application moneys and interest

Moneys received from an Applicant on account of New Shares offered under this Prospectus will,
until those New Shares are issued, be held by the Company in a bank account established and
maintained by the Company for the purpose of depositing application moneys.

if, afier the New Shares are issued, the Company remains liable to repay those moneys under
section 723 of the Corporations Act 2001 (Cthj, the Company will do so.

To the fullest extent permitted by law, each Applicant agrees that such moneys do not bear
interest as against the Company and that any interest earned in respect of the application moneys
paid into that account or kept in the separate account belongs to the Company, irrespective of
whether or not all or any of the New Shares applied for by that Applicant are issued to that
Applicant.

No New Shares will be issued on the basis of this Prospectus after the expiry date of this
Prospectus, which is 13 months after the date of this Prospectus.

Consents to be named

None of the parties referred to below has made any statement that is included in this Prospectus or
any statement on which a statement made in this Prospectus is based, other than as specified
below. Each of these parties, to the maximum extent permitted by law, expressly disclaims and
takes no responsibility for any statements in or omissions from this Prospectus, other than the
reference to its name or a statement included in this Prospectus with the consent of that party as
specified below:

(a) Psiron Ltd has given and has not, before the lodgement of this Prospectus with ASIC,
withdrawn its written consent to be named in this Prospectus in the form and context in
which it is named; and

(b) ASX Perpetual Registrars has given and has not, before the lodgement of this Prospectus
with ASIC, withdrawn its written consent to be named in this Prospectus in the form and
context in which it is named.

Directors’ Responsibility Statement

The Directors state that they have made all reasonable enquiries and have reasonable grounds to
believe that any statements by thie Directors in this Prospectus are not misleading or deceptive and
that in respect of any other statements made in this Prospectus by persons other than Directors,
the Directors have made reasonable enquiries and have reasonable grounds to believe that the
persons making the statement or statements were competent to make such statements, and that
those persons have given their consent to the issue of this Prospectus and have not withdrawn that
consent, before lodgement of this Prospectus with ASIC, or to the Directors” knowledge, before
any issue of Shares pursuant to this Prospectus.

This Prospectus is prepared on the basis that certain matters may be reasonably expected to be
known to investors or their professional advisers.

Each Director has consented to lodgement of this Prospectus with ASIC and has not withdrawn
that consent.

This Prospectus is signed for and on behalf of the Directors.

Julie A. Nutting
Chief Executive Officer
Dated 6 October 2004
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GLOSSARY

AEST

$

Analytica Ltd
Applicant

ASIC

ASX

ASX Listing Rules

ASX Perpetual Registrars

ATIF or Australian Technology
Jnnovation Fund

CBio Limited
Closing Date

Company or Psiron
Directors

Entitlement and Acceptance Form
GST

IDAL or Injet
lssue

New Shares
Offer

Option

Record Date
Share
Shareholders
Subsidiary

Shortfall Application Form

Shortfall Closing Date

Shortfall New Shares

Australian Eastern Standard Time
Australian Dollars unless otherwise stated
Analytica Limited ACN 006 464 866

A person who, or body corporate which, submits an
Application

Australian Securities and Investments Commission
Australian Stock Exchange Limited ACN 008 624 691
The listing rules of the ASX

ASX Perpetual Registrars Limited ACN 083 214 537

Australian Technology Innovation Fund Limited
ACN 098 694 690

CBio Limited ACN 094 730 417

The date on which the Offer closes being or such other -
earlier or later date as determined by the Company

Psiron Ltd ABN {2 010 657 351
The directors of the Company

The entitlement and acceptance form accompanying this
Prospectus

Any goods and services tax imposed by any Australian Act
whicl imposes GST

{njet Digital Aerosols Limited ACN (04 014 379

The allotrment and issue of New Shares under the Offer
The Shares in the Company offered under this Prospectus
The offer of New Shares pursuant to this Prospectus

The cight of the holder to acquire a Share upon payment of
the applicable exercise price

14 October 2004
A fully paid ordinary share in the capital of the Company
Holders of Shares in thie Company at the Record Date

Has the meaning given by section 46 of the Corporations
Act 2001 (Cth)

The Shortfall Application Form attached to this prospectus,
for use by those who are not Shareholders as at the date of
this prospectus, but to whom the Company may issue New
Shares which are not taken up under the rights issue.

The date on which the Offer of Shortfall New Shares to
parties other than Shareholders closes, being a date no later
than 3 months after the Closing Date.

New Shares which are not taken up by Shareholders which
form the remainder of New Shares which the Directors




may issue at their discretion.

ViroTarg Pty Ltd ViroTarg Pty Lid ACN 097 910 793
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PERSONALISED ENTITLEMENT APPLICATION FORM

Fsiron bid Prospectus Page 30




FOR REGISTRY USE ONLY FOR BROKERS USE ONLY

SHORTFALL APPLICATION FORM
AND GUIDE

Psiron Ltd

ABN 12 010 657 351 Broker Code | Adviser Code

Offer of Shortfall New Shares Only N A [

The Corporations Act prohibits any person from
passing onto another person this Shortfall Application Form
unless it is attached to or accompanied by this prospectus.

Only for use by applicants after the Closing Date and before the Shortfall Closing Date

USE BLOCK LETTERS
INSTRUCTIONS ON HOW TO COMPLETE SECTIONS A-H ARE SET
OUT ON THE REVERSE OF THIS FORM. Please make sure that
the amount of your ]
A vue | Securities | | XA$020 | B[ as e and s .
FOR ’ (Minimum 1,000 securities and then tn payable to "Psiron Lid
multiples of‘= 560 securities) Shase offer A/C”
COMPLETE FULL NAME AND ADDRESS DETAILS
C INSERT CORRECT TITLE GIVEN NAME(S)
(MR/MRS/MISSMS) {IN FULL) SURNAME OR COMPANY NAME
NN NN EEEEEEEEE
INSERT CORRECT TITLE GIVEN NAME(S)
{(MR/MRS/MISE/MS) (INFULL) SURNAME OR COMPANY NAME
EREENEEEEEEENEEEEEEEEEEEEEEEEEn
D JOINT APPLICATION OR ACCOUNT DESIGNATION EG <SUPER FUND AXC>
ENEEEEEEEEEEEEEEEEEEEEEEEEEEEE
E NUMBER/STREET OR PO BOX NO
HEEEEEEEEEEEEEEEEEEEEEEEEEEEEn
AEEEEEEEEEEEEEEEEEEEEEEEEEEEEn
SUBURB OR TOWN STATE POSTCODE
EEEEEEEEEEENEEEEEE NN EEEEEEEn
F CONTACT NUMBER (DAYTIME) CONTACT NAME
\ U LR ey O e e e e
% pvvour CHEQUE(S) HERE
G
DRAWIER BANK BRANCH AMOUNT OF CHEQUE | Please make Cheque(s) Payable
$ to Psiron Lid
$

H  1/we declare that this application is complete according to the declaration/appropriate statements on the reverse of this form and agree to be bound
by the constitution of Psiron Ltd. Returning the Shortfall Application Form with vowr cheque for the Application Monies will constitute your ofter
to subscribe for securities in Psiron Lid,
NO SIGNATURE REQUIRED
YOU SHOULD READ THE PROSPECTUS CAREFULLY BEFORE COMPLETING THIS SHORTFALL APPLICATION FORM.
‘This Shortfall Application Farm is for ese by son-shareholders only. Do not ase this form if yor are taking op your euntitiement vader the rights issue.




How to Complete the Shortfall Application Form

Forward your completed application together with the application money to:

By mail: ASX Perpetual Registrars
GPO Box 35
Brisbane Qld 4001

PH:(07) 3228 4219

By delivery: ASX Perpetual Registrars
Level 22, 300 Queen Strect
Brisbane Qid 4600

PH:(07) 3228 4219

Applications must be received by no later than 5.00PM 3 February 2005.
Please complete all relevant sections of tke Shortfall Application Form using BLOCK LETTERS.

(a)

&)

(c)

(d)
(e
6]
3]

(B)

Enter the NUMBER OF SECURITIES you wish to apply tor. Applications must be for the minimum of 1,000 sccurities and thereafler multiples of
500 securities.

Enter the TOTAL AMOUNT of application money payable. To calculate the smount multiply the number of securities applied for by $0.20 per
security.

Enter the FULL NAME(S) and TITLE(S} of alf legal entities that are to be recorded as the registered holder(s). Refer to the name standards below
for guidance on valid registration.

Account designations are optional. 1n the case of three joint holders, the third name should be written in the account designation.
Enter the POSTAL ADDRESS for all communications from the Company. Only one address can be recorded.
Enter the daytime telephone numbers and contact person the registry can speak to if they have any queries regarding this application.

Complete cheque details as requested. Payments must be made in Australian Currency and cheques must be drawn on an Australizn Bank. Cheques
or bank drafts must be made payable to “Psiron Ltd Share Offer Account” and crossed “not negotiable™.

Before completing the Shortfall Application Form the applicant{s) declare(s) that be or she has read the prospectus to which the application refates.
The applicant(s) agree(s) that this application is for securities in Psiron Ltd upon and subject 10 the terms of the prospectus, agree(s) to take any
mmber of securities cqual to or fess than the number of securities indicated in box A that may be issucd to the applicant(s) pursuant to the
prospectus and declare(s) that alf details and statements made are complete and accurate. [t is not necessary to sign the Shortfall Application Form,

Ready Reckoner
This wady reckoner will help vou ssboolate the money Vo awed 10 pay ot 3620 por secus ity
Securities Amount Securities Amount Securities Amount Securities Amount Securities Amount
10008 $ 2,000 15,000 $ 3,000 20,000 $ 4,000 30,000 $ 6,000 40,800 $ 8,000

Correct Forms of Registrable Names

Note that ONLY fegat entities are allowed to hold securities. Applicatfons must be in the name{s) of natural persons, cumpanies or other legal entitics
acceptable to the Company. At least one name given in full and the sumame is required for cach natural person. The name of the beneficiary or any
other non-registrable name may be included by way of an account destgnation if completed exactly as described in the examples of correct forms or
registrable names below.

Tepe of Eavestor Correct Form of Regristration Incorrect Form of Registration

Individaat P

Jse given nanes in futl not ipttials Mr Joln Alfred Smith JA Smith

Company

tse the Company's ful) fifle not abbrevistions ARC Prv Lid ABC P/ or ABC Co

Joint Holdings Peter Robert & Louise § Williams

Use full and complesgfhames

Mr Peter Robert Witliams &

Ms Louise Sasan Witliamg

Mrs Susan Jane Smith

<Sue Smith Family Ake>

Ms Jane Mary Smith & Mr Frunk
William Smith

Soe Smith Family Trust

Estate of tate John Smith or
John Smith deceased

<Est John Smith A/C>
fson under the age of 18) Mr John Alfred Smith Master Peter Smith
me of a responsibie adult with an appropriate <Peter Smith AKLC>

Mr John Robert Smith & John Smith and Son

Mr Michaet John Smith
<John Smith and Son A/C>
Mr  Jon  William  Alexander Mr John WA Robertson-Smith

Robérigon-Smith

Mr Michael Peter Smith
<ABC Tennis Association A/C>

ABC Tennis Associgtion

Use offtce bearer{s) p
Superannuation Funds %,
Usé the names of the trusiég of the fund

Jane Smith Piy bid
<Super Fand A/C>

Jane Smith Pty Luad
Superannuation Fund




Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5
Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given fo ASX us soon as available. Information and
documents given 10 ASY hecome ASXs property and may be made public.

tntroduced 14796, Origin: Appendix 5. Amended 177/98, 1/95/99, 17772000, 3070/2008, 137372002, 1/£2003.

Name of entity

Psiron Ltd

ABN
12010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the refevant sections fattach sheets if there is not enough space).

1 - S .
*Class of *securities issued or to be | Ordinary
issucd

2 oy
Number  of Tsecurities issued or to | 200,000
be issued (if known) or maximum
number which may be issued

3

Principal terms of the “securities Fully paid ordinary shares
(eg, if options, excrcise price and
expiry date; if partly paid
*securities, the amount owtstanding
and due dates for payment; if

*convertible securities, the
conversion  price and dates  for
conversion)

+ See chapter 19 for defined terms.

1/1/2003
Appendix 313 Page !



Appendix 3B
New issue announcement

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securitics?

If the additional sccuritics do not
rank equally, pleasc state:

¢ the date from which they do

e the extent {0 which they
participate for the next dividend,
(in the case of a firust,
distribution) or interest payment

e the extent to which they do not
rank cqually, other than in
relation to the next dividend,
distribution or interest payment

[ssue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
thosc assets)

Dates of entering *securitics into
uncertificated hoklings or despatch
of certificates

Number and  ‘class  of  all
‘securitics  quoted  on  ASX
{including the sccurities in clause
2 if applicabie)

Yes

Conversion of 12 cents options expiring on 31
December 2005

Conversion of 12 cents options expiring on 31
December 2005 proceeds to be used for
working capital

24 September 2004
Number *Class
105,641,597 Ordinary Shares

+ See chapter 19 for defined terms.

/112003
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Appendix 3B
New issue announcement

9

Part 2 - Bonus issue or pro rata issue

1

14

15

Number awd  “class  of all
“securities not quoted on ASX
{(including the securitics in clause
2 if applicable)

Number *Class

3,250,060 Unlisted options
various expiry dates

1,116,666 Unlisted options
expiring 31 Dec 2005
Employee share

1,170,000 option plan

Dividend policy (in the case of a
trust, distribution policy} on the
increased capital (interests)

Is seccurity holder  approval
required?

[s the issuc renounceable or non-
renounceable?

Ratio in which the *sceuritics will
be offered

*Class of “*seccurities to which the
offer relates

“Record  date  to determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countrics in which the
entity has “security holders who
will not be sent new issue
documents

Note: Seourity holders nast be tofd how their
enfillesieuts are to be dealt with.

Cross rofeeence: eule 7.7

Closing date for receipt  of
acceptances or repunciations

+ See chapter 13 for defined terms.

1/1/2003

Appendix 3B Page 3



Appendix 3B
New issue announcement

20

21

22

24

25

26

27

28

29

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers (o the issue

Fee or commission payablc to the
broker 1o the issue

Amount of any handling fee
payable to brokers who lodge
acceptances  or renuncialions on
behalf of *security holders

if the issue is contingent on
*seeurity holders’” approval, the date
of the meeting

Date entitlement and acceplance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms eniitle opticn holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *sceurity holders sell their
entitlements  in  full through o
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms,

1/112003
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Appendix 3B
New issue announcement

32 How do “security holders dispose
of their entitlements (except by sale
through a broker)?

33 “Despaich date

Part 3 - Quotation of securities

You need only complete this section if vou are applving for quotation of securities

34 Type of sceuritics
{tick one)

(a) \j Sceurities described in Part )

(b) All other secarities

Example: restricted securitics af the end of the escrowed period, party paid securitics that become falty paid, employee
incentive share seowritics when restriction cnds, secoritics issued ou expiry or conversion of convertible securities

Entities that have ticked bex 34(a)

Additional securities forming a new class of securities

Tick ro indicate you are providing the information or
documenis

35 D If the *sccuritics are *equity sccurities, the names of the 20 largest holders of the
addivional “seearities, and the number and percentage of additional *securities held by
those holdcrs

36 D If the *sccuritics are ‘equily securitics, a distribution schedule of the additional
*seewritics setting ouf the number of holders in the categories
1 - 1,000
1,001 - 5,000
5,001 - 19,000
10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *securities

+ See chapter 18 for defined terms.

1/1/2003
Appendix 3B Page 5



Appendix 3B
New issue announcement

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
rquotation is sought

Class of “*sccurities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securitics?

if the additional securitics do not
rank equally, please state:

¢ the date from which they do

e the extent to  which they
participate for the next dividend,
(in the case of a firnst,
distribution) or intevest payment

o the extent to which they do not
rank equally, other than in
relation 1o the next dividend,
distribution or interest payment

Reason for request for quolation
now

Example: In the ease of westricted securitics, cud of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all "securitics
quoted on ASX (including the
sccurities in ¢lavse 38)

Number

“Class

+ See chapter 19 for defined terms.

17112003
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Appendix 3B
New issue announcement

Quotation agreement

1

“Quotation of our additional *securities is in ASX’s absolute discretion. ASX
may quote the *securities on any conditions it decides.

We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is
not for an iilegal purpose.

There is no reason why those *securities should not be granted
*quotation.

An offer of the “securities for sale within 12 months after their issue

will not require disclosure under section 707(3) or section 1012C(6)
of the Corporations Act.

Note: Au cutity may necd to obiain eppropriate wanantics Iram subseribary for the securlies in arder (o be able to give

this warranty

Section 724 or section 1016E of the Corporations Act does not apply
to any applications received by us in relation to any “securities to be
quoted and that no-one has any right to return any “securities to be
quoted under sections 737, 738 or 1016F of the Corporations Act at

the time that we request that the “securities be quoted.

We warrant that if confirmation is required under section 101 7F of
the Corporations Act in relation to the “securities to be guoted, it has
been provided at the time that we request that the *securities be
quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act
at the time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.

17112003
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Appendix 3B
New issue announcement

We will indemnify ASX to the fullest extent permitted by law in respect of
any claim, action or expense arising from or connected with any breach of
the warranties in this agreement.

(¥5)

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give itto ASX before
~quotation of the “securities begins. We acknowledge that ASX is relying on
the information and documents. We warrant that they are (will be) true and
complete.

SIENHEIC! et Date: 5 October 2004
(Director/Company secretary)

Print name:  Bryan Dulhunty. ..o s

+ See chapter 19 for defined terms.

1/1/2003
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ASX Release 5 October 2004

Board Changes: Psiron Ltd and Analytica Ltd

As of today, Ms Julie Nutting, CEO, Psiron Ltd, will step down from the Board of Directors
of Analytica Ltd. This will allow her more time to focus on the new world-class cancer
project successfully acquired by Psiron in August.

As of today, Mr Ron van der Pluijm, Managing Director of Analytica Ltd, will step down
from the Board of Directors of Psiron Ltd. Mr van der Pluijm was previously Managing
Director of Psiron when Analytica was acquired under a Deed of Company Arrangement.
Following the requotation of Analytica and its acquisition of Brewer Retractable
Technologies, Mr van der Pluijm became involved full-time in the growth of the Analytica
business.

These Board changes have thus developed as a result of the success of these two businesses
in growth through acquisition of new technologies.

Psiron owns 28.4% of Analytica. Stephen Jones, Wolf Hanisch and Bryan Dulhunty will
continue to serve on both the Psiron and Analytica Boards.

Appendix 3z for Mr Ron van der Pluijm follows

S TR A TIONAL
2 ATE FlEAdiCE

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t+612 9658 8650 f+612 9659 8654 psiron@psiron.com
PSIRONLTD ABN 12 010 657 351  www.psiren.cem



Appendix 3Z
Final Director’s Interest Notice

Rule 3.194.3

Appendix 3Z

Final Director’s Interest Notice

Information or documents not availuble now must be given to ASX as soon as available.  Information and
documents given o ASX become ASX7s property and may be made public.

Introduced 30:972001.

Name of entity ~ Psiron Ltd

ABN 12 010 657 351

We {the entity} give ASX the following information under listing rule 3.19A.3 and as agent for the
director for the purposes of scetion 205G of the Corporations Act.

Name of director Ron van der Pluijm
Date of Iast notice 13 August 2604
Date that director ceased to be director 4 October 2004

Part 1 — Director’s relevant interests in securities of which the director is the registered holder
tn the case of a trusy, this includes imerests in the rrast made available by the responsible entity of the trust

Note: In the case of a company. interests which come within paragraph (i} of the definition of “notifiable interest of a director” should be
disclosed in ibis pant.

Number & class of securities

4,667 ordinary shares

+ See chapter 19 for defined tems.
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Appendix 3Z
Final Director’s Interest Nofice

Part’ 2 — Director’s relevant interests in securities of which the director is not the registered
holder

Note: h the case of 4 company, interests which corne within paeagraph (i1) of the definition of “notifiable interest of @ director” should be
disclosed in this pan,

In the case of o trusy, this incldes interests in the wrusi made availoble by the responsible enmtine of the trust

Name of holder & nature of interest | Number & class of secarities
Note: Provide details of the circumstances giving risc to
the vefevant interest

Shares and options owned by [ Ordinary Shares 550,000
Perfume Only Pty Ltd directly and | Options 1,000,000
as trustee. Perfume Onty Pty Lid is
an entity controlled by Ron van der
Pluijm

Part 3 - Director’s interests in contracts

Detail of contract Nil.

Nature of interest

Name of registered hoider
(if issued securities)

No. and class of securities to
which interest relates

+ 8ee chupter 19 for defined terms.

Appendix 37 Puge 2 ' 11/3/2002



ASX Release 5 October 2004

Board Changes: Analytica Lid and Psiron Ltd

As of today, Ms lulie Nutting, CEQ, Psiron Ltd, will step down from the Board of
Directors of Analytica Ltd. This will allow her more time to focus on the new world-
class cancer project successtully acquired by Psiron in August.

As of today, Mr Ron van der Pluijm, Managing Director of Analytica Ltd, will step
down from the Board of Directors of Psiron Ltd. Mr van der Pluijm was previously
Managing Director of Psiron when Analytica was acquired under a Deed of Company
Arrangement. Following the requotation of Analytica and its acquisition of Brewer
Retractable Technologies, Mr van der Pluijm became involved full-time in the growth
of the Analytica business.

These Board changes have thus developed as a result of the success of these two
businesses in growth through acquisition of new technologies.

Psiron owns 28.4% of Analytica. Stephen Jones, Wolf Hanisch and Bryan Dulhunty
will continue to serve on both the Psiron and Analytica Boards.

Appendix 3z for Ms Julie Nutting follows

ANALYTICA LTD (ABN 12 006 464 366} UNIT 5. 10 ANELLA AVENUE CasTLE Fie e NSW 2184 AusTrALIA
TreLerHoNE +61 29659 8652 F acsiane «61 2 %059 8631 Wensere www.analyticalid.com




Appendix 3Z
Final Director’s Interest Notice

Rule 3.194.3

Appendix 3Z

Final Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available.  Information and
documents givent (o ASX become ASX’s property and may be made public.

infrodneed 30:9/72001.

Name of entity  Analytica Ltd

ABN 12 006 464 866

We (the entity) give ASX the following information under listing rale 3.19A.3 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Naime of director Julie Nutting
Date of last notice 2 July 2004
Date that director ceased to be director 4 October 2004

Part 1 — Director’s relevant interests in securities of which the director is the registered holder
In 1he case af a trust, this inclides interesés in the rust made ovailable by the responsible entiey of the trist

Note: In the case: of a company. interests which come within paragraph (i) of the definition of “nofifiable interest of & direcioe” should be
disclosed in (his parl.

Number & class of securities

17,143 ordinary shares
3,572 listed options

+ See chapter 19 for defined terms.
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Appendix 3Z
Final Director’s Interest Notice

Part 2 — Director’s relevant interests in securifies of which the director is not the registered

holder

Note: tn the case of 4 company, interests which come within paragraph (i) of the definition of “notifisble interest of @ divector™ should be

disclosed in this pa.

Inshe case of o russ, this inclides inferests in the st made available by the responsible entiny of dhe trust

Name of holder & nature of inferest
Note: Provide details of the eircumstances giving rise to
the refovant interest

Number & class of securities

Nil

Part 3 ~ Director’s interests in contracts

Detail of contract

Nil

Nature of interest

Name of registered holder
(if issued securities)

No. and class of securities to
which interest relates

+ See chupter 19 for defined tenns.

Appendix 3Z. Page 2
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Appendix 3Y
Change of Director’s Interest Notice

ule 3.7194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not availuble now must be given to ASX as soon as availoble.  Information and
documents given to ASX become ASX’s property and may be made public.

Name of entity PSIRON LTD

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
dircetor for the purposes of section 205G of the Corporations Act.

Name of Director Mr Stephen Jones

Date of last notice 13 August 2004

Part 1 - Change of director’s relevant interests in securities
In rhe case of a trust, this inclides interests in the rust made available by the responsible entity of the frust

Note: In the case of 3 company, intezests which come within paragraph i) of the definition of “actifisble interest of 2 divector” shoudd be
disclosed i s purl.

Direct or indirect interest Direct
Nature of indirect interest -
{including registered holder)
Note: Provide details of the circwmstances giving rise ta the relevant
inlerest.
Date of change 1 September 2004
) “Unlisted .-
Ord shares " Opti
No. of secarities held prior to change ptions
Direct 583,334 916,666
Indirect - -
Class Ordinary shares
Number acquired -
Number disposed 350,000 ordinary shares.
Value/Consideration
Note: If consideration is non-cash, provide dewails and  cstimated ~
valustion $8 [ ")76
No. of secarities held after change Ord shares U"“,Sted
Options
Direct 233,334 | 916,666

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Direetor’s Interest Notice

[ndirect

Nature of change
Exsruple: on-narket trade. off-marked trade, oxercise of options, issue of
seanties wder dividend reinvestment plan, participation in buy-back

On market sale

Part 2 — Change of director’s interests in contracts

Note: [ the case of a company, interests which corae within paragraph {33) of the definttion of “noti fable iotcrest of a director™ should be

diselosed in this part.

Detail of contract A

Nature of interest

N/A
Name of registered holder
(if issued securities) N/A
Date of change | NfA

No. and class of securities to
which interest related prior to
change N/A
Note: Delails are only required for a confract in relation
1o which the imerest has chayged

Interest acquired N/A
Interest disposed N/A
Value/Consideration

Note. If consideration is non-cash, provide detuifs and N/A

an estimated valuation

Interest after change N/A

+ See chapter 19 for defined terms.

Appendix 3Y Page 2
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innovation in bioscience

ASX Release 31 August 2004

Appendix 4E and Audited Annual Report

Following are the Company's Appendix 4E and Audited Annual Report for the 12 months
ended 30 June 2004

All media, investor and analyst enguiries:
Market Connect {Simon Watkin)
Telephone: 61 2 9437 9833

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t+61 29658 8650 f+6129659 8654 psiron@psiron.com
PSIRON LTD ABN 12 010657 351  www.psiron.com



Psiron Ltd

ABN 12 010 657 351
Appendix 4E

Preliminary Final Report
Year ended 30 June 2004 (current period)
and the year ended 30 June 2003 (previous corresponding period)

Resulits for announcement to the market

SA'000
Revenue from ordinary activities: Down 11.2% to 1,153
Profit from ordinary activities after tax attributable
to members: (1) Up n/a  to 59
Profit for the period attributable to members: Up na 1o 59

Previous

corresponding
Current period Period

Net tangible asset backing per ordinary security 4.7 cents 2.3 cents
Basic earnings/(loss) per share 0.1 cents (1.9) cents

Dividends: It is not proposed that any dividend will be paid. No dividends were paid in the
previous corresponding period.

(1) Before outside minority interest the group recorded a consolidated loss for the year of $3,129,315.
The Parent entity’s interest in this loss, if its holding in Analytica had not been diluted during the vear,
would have been a loss of $911,656. However as the parent’s interest in Analytica was diluted during
the year from 49% to 28% the minority interest’s share in accumulated losses increased by $970,182.
This accounting transaction had a positive effect on the parent entity’s result for the year resulting in a
profit to the members after tax of $58,526.

An explanation of the result of the current peried is set out in the Directors” Report contained in the
attached audited Annual Report.

Full Financial details of the Company are also contained in the attached audited Annual Report.



PSIRONLTD

ABN 12 010 657 351

Annual Report

for the year ended 30 June 2004
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Psiron Ltd

and its controlled entitics

30 June 2004

Corporate Directory

Directors

Stephen Jones: Chairman

Julie Nutting: Chief Executive Officer

Bryan Dufhunty: Executive Director

Dr Wolf Hanisch: Non Executive Director
Ronald van der Pluijm: Non Executive Director

Company Secretary
Bryan Dulhunty

Registered and Principal Office

Unit 8.
{0 Anella Avenue
Castle Hill NSW 2154

Auditors

Bentleys MRI, Chartered Accountants
Level 26, AMP Place, 10 Eagle Street
Brisbane QLD 4000

Share Registry & Register

ASX Perpetual Registrars Ltd
300 Queen Street

Brisbane QLD 4000

Ph: (07) 3228 4216

Web-site

Www.psiron.com
Contact Information
Tel: (02) 9659 8650

Fax: (02) 9659 8654
E-mail: investorrelation@psiron.com



Psiron Ltd

and its controlled entitics

CHAIRMAN'S LETTER

Dear Shareholder,

With the recent acquisition of anti-cancer technology by licence from Virotarg Pty Ltd the Board has
positioned Psiron as a leading anti-cancer biotech with a worldwide outlook because the patented
technology that it has acquired has that reach.

The Board is considering a name change to reflect this exciting business focus and enormously
valuable anti-cancer technofogy.

Concomitant with this acquisition Psiron received the invested benefit in the growth of its investee
businesses:

e CBio Limited entering phase [ human clinical trials in Multiple Sclerosis patients as | write
Injet Digital Aerosols Limited which signed a worldwide license agreement with Canon inc of
Japan from which USD $600,000 in upfront payments were received { by 1DAL) in the year
under review

e  Analytica Ltd has changed to a medical technology company, with the first prototype of its
Syringe product expected by end September 2004.

To enable vou to gauge the significance of these investments (even though two are unlisted)

e PSX owns 600,000 CBio Shares, acquired at a price of $1.00. Current sales are being made at
$3.00. As well, PSX owns 660,000 options with a strike price of $1.00.

o PSX owns 48 million IDAL shares. 1t is expected that DAL wilf be listed on a Foreign Stock
Exchange this coming vear.

*»  PSX owns 45.8 million shares (28.4%) in ASX Listed Analytica and has 9.4 million $0.085
options.

Sorafin™ (psoriasis and atopic dermatitis) is a project that is 100 % owned by PSX and entered Phase
1l clinical trials in humans. It is difficult to put a value on Sorafin at this time so we have decided to
place none except to say that it has demonstrated efficacy in treating psoriasis and together with
atopic dermatitis these markets worldwide are very large. The Company is currently seeking a
commercializing partner for this project.

There is little doubt that the anti-cancer project and its reconfiguration of PSX from an investor to an
anti-cancer biotech will add substantial value to your Company.

it is appropriate now for shareholders to view PSX as an anti-cancer biotech and the Company will
now seek to realize the value of its other investments on an opportunistic basis.

Financially, the Company has improved its Balance Sheet in a profitable manner and as follows:

&  Shareholders Funds increased to $8.2 million (2003 $3.0 million)

o  Cash and receivables $3.2 million (2003 $1.4 million)

e Profit $0.058 million (31.4 million loss in 2003). Not much significance should be placed on the

loss to profit turnaround which occurred as a consequence of the application of a rather risible
Accounting Standard.

However the Company's Balance Sheet is now quite strong, its cash position respectable and its
positioning as an anti-cancer biotech make Psiron shares a very appealing biotech asset to own. The
year ahead is an exciting one for the Company and my co-directors and 1 are confident of yet further
improvements to the value of your holdings in Psiron Ltd.

Stephen Jones
Chairman



Psiron Ltd

Directors’ Report
for the year ended 30 June 2004

In accordance with the Corporations Act 2001, the Directors of Psiron Ltd ("the Company™) submit
their report together with the accounts for the Company for the year ended 30 June 2004 and the
consolidated accounts of the economic entity being the Company and its controlled entities for the
year ended 30 June 2004.

Directors
The names and details of the Company’s directors in office at the date of this report are as follows:
Mr. Stephen Jones: Non-Executive Chairman (appointed 21 November 2000)

Mr Jones is a corporate recovery and turn-around specialist. He recently retired from a position of
Chairman of Greyhound Pioneer Australia Ltd, a position he held from July 1996 until September
1999. Initially as CEO, he took this loss maker to its maiden profit in 1998. Previously, he turned
around credit card provider International Card Systems Australia Ltd, where he took control and was
Executive Chairman in 1992, leaving the company profitable in 1994. He is Chairman of Analytica
Ltd, CBio Limited, InJet Digital Aerosols Limited, Australian Technology Innovation Fund Limited
and Australian Biofund Limited (Hong Kong) and a former member of the Queensland Government's
Innovation Council and the Bioindustries Advisory Group.

Ms. Julie Nutting B Pharm MSc MBA; Chief Executive Officer (appointed 21 November 2000)

Ms Julie Nutting was appointed CEO of Psiron Ltd in December 2003. Julie has both private and
public sector experience in the health care industry. Julie has extensive experience in taking projects
through all phases of clinical study right through to registration and commercialization. Her technical
background also includes primarily regulatory affairs and health economics.

Ms. Nutting has hield senior executive positions at Sandoz Australia Pty Ltd and Covance Pty Ltd
where she was responsible for submissions to the Australian and New Zealand governments for
market entry of new health products. As a healthcare consultant, she has assisted companies with
development programs for new products and market entry strategies.

The combination of Julie's scientific background and commercial expertise has enabled her to
successfully negotiate and manage R&D projects, resulting in commercialization and licencing

agreements.

Complementing ber role as CEO of Psiron, Julie is also currently a Director of Analytica Ltd and the
CRC for Asthma Ltd. Julie completed an MBA at Macquarie University in [997.

Mr. Bryan Dulhunty BEc ACA; Executive Director {appointed 25 July 2002)

Mr Dulhunty is a Chartered Accountant with over 25 years corporate experience in emerging small to
medium size public companies, having held the positions of CEO, CFO and Company Secretary.

He is Managing Director of CoSA Pty Lid which provides Financial Management and Company
Secretarial services to a number of listed and non-listed biotechnology companies.

Mr Dulhunty’s other public company Divectorships include Analytica Lid and InJet Digital Aerosols
Limited.
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Directors’ Report continued
for the year ended 30 June 2004

Dr. Wolf Hanisch - Non-Executive Director; (appointed 21 November 2000)

Dr Hanisely's background is in the biotech healthcare industry in California and Australia. He has vast
experience in new product and project development and commercialization and has a thorough
knowledge of associated international regulatory requirements.

He was directly involved in the successful Initial Public Offering (1PO) of IDEC Pharmaceuticals Inc
(now a $7 billion company) as well as having had significant exposure to a number of other 1POs
through his links with the California biotechnology and venture community.

He has worked on the clinical development of a number of biotech drugs now approved for use
worldwide including beta-Interferon {Betaseron), interfeukin (Proleukin), TNF and monoclonal
antibodies.

Dr. Hanisch maintains ciose contact with the international biotechnology and pharmaceutical industry.
He is CEQ of CBio Limited, an Australian private biotech company currently embarking on Phase [l
trials for its biologic anti-inflammatory.

Mr. Ronald van der Pluijm, BSc, MBA; Non-Executive Director (appointed director 25 July 2002)

Mr van der Pluijm has a strong background in healthcare and commerce and has held senior roles in
both large multinational and smaller private companies. He was Manager Business Development,
Australia, New Zealand, Asia and Africa for 3M Pharmaceuticals; Manager, Business Planning and
Development at Alphapharm Pty Ltd and a senior executive of Sandoz (now Novartis). Areas of
expertise include regional partnering agreements, growth strategies and product portfolio
development. In 1994 he completed his MBA in South Korea. He is Managing Director of Analytica
L1d and a director of Injet Digital Aerosols Limited.

Principal Activities
The principal activities of the economic entity during the financial year were:
e to manage and develop its Sorafin biotechnology asset into Phase 1I Clinical Trials in
humans;
e o manage its investments in its health care businesses, being Inlet Digital Aerosofs Limited,
CBio Limited and Analytica Ltd, and
to locate a major anti-cancer biotech asset for in license, and
to offer a share purchase plan to its shareholders.

Operating Results

The consolidated profit of the economic entity after providing for income tax and extraordinary items
amounted to $38,526 (2003: Loss of $1,370,794).

Dividends Paid or Recommended
No dividends were paid and the Directors did not recommend a dividend to be paid.
Review of Operations

Psiron has continued its plan to build value into its projects and investments and has secured, most
recently, a new anti-cancer project which will turn Psiron into an anti-cancer biotechnology company.
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in December 2003, Ms Julie Nutting was appointed Chief Executive Officer of Psiron Ltd.

Virotarg

In June 2004 Psiron signed an MOU with ViroTarg Pty Limited, and then announced on 4 August that
a licence agreement had been signed for worldwide rights to Virotarg's anticancer therapy
(“virotherapy™). Virotherapy uses viruses to target and destroy cancer cells. These viruses are known
as “oncolytic viruses™. ViroTarg’s technology covers use of a “wild type” or naturally-occurring
virus, the Coxsackie virus, for potential use as an anticancer treatment. The Coxsackie virus is
otherwise associated with the development of the commen cold.

Under the agreement, Psiron will issue $5 million and 22.5 million shares to ViroTarg against
achievement of milestones. Psiron will fund the continuing research and development of the
technology being undertaken at the University of Newcastle under Associate Professor Darren
Shafren and Dr Richard Barry. The potential therapeutic use of oncolytic viruses in a range of cancers
such as melanoma, breast, prostate, ovarian, colorectal and lymphoid is being studied.

This is a major project for Psiron which will refocus the company as an anticancer company.

Sorafin™

Following the receipt of an Ausindustry Biotechnology Innovation Fund (BIF) in 2003 to conduct a
Phase Il clinical trial of Sorafin™-AD in atopic dermatitis (eczema), the Company arranged
manufacture of clinical trial treatment supplies and commenced patient enrolment in March 2004.
The trial is being conducted at the Clinical Trial Centre at St Vincents Hospital, Sydney. It compares
the efficacy and safety of Sorafin™-AD (auranofin 0.2% and mometasone furoate 0.04%),
mometasone 0.1% and vehicle. Recruitment is expected to wind up in late 2004 with the trial report
and results to become available in early 2005.

Atopic dermatitis is a chronic inflammatory skin condition characterised by an itchy red rash. Atopic
eczema is very common affecting 2-3% of adults and 10-20% of children. Topical corticosteroids are
the mainstays of treatment of eczema. However use of these agents can result in skin thinning and,
particularly of concern in children, is the risk of hypothalamic-pituitary axis {HPA) suppression. Fear
of steroid side effects also limits the extent of their use in atopic dermatitis (and other skin conditions}
therefore opening a market opportunity for other safer treatments.

The Sorafin technology is the combination of synthetic gold (auranofin) and a steroid. Pre-clinical
studies have shown that auranofin acts as a steroid-sparing agent. This means that the steroid
concentration can be significanily reduced without impacting on the effectiveness of the treatment.
Therefore the key potential benefit to patients would be the reduced potential side effects common
with prolonged steroid usage in particular for chronic skin diseases such as atopic dermatitis and
psoriasis.

The Company has reopened discussions with potential commercialisation partners.

The Company owns three sets of patents relating to Sorafin:

» “Topical Gold" which has been granted in all major markets;
“Synergistic Gold-containing compounds™, which has been granted in Australia, China, South
Africa, Hong Kong and Singapore and is in national phase in other countries; ©

+ “A method of preparing a pharmaceutical composition™, which has recently entered national
phase in the US, Europe, Japan and Australia.
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Analytica Ltd

In line with its growth strategy, during the year, Analytica identified and acquired the Brewer
Retractable Technology Pty Ltd intellectual property. The technology is applicable to syringes,
catheters and cannulae and the development of these products will address the market need for safe
equipment to reduce or eliminate needle stick injury and the risk of infectious disease transmission.

in July 2003 Psiron converted its 8 million preference shares in Analytica 10 {6 million ordinary
shares. Subsequently, at the March 2004 ALT shareholder meeting, ALT’s $1.6 million of debt to
PSX was converted into 18.8m ordinary shares at 8.5 cents per share and 9.4 million options (8.5
cents exercise price, expiring 31 Aug 2005) as part of a subsequent rights issue by ALT. Following
that fund raising, PSX holds 28.4% of that investee company. These events significantly strengthened
Analytica’s balance sheet and give PSX a liquid investment in that business.

CBio Limited

Chaperonin 10 underwent Phase 1 clinical trials in Adelaide, the results of which should be published
towards the end of 2004. In the 2004-5 financial year, CBio will commence Phase )l studies in
multiple sclerosis, rheumatoid arthritis and inflammatory bowel disease.

InJet Digital Aerosols Limited (IDAL)

Psiron owns approximately 50% of outstanding capital of IDAL which will decrease to approximately
45% on finalisation of the restructure of that investee business.

On 27" August 2003, IDAL executed a licence agreement with Canon Inc of Japan for its seven
patent families related to the administeation of drugs via inhalation using inkjet printer cartridge
technology.

The agreement gives Canon worldwide exclusive rights 1o develop and commercialise the technology,
for which DAL would receive an upfront payment and royalties on Canon’s income from the device.
To date, DAL has received two-thirds of the upfront payment in line with expectations. Royalties
will flow following commercialisation of the device.

Under the agreement Canon is responsible for completing the development, clinical trialing and
regulatory approval necessary to get the technology to market.

IDAL received $600.000 in up front licence payments during the vear under review.
IDAL has announced its plans to seek a listing on a foreign stock exchange.
Financials

The balance sheet shows the consolidated sharcholder’s equity at $8,159,907 (2003: 3,046,131) with
net current assets at $2,653,926 (2003: $965,326).

The company made a Profit of $58,000 by application of rather obverse Accounting Principles. It
would be wrong to consider this profit a maiden profit or for that matter that the company is now
profitable because it is not. Psiron will continue to spend in excess of revenues and be a cash
consumer whilst is develops its anti-cancer business.

6
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Significant changes in the state of affairs

The following significant changes in the state of affairs of the parent entity occurred during the
financial year:

e In July 2003 Psiron converted its 8 million preference shares in Analytica Ltd to 16 million
ordinary shares.

« 1o August 2003, Psiron announced a Share Purchase Plan whicli was completed in October 2003
raising $1.1 million.

¢ 1o December 2003, Ms Julie Nutting was appointed Chief Executive Officer of the Company.

« o February 2004, Psiron began a Phase II clinical trial of Sorafin™-AD in atopic dermatitis at the
Clinical Trial Centre at St Vincents Hospital in Sydney.

e In March 2004 the Company converted its $1.6million loan to Analytica Ltd to 18.8 million
ordinary share and 9.4 million options in Analytica as part of an underwritten rights issue in May
2004 raising $4.2 million for the development of the retractable technologies. Psiron now has a
28.4%. interest in Analytica Ltd.

s In June 2004 the Company signed an MOU and subsequently in August, a licence agreement for
the cancer treatment intellectual property owned by ViroTarg Pty Ltd.

Likely developments and likely results

Psiron will now focus on becoming a major force in the anti-cancer therapeutic area and will now
seck to opportunistically realize its other biotech investments. The Company will continue to make
losses as it invests in its anti-cancer business.

Matters subsequent to the end of the financial year

Subsequent to the end of the year Psiron announced the signing of a licence agreement with ViroTarg
Pty Ltd to acquire the intellectual property relating to use of oncolytic viruses for the treatment of a
range of cancers such as melanoma, breast, prostate, ovarian, gastric, colorectal and lymphoid.

The company also placed 13.3 million shares at 19 cents per share, raising $2.5m on [2" August.

No other matters or circumstances have arisen since the end of the financial year, which significantly
affected or may significantly affect the operations of the economic entity, the results of those

operatians or the state of affairs of the economic entity in subsequent financial years.

Meetings of Directors

During the financial year, 14 meetings of Directors were held. Attendances were:

Directors' Meetings Directors’ Meetings
Eligible to attend attended
M. Stephen Jones (Chairman) (4 4
Ms Julie Nutting (CEO) (4 13
Mr Bryan Duthunty {4 14
Dr Wolf Hanisch (4 2
Mr Ronald van der Pluijm {4 14
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Directors’ Relevant Interest and Emoluments

Disclosure relating to directors® and executive officers” emoluments has been included in Note 4 of the
financial report.

Directors’ and Auditors’ Indemnification

The Company has not, during or since the financial year, in respect of any person who is or has been
an officer or auditor of the Company or a related body corporate:

+ indemnified or made any relevant agreement for indemnifying against a liability incurred as an
officer, including costs and expenses in successfully defending legal proceedings; or

* paid or agreed to pay a premium in respect of a contract insuring against a liability incurred as an
officer for the costs or expenses to defend Jegal proceedings

Directors’ Interest and Benefits

No Director has since or during the financial year received or become entitled to receive a benefit
(other than a benefit included in the aggregate amount of emoluments received or due and receivable
by Directors shown in the accounts or received as the fixed salary of a full time employee of the
economic entity) by reason of a contract made with the Director, with a firm of which he is a member,
or with an entity in which he has a substantial financial interest by the Company of an entity that the
Company controlled, or a body corporate that was related to the company when the contract was made
or when the Director received or became entitled to receive the benefit.

Environmental Regulation and Performance
The diagnostic business of the controlled entity, Analytica Ltd, operates from a TGA approved
manufacturing facility at Castle Hill in Sydney Australia. The Company must meet strict compliance

guidelines to maintain its TGA licence. Other than this there are no environmental regulations required
to be met by the consolidated entity.

Signed in accordance with a resofution of the Directors

Stephen Jones
Chairman

Dated: 31 August 2004
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The Board strongly agrees with the Principles of Good Corporate Governance and Best Practice
Recommendations developed by the ASX Corporate Governance Council. The Directors are however
realistic in acknowledging the size and nature of the company and have modified where they deem
applicable the best practice standards as laid down by the ASX. The Best Practice Recommendations
not adopted or specific comments thereon are as follows:

Role of the Board and Management

The Board is responsible for the Corporate Governance of the Company including the setting and the
monitoring of the objectives, goals and corporate direction. There are no formal statements as to the
delegated authority of management, however the Board closely interacts with the management of the
Company and has established adequate systems of internal control, assesses, monitors and manages
business risk, and ensures adherence to appropriate ethical standards.

Structure of the Board

Directors™ qualifications and experience are outlined in the Directors® Report.

Due to the early phase in development of the company the comnpany does not believe it appropriate to
maintain a structure where there {s a majority of independent directors. As the company grows the
structure of the board will change and greater levels of independence reached.

Due to the size of the Company. it is not considered necessary to maintain a Nomination Committee.
When a vacancy exists, through whatever cause, or where it is considered that the Board would benefit
from the services of a new director with particular skills, the Board considers candidates with the
appropriate expertise and experience. The Board then appoints the most suitable person who shall
hold office until the conclusion of the next following annual general meeting of the company and shall
be eligible for election at such annual general meeting. One third of the directors shall retire from
office and be eligible for re-election at every general meeting; and there are no share qualifications for
a director.

Each Director has the right to seek independent professional advice regarding material matters
concerning the Company at the Company's expense after notifying the Chairman.

Ethical and Responsible Decision-making

The Company does not have a formal code of conduct however it recognises the need for Directors
and employees to observe thie highest standards of behaviour and business ethics. Directors and
officers are expected to act in accordance with the law and with the highest standards of propriety.

Safeguard [ntegrity in Financial Reporting

The Company does not have a formally constituted Audit Committee of the Board of Directors. The
Board undertakes the functions of the Audit Committee, such as the establishment and maintenance of
the framework of internal control and appropriate ethical standards for the management of the
economic entity.

Timely and Balanced Disclosure

The Board through continuous disclosure, the maintenance of a web site, the distribution of the annual
report to all shareholders and the holding of an annual shareholders meeting where shareholders are
encouraged to participate strives to keep sharcholders fully informed of developments within the
company in a cost effective manner.
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Shareholders’ Rights

The Company does not have a formal shareholder communications strategy. However the Board is
aware of the importance of effective shareholder communication and makes use of its corporate
website and requests that the External Auditor attends general meetings.

Recognise and Manage Risk

No tormal risk management profiles, policies and procedures have been adopted, however the Board
meets on a regular basis and as part of the ongoing review of performance, current and possible future
business risks are identified. Once a business risk is identified, appropriate action is planned and
instigated by the Board. The results of the action plan are constantly reviewed and corrective action is
taken as required.

Due to the size of the Company an Internal Audit function has not been implemented.

The Chief Executive Officer and Company Secretary report to the Board on the integrity of financial
statements and the effectiveness of internal compliance and control systems.

Performance Enhancement

The Board does not have a Nomination Committee and has not adopted formal Performance
Enhancement procedures, as the Board undertakes ongoing performance reviews as part of its regular
review of Company activities.

Remuneration

Directors® and Senior Executive Emoluments are outlined in the Directors’ Report.

Due to the size of the Company a Remuneration Committee has not been established. The Board
determines the remuneration packages for Executive Directors and senior employees. Remuneration
levels are competitively set to attract and retain the most qualified and experienced directors and
senior employees.

The shareholders determine, at the annual general meeting, the aggregate remuneration of Non-
Executive directors. The only retirement benefits payable to Non-Executive Directors are statutory
superannuation payments.

Interests of Stakeholders

The Company does not have a formal Code of Conduct covering obligations to legitimate
stakeholders. However the Board is fully aware of its obligations for Public or Social Accountability
based on notions of legitimacy, fairness and ethics.
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Statement of Financial Performance

for the year ended 30 June 2004

Sales Revenue
Other revenue
Total Income

Cost of goods sold

Research and Development
COsts

Borrowing costs

- other persons

Amortisation of Intangibles
Amortisation of Leasehold
improvements

Depreciation

Employee and administration
costs

Total Expenses

Share of net {losses) of
associate accounted for using
the equity method
Profit/(Loss) from ordinary
activities before income tax
Income tax expense
Profit/(Loss) from ordinary
activities afier income tax
Loss attributable to outside
equity interests
Profit/(Loss) attributable to
members of the parent entity
Share issue costs

Total revenue and expenses
attributable to members of
Psiron Ltd and recognised
directly in equity

Total changes in equity other
than those resulting from
transactions with owners as
owners attributable to Psiron
L

Basic earnings per share
(cents per share}

Diluted earnings per share
(cents per share}

Note

Economic Entity
2003
$
1,046,374
252,127
1,298,501

Parent Entity

2a

559,009

135,129 |

95,743 |

95,743

1,060,200 | A
27,084 | -
26,282 | 10,036
1,521,191 | 779,605

3,424,638

2c

(441,617)

L

(2,436,978 {441,617)

1,066,184

The accompanying notes form part of these financial statements.
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Statement of Financial Position
as at 30 June 2004

ic Entity
2003
3
Current Assets
Cash assets 6 1,037,209
Receivables 7 382,84
inventories 242,324

Total Current Assets 1,662,377 703,112

Non-Current Assets

Plant & equipment 9 169,399 3.656
Receivables 7 20,992 1,508,992
investments 830,000 2,490,841

intangible assets 1,060,214 -
Total Non-Current Assets 2,080,805 4,003,489

Total Assets 3,743,182 4,706,601

Current Liabilities

Payables

Provisions

Total Current Liabilities 697,051 200,902
Total Liabilities 697,051 200,902
Net Assets 4,505,699
Equity

Parent Entity Interest

Contributed Equity , 14,962,385
Accumulated losses s (10,456,686)

4,505,699

Qutside Equity Interest
Contributed Equity
Accumulated losses

Total Equity 4,505,699

The accompanying notes form part of these financial statements.
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Statement of Cash Flows
for the year ended 30 June 2004

Cash Flows from Operating
Activities

Receipts from customers
Payments to suppliers and
employees

|nterest received

Borrowing costs and interest
Net cash provided by/ (used
in) operating activities

Cash Flows from Investing
Activities

Investment in controtled
entities’
- Analytica Ltd

Investment in non-listed
entity

- injet Digital Aerosois Ltd

- Brewer Retractable

Technologies Pty Ltd

[nvestment in associated
company [njet Digital
Aerosols Ltd

Payments for property, plant
and equipment

Net cash provided {used in})
investing activities

Cash Flows from Financing
Activities

Proceeds from Share Issue
Borrowings Convertible
Notes

Loan to controlied entity

Net cash provided by/ (used
in) financing activities

Net (decrease)/ increase in
cash held

Cash at the beginning of the
year

Closing cash carried
forward

Note

16

Economic Entity Parent Entity

97,800

(932,984)
180,652

1,503,861

(550,000)

(230,000) 230,000)

(310,841)

(579.418)

(1,090,841)
4,090,417 3,346,083

(2,280,000)

(2.280,000)
120,213

1,810,417 1,186,296

(272,862) {654,820)

1,310,071 1,304,680

1,037,209 649.860

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
for the year ended 30 June 2004

1.

3)

b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This financial report is a general-purpose financial report that has been prepared in accordance
with Australian Accounting Standards, other authoritative pronouncements of the Australian
Accounting Standards Board, Urgent [ssues Group Consensus Views and the Corporations Act
2001. The financial report has been prepared on the accruals basis and is based on historical
costs and does not take into account changing money values or, except where stated, current
valuations of non-current assets.

Cost is based on the fair values of the consideration given in exchange for assets. The accounting
policies have been consistently applied, unless otherwise stated.

The following is a summary of the material accounting policies adopted by the economic entity in
the preparation of the financial report.

The financial report covers the economic entity of Psiron Ltd and controlled entities, and Psiron
Ltd as an individual parent entity. Psiron is a listed public company, incorporated and domiciled
in Australia.

Principles of Consolidation

A controlled entity is any entity controlled by Psiron Ltd. Control exists where Psiron Ltd has the
capacity to dominate the decision making in relation to the financial and operating policies of
another entity so that the other entity operates with Psiron Ltd to achieve the objectives of Psiron
Ld.

All inter-company balances and transactions between entities in the economic entity, including
any unrealised profits or losses, have been eliminated on consolidation.

Where controlled entities have entered or left the economic entity during the year, their operating
results were included from the date control was obtained or until the date control ceased.

Outside interests in the equity and results of controlled entities are shown as a separate item in the
consolidated financial report.

Income Tax

The economic entity adopts the liability method of tax-effect accounting whereby the income tax
expense is based on the profit from ordinary activities adjusted for any permanent differences.

Timing differences, arising due to the different accounting periods in which items of revenue and
expense are included in the determination of accounting profit and taxable income, are brought to
account as either a provision for deferred income tax or an asset described as future income tax
benefit at the rate of income tax applicable to the period when the benefit will be received or the
liability will become payable. Future income tax benefits are not brought to account unless
realisation of the asset is assured beyond reasonable doubt. Fufure income tax benefits in relation
10 tax losses are not brought 1o account unless there is virtual certainty of realisation of the benefit.
The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income taxation legislation and anticipates the
economic entity will derive sufficient future assessable income enabling the benefit to be realised
and comply with the conditions of deductibility imposed by the faw.
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c)

d)

€)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Inventories

inventories are measured at the lower of cost and net realisable value. The cost of manufactured
products includes direct materials, direct labour and an appropriate portion of variable and fixed
overheads. Overheads are applied on the basis of normal operating capacity. Costs are assigned
on the basis of weighted average costs.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable,
any accumulated depreciation. The carrving amount of property, plant and equipment is reviewed
annually by directors to ensure it is not in excess of the recoverable amount from these assets. The
recoverable amount is assessed on the basis of the expected net cash flows, received from the
assets’ employment and subsequent disposal. The expected net cash flows were not discounted to
their present values in determining recoverable amounts.

The depreciable amount of all fixed assets is depreciated on & straighi-line basis over their useful
lives to the economic entity commencing from the time the asset is held ready for use. Leasehold
improvements are amortised over the shorter of either the unexpired period of the Jease or the
estimated useful lives of the improvements.

The depreciation rates for each class of depreciable assets are:

Class of Fixed Asset Depreciation
Rate

Leasehold Improvements 20%

Plant & Equipment 20 - 40%

Other Financial Assets
Non-current investments

Non-current investments are carried at cost or at directors’ valuation. The carrying amount of
investments is reviewed annually by directors to ensure it is not in excess of the recoverable
amount of these investments. The recoverable amount is assessed from the underlying net assets
of non-listed investments. The expected net cash flows from investments were not discounted to
their present value in determining the recoverable amounts.

Research and Development Expenditure

Research and development costs are charged to profit from ordinary activities before income tax
as incurred or deferred where it is expected beyond any reasonable doubt that sufficient future
benefits will be derived so as to recover those deferred costs.

Intangibles

Patents and Trademarks

Patents and trademarks are valued in the accounts at cost of acquisition and amortised over the
period of expected realisation of their benefits where there is certainty of future economic benefit.
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Notes to the Financial Statements continued
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2

h)

k)

Intellectual Property

Intellectual Property has been brought to account at Directors' valuation less a discount on
acquisition arising from the purchase of a controlling interest in Analytica Ltd. The valuation was
based on the expected net cash flows received from the assets employment. The expected net cash
flows have been discounted to their present values. No capital gains tax has been taken into
account in determining revalued amounts. Amortisation of Intellectual Property commences in the
month following acquisition.

Foreign Currency Transactions and Balances

Foreign currency transactions during the vear are converted to Australian currency at the rates of
exchange applicable at the dates of the transactions. Amounts receivable and payable in foreign
currencies at balance date are converted at the rates of exchange ruling at that date. The gains and
losses from conversions of short-term assets and liabilities, whether realised or unrealised, are
included in operating profit before income tax as they arise.

Empioyee Benefits

Provision is made for the economic entity’s liability for employee benefits arising from services
rendered by employees to the reporting date. Employee benefits expected to be settled within one
year together with benefits arising from wages and salaries, annual leave and sick leave whicl will
be settled after one year, have been measured at their nominal amounts on remuneration rates
which are expected to be paid when the liability is settled. Other employee benefits payable later
than one year have been measured at the present value of the estimated future cash outflows to be
made for those benefits. Contributions are made by the economic eniity to employee
superannuation funds and charged as expenses when incurred.

The company operates an employee share scheme. Profits and losses incurred by employees,
being the difference between the market value and the purchase price of the underlying share, are
not recorded by the Company as remuneration paid to employees.

Cash

For the purposes of the statement of cash flows, cash includes:

» cash at call and at call deposits with banks or financial institutions, net of bank overdrafts

s investments in money market instruments with less than 14 days to maturity.

Comparative Figures

Where required by Accounting Standards, comparative figures have been adjusted to conform
with changes in presentation for the current financial year.

Revenue
Revenue from the provision of services or the sale of goods is recognised upon the delivery of the
services and goods to customers. All revenue is stated net of the amount of goods and services tax

(GST).

Interest revenue is recognised on a proportional basis taking into account the interest rates
applicable to the financial assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1) Adoption of Australian Equivalents to International Financial Reporting Standards

Australia is currently preparing for the introduction of International Financial Reporting Standards
(IFRS) effective for financial years commencing [ January 2005. This requires the production of
accounting data for future comparative purposes at the beginning of the next financial year.

The economic entity’s management, along with its auditors, are assessing the significance of these
changes and preparing for their implementation. The directors are of the opinion that the proposed
changes will have no material effect on the financial reports of the Company. The key differences
in the economic entity’s accounting policies which will arise from adoption of {FRS are:

. - Impairment of Assets

The entity currently determines the recoverable amount of an asset on the basis of undiscounted
net cash flows that will be received from the assets use and subsequent disposal. In terms of the
pending AASB 136 Impairment of Assets, the recoverable amount of an asset will be determined
as the higher of fair value less costs to sell and value in use. it is likely that this change in
accounting policy will have no material financial effect on the Company.

- [ncome Tax
. Currently, the Company adopts the liability method of tax-effect accounting whereby the income
tax expense is based on the accounting profit adjusted for any permanent differences. Timing

differences are currently brought to account as either a provision for deferred income tax or future
tax benefit. Under the Australian equivalent to 1AS 12, the entity will be required to adopt a
balance sheet approach under which temporary differences are identified for each asset and
liability rather than the effects of the timing and permanent differences between taxable income
and accounting profit. It is likely that this change in accounting policy will have no material
financial effect on the Company.

2 PROFIT/(LOSS) FROM Economic Entity Parent Entity
ORDINARY ACTIVITIES
®
$

Profit/(Loss) from ordinary

activities before income tax has

been determined after

a) Revenues

NSW State Grant 38,285 -

Licence fee 20,000 -

Refund from Research Project 162,897 162,897

Management fee from controlled entit - 97.800

Other income — Sorafin BIF Grant 1,418 1,418

interest Income

- controlled entities - 157,676

- other parties 29,527 23,976
252,127 443,767
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2 PROFIT/(LOSS) FROM Economic Entity
ORDINARY ACTIVITIES
{continued)

b) Expenses

Operating lease rentals

Remuneration of the auditor of the

parent entity

- auditing and reviewing the financial
reports

- other services

¢) Share of net profits/(losses) of
assaciated accounted for using the
equity method

Share of profit/{loss) (372.634)
Shortfall of loss exceeding carrying
value 2003 61,793
Prior year shortfall carried forward to
2004

Share of net (loss)

3 INCOME TAX

The prima facie tax on the profit/(loss)

from ordinary activities before income

tax is reconciled to the income tax as

follows:

Prima facie tax payabie on profit/(loss)

from ordinary activities before income

tax at 30% {731,093)

Add Tax effect of:

- non deductible amortisation of
intellectual property 318,060

- non deductible gain on transfer of
accumulated loss arising from
dilution in holding of subsidiary
company

- non deductible share of equity
accounted loss

Future [ncome tax benefit (recognize)/

not recognized

Income tax benefit attributable to

loss from ordinary activities before

income tax

Parent Entity

(132,485)

The Directors estimate the potential future income tax beoefit at 30 June 2004 in respect of tax losses
not brought to account for the economic entity is $4.568,634 and for the parent entity $4,663.805.
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INCOME TAX (continued)

This benefit for tax losses will only be obtained if:

(i) the economic entity derives future assessable income of a nature and of an amount sufficient
to enable the benefit from deductions for the losses to be realised;
(ii) the economic entity continues to comply with the conditions for deductibility imposed by tax

legislation; and

(iii)no changes in tax legislation adversely affect the economic entity in realising the benefit from
the deductions for the Josses.

Franking Account

Balance of franking account at year

end

4 DIRECTORS’ AND EXECUTIVES’ REMUNERATION

Directors and Specified Executives

() The directors of Psiron Ltd at any time during the financial year were Stephen Jones
{Chairman), Julie Nutting (CEO), Bryan Dulhunty (Executive director), Wolfgang Hanisch
{Non-executive director} and Ronald van der Pluijm (Non-executive director).

(ii) There were no specified executives of Psiron Ltd af any time during the financial year as
executive roles were carried out by directors:

Directors®* Remuneration:

2004

Mr Stephen Jones
Psiron Ltd
Analytica Ltd
IDAL Ltd

Ms J Nutting (iii)
Psiron Ltd
Analytica Lid

Mr Bryan Dulbunty
(i)

Psiron Ltd

Analytica Lid

IDAL Lt

Dr W Hanisch
Psiron Lid
Analytica Ltd
IDAL 1Ltd

Directors®
Fees

56,000
50,000
50,000

14,583
35,000

35,000
35,000
35,600

35,000
35,000
28,132

Consulting
)

3,000
13,500
12,000

50,670
7,920

(2,250)

Salary

145,833

Superannuation

4,500
4,500
4,500

14,438
3,150

3,150
3,150
3,150

3,150
3,150
2,532

Deemed
value of
options

(i)

270,000

Total

327,500
68,000
66,500

225,524
46,070

38,150
38,150
38,150

38,150
35,900
30,664
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4 DIRECTORS’ AND EXECUTIVES’ REMUNERATION (continued)

Directors’ Remuneration: (continued)

2004

Mr R van der Pluijm
Psiron Ltd

Analytica Lid

IDAL Ltd

Total
2003

Mr. Stephen Jones
Psiron Ltd
Analytica Lid
IDAL Ltd

Ms J Nutting
Psiron Ltd
Analytica Lid

Mr Bryan Dulhunty
(i)

Psiron Ltd

Analytica Lid

{DAL Ltd

Dr W Hanisch
Psiron Ltd
Analytica Lid
IDAL Ltd

Mr R van der Pluijm
Psiron Ltd

IDAL Ltd

Total

Deened
Directors’ Consulting value of
Fees (i) Salary  Superannuation  options Total
(i)

20,417 - 104,167 13,088 - 137,672
- - 145,833 13,125 - 158,958
26,250 30,000 - 2,362 - 58,612
449,382 114,840 395,833 77,945 270,000 1,308,000
45,000 13,465 - 4,050 - 62,515
43,333 11,000 - 3,900 - 58,233
12,500 26,750 - 1,125 - 40,375
31,667 56,925 - 2,850 - 91,442
31,667 5,670 - 2,850 - 40,187
14,583 - 30,000 4,012 6,316 54,911
14,583 - - L312 - 15,895
8.750 - - 788 - 9,538
31,667 “ - 2,850 - 34,517
31,667 2,250 - 2,850 - 36,767
- 9,750 - - - 9,750
- - 231,389 20,825 6,316 258,530
- 60,000 - - - 60,000
265,417 185,810 261,389 47,412 12,632 772,660

i} Consultancy fees are paid on normal commercial terms

ii) Deemed value of Options: The Shareholders approved the grant of these options at the 30
November 2003 Annual General Meeting.

The accounting standards require the calculation of the deemed value to be based on the period of time
between the grant date of the options and their vesting date. As a result the full deemed value of these
options are reflected in this years disclosure. However shareholders granted these options to Mr Jones

20
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4 DIRECTORS’ AND EXECUTIVES’ REMUNERATION (continued)

based on his services to the Company from when he joined in November 2000 and to retain his
services on a continuing basis. In the four year period that Mr Jones has been with the Company, the
Company has been significantly restructured.

Some of the major achievements of the current board under Mr Jones® chairmanship have been:

o Thesigning of a major anti cancer licence

¢  The acquisition of Analytica Ltd

¢ The investment in Injet Digital Aerosols Ltd, and the subsequent announcement of its major
licence agreement with Canon [nc of Japan;
Support of the Company’s investment in CBio Limited;
Recommencement of development of the Company’s intellectual property, Sorafin, in atopic
dermatitis

¢  The repayment of the Quadrant Capital convertible note facility:

Deemed value of options has been calculated in accordance with ASIC recommendations. The value
of the options is based on the deemed value of options on the grant date and have been valued using a
Black-Scholes pricing model, which takes account of factors including the option exercise price, the
current level and volatility of the underlying share price, the risk free interest rate, expected dividends
on the underlying share, current market price of the underiying share and the expected life of the
option. The cost of these options has been calculated by reference to the period between grant date and
vesting date and then amortised over that period.

The deemed value of options granted are as follows

No. Grant No. Deemed % of Remuneration
Granted Date Vesting Value $
Mr S Jones 1,500,000 30 Nov 03 1,500,060 270,000 82%
Ron van der Pluijm 500,600 30 Nov 01 500,000 - -
Bryan Dulhunty 500,000 30 Nov 01 500,000 - -

ii} Fees for the provision of financial and company secretarial services are paid to CoSA Pty Lid, a
company of which Bryan Dulhunty is a director. Details of these payments are set out in the
related parties note 22.

iiiy Commencing 1 December 2003 Ms Nutting took on the role of CEO of Psiron Ltd and receives an
annual salary package of $272,500. Ms Nutting’s employment contract provides for a 6 month
notice of termination plus 2 months pay.

Shareholdings:

The following table sets out each director’s relevant interest in securities of the Company or a related
body corporate at the date of this report.

Balance (Sold) Options Balance
Ordinary Shares 1.7.03 exercised 30.6.04
S Jones - - 416,667 416,667
Dr W Hanisch - - - -
J Nutting - - - -
R van der Pluijm 4.667 - 560,000 504,667
B Dulhunty - - - -
Total 4.667 - 916,667 921,33
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4 DIRECTORS’ AND EXECUTIVES’ REMUNERATION (continued)

Issued Exercised  Expired

Non Listed Option  Opening during during during Closing  Expiry Exercise

Holdings Balance year year year Balance Date Price
- 31 Dec

Mr Stephen Jones - 1,500,000 (416,667} 1,083,333 2005 30.1200

Perfume Only Pty 1.td - 12 Aug

() 50,000 - - 50,000 2004 30.1952

Perfume Only Pty 1.td - 12 Aug

{1 250,000 - - 250,000 2004 $0.3952

Perfume Only Pty Ltd 6 Dec

<Tiger Trust>(1) 500,000 - - - 500,000 2006 $0.0552

Pertume Only Pty 1.td 6 Dec

<Tiger Trust (1) 500,000 - (500,000} - - 2006 30.1152

Perfume Only Pty 1td 6 Dec

<Tiger Trust~(1} 500,000 - - - 500,000 2006 $0.1752
- 6 Dec

DFCT Pty Ltd (2) 500,000 - - 500,000 2006 30.05852
- 6 Dec

DFCT Pty Ltd (2) 500,000 - - 500,000 2006 $0.1152
- 6 Dec

DFCT Pty Ltd (2) 500,000 - - 500,000 2006 30.1752

3,300,600 1,500,000 (916,617 ) - 3,883,383

{1} An entity associated with Mr Ron van der Pluijm (2) An entity associated with Mr B Dulhunty.
All options were issued free of charge, have vested and are exercisable at any date up to the expiry

date.

Remuneration Practices

The company’s policy for determining the nature and amount of emofuments of board members and
senior executives of the company is to pay rates commensurate necessary to attract and retain the
superior skills required to grow an early stage research and development company into a significant

international company.

5. EARNINGS PER SHARE

Basic earnings per share

Diluted earnings per share

Income and share data used in the
calculations of basic and diluted
earnings per share

Net Profit/{Loss)

Weighted average number of ordinary
shares on issue in the calculation of
basic earnings per share

Effect of dilutive securities

Adjusted weighted average number of
Ordinary shares and potential

ordinary shares used in calculating
diluted eamings per share

(1.9 cents)
(1.8 cents)

(1.370,794)

70,610,566
6,120,000

76,730,566

Economic Entity Parent Entity

2003
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6. CASH ASSETS
Cash at Bank
Short-Term [nvestments

7. RECEIVABLES
Current

Trade debtors

Share {ssue Receivable
Other receivables

Non-Current
Loan to subsidiary

Other receivables

8. INVENTORIES
[nventories at cost
- Raw materials
- Work in Progress
- Finished Goods

9. PLANT AND
EQUIPMENT

Plant & Equipment - at Cost

Less: Accumulated
Depreciation

Leasehold Improvements - at

Cost

Less: Accumulated
Amortisation

Total Property, Plant &
Equipment

468,254
568,955
1,037,269

245,671

137,173
382,844

{,488,000
20,992

171,328
46,066
24,930
242,324

147886

169,599
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9. PLANT AND EQUIPMENT (continued)

Reconciliation of the carrying amounts at the beginning and end of the current and previous
financial year

Plant, equipment at cost
Carrying amounts at beginning
Additions

Disposals at WDV
Depreciation expense

Balance at end of year

Leasehold Improvements at cost
Carrying amounts at beginning
Additions

Disposals at WDV

Amortisation expense

Balance at end of year

10. (a) INVESTMENTS at cost
[nvestment in controlled entity

- Analytica Ltd

[nvestment in unlisted entity

- CBio Ltd (3.4% ownership interest)

- InJet Digital Aerosols Inc (39.0%
ownership interest}

1,350,000
600,000

230,000
Investment in equity accounted

associate
- InJet Digital Aerosols Ltd (IDAL) 310,841

2,490,841

The Directors have reviewed the carrying value of the investments and believe they are fairly valued.

CBio Ltd {3.4% ownership interest) is a biotech development company based in Queensland. it is
developing technology based on chaperonin {0. It has undertaken Phase 1 clinical trials in Adelaide,
the results of which should be published towards the end of 2004. [n the 2004-5 financial year, CBio
will commence Phase {1 studies in multiple sclerosis, rheumatoid arthritis and inflammatory bowel
disease.

Indet Digital Aerosols Inc (39.0% ownership interest) and InJet Digital Aeresols Limited {IDAL)
(50% ownership interest) have an interest in intellectual property relating to the administration of
drugs via inhalation using inkjet printer cartridge technology. On 27" August 2003, DAL executed a
licence agreement with Canon Inc of Japan for its seven patent families. The agreement gives Canon
worldwide exclusive rights to develop and commercialise the technology, for which IDAL would
receive an upfront payment and royalties on Canon’s income from the device. To date, IDAL has
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10. () INVESTMENTS at cost (continued)

received two-thirds of the upfront payment in line with expectations. Royalties will flow following
commercialisation of the device. Under the agreement Canon is responsible for completing the
development, clinical trialing and regulatory approval necessary to get the technology to market.

Economic Entity Parent Entity

10. (b} INVESTMENTS accounted
for using the equity method

a) [DAL 50% ownership interest

Share of associate’s net profit/(loss)
after tax

Shortfall of loss exceeding carrying
value 2003

Prior year shortfall carried forward

Share of net(loss} (310,841)

b) Carrying amount of investment
Balance at beginning of year

New investment 310,841

Share of loss to extent of carrying

amount (310.841)

Carrying amount of investment in
associate at end of year

¢} Share of associate’s assets and

liabilities

Current Assets 178,241
2,209

(170,589)

Non-current assets
Current liabilities
Net Assets

d) Accumulated losses attributable to
associate

Balance at beginning of year

Share of associate’s net
profits/{losses) (372.634)

(372.634)

Balance at end of year
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Economic Entity Parent Entity
2003

t1. INTANGIBLES

Intellectual Property

- Brewer Retractable Technologies
Pty Ltd (i) - -

- sPLA at Directors valuation 2,120,414 -

less Accumulated amortisation 1,060,200 -

1,060,214 -

(i) Acquisition of Intellectual Property — Brewer Retractable Technologies Pty Ltd. On 28 June
2004 Analytica Ltd issued 40 million shares and paid $0.5 million to acquire Brewer Retractable
Technologies Pty Ltd. Brewer Retractable Technologies Pty Ltd had no assets or liabilities other
than [ntellectual Property relating to retractable syringes. The shares issued were valued at 8.5 cents
each. This approximates market value as it was the same value of shares issued under a rights issue
by Analytica Ltd, completed on the 28 June 2004. The rights issue was carried out to fund the
development of the acquired technology.

Under the Brewer agreement a further 20 million shares will be issued when the retractable syringe
can be registered in both Australia and the US. A royalty will also be paid on direct sales of 0.75%
and 12.5% on any royalties received by Analytica.

Brewer owns patents, patent applications and know-how in relation to retractable technologies. The
syringe being developed by Analytica will operate in a similar fashion to existing standard syringes,
however it will have the added benefit of automatic retraction upeon full depression of the piunger.

12. PAYABLES
Current

Trade creditors 103,776
Amounts due to administrator

Other unsecured

522,961 163,776

13. PROVISIONS
Employee benefits

- Provision for Annual Leave 54,587 23,781
- Provision for Long Service

Leave 47,718 33,795
Provision for audit 20,950 8,950
Provision for tax services 23,235 (5,600

Other 27,600
174,090

At 30 June 2004 the economic entity had 9 employees (2003: (0}
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14. CONTRIBUTED
EQUITY

Ovdinary shares
Listed Options
Unlisted Options
- Employee

- Other

(a) Ordinary shares

At the beginning of the
reporting period

Shares Issued during the year

Exercise of 31 December
2002 options

Oversubscription

Placement on 28 April 2003
Share purchase plan 7 Oct 03
Placement Underwriting Fee

Convertible Note taken up 30
April 2003

Exercise of 6 Dec 2006
options

Exercise of 31 Dec 2005
Options

Rights issue costs

At the end of the reporting
period

PARENT ENTITY PARENT ENTITY
Number
2003

85,979,043

(,170,600
4,950,600

62,487,227

1,498,97

12,491,482

40 | 334
1,125,000 9,000,000
(56,250 -
250,000 2,000,000

85,979,043

Ocdinary shares participate in dividends and the proceeds on winding up of the parent entity in
proportion to the number of shares held. At shareholders meetings each ordinary share is entitled to

(b) Listed Options
At the beginning of the year

Options Issued during the
year at no cost

Options expired during the
year

Numaber at the end of the
year

one vote when a poll is called, otherwise each shareholder has one vote on a show of hands.

12,491,482

(12,491 .482)
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14. CONTRIBUTED EQUITY (continued)

Listed options expired on 31 December 2002 at an exercise Price of 12 cents.

ENTITY
$
2003

(¢) Unlisted Options - Employee
share scheme
Movements in options issued
under the employee share scheme
during the vear
Number at the beginning of the
reporting period 1,170,000
- Lapsed -
Number at the end of the
reporting period 1,170,006
Employee share scheme options Number of  Expiry date Exercise
~ Date issued options Price
31 August {999 150,000 30 Aug 09 24.5 cents
21 October 1999 1,000,000 21 Oct 09 43.5 cents
18 April 2001 20,000 (8 April 1] 34.5 cents
Total on issune 1,170,000

The employee share scheme options are issued on the foflowing terms

(a) each option entitles the participant to acquire an unissued ordinary share in the Company;

(b) allocations of options will be limited to 10% of issued shares in the Company;

(c) the exercise price of all options except those issued on 21 October 1999 is the market value at the
date of grant. The exercise price of the options issued on 21 October 1999 is 120% of the market
value at that date. Market value is the average market price of shares five trading days prior to
issue;

(d) options are unlisted and are not transferable;

(e) options not exercised within the prescribed period wiil lapse;

(f) each option has no voting or dividend rights;

() upon the exercise of the options, a participant will be entitled to receive any bonus issue shares
which would have been received had the participant been a shareholder at the time of the bonus
issue made pro-rata to other shareholders, Also, where the Company raises capital by way of a
pro-rata rights issue to shareholders, there is a proportional adjustment made to the options price
issue in such cases;

(I} all full time employees for at least twelve months are eligible employees
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14. CONTRIBUTED EQUITY (continued)
ENTITY

ENTITY

$ Number
2003 2003
d) Other unlisted eptions issued
Movements in options issued during
the year
Number at the beginning of the
reporting period 5,450,000
- Issued -
- Exercised -
- Lapsed {500,000)
Number at the end of the reporting
petiod 4,950,000
Issued Exercised Expired
Opening during during during Closing Expiry Exercise
Balance Year year year Balance Date Price
Mr Richard -
Thomas 200,000 - - 200,000)
Mr Ralph -
Papandrea 200,000 - - {200,000)
Perfume Only Pty - 12 Aug
Lid 50,000 - 50,000 2004  30.1952
Perfume Only Pty - 12 Aug
Lid 250,000 - 250,600 2004 $0.3952
- 27 Nov
Sir James Killen 250,000 - 250,000 2005 30.3952
Colorado
Investments Pty 27 Nov
Ltd 500,000 - - 560,000 2005 $0.9952
Colorado
Investments Pty 27 Nov
Ltd 500,000 - - 500,000 2005 $1.4952
Mr Stephen Jones 31 Bec
(1) - 1,500,000 (416,667} - 1,083,333 2005 30.1200
Sir James Killen - 400,000 31 Dec
) - 400,000 - 2005 $0.1200
Perfume Only Pty 6 Dec
L.td <Tiger Trust> 500,000 - - 500,000 2006 $0.0552
Perfume Only Pty
Ltd <Tiger Trust> 6 Dec
3) 500,000 (500,000} - - 2006 $0.1152
Perfume Only Py 6 Dec
Ltd <Tiger Trust> 500,000 - - 500,000 2006  $0.1752
- 6 Dec
DFCT Pty Lud 500,000 - 500,000 2006 $0.0552
- 6 Dec
DFCT Pty Lad 500,000 - 500,000 2006 30.1152
- 6 Dec
DFCT Pty Lud 500,000 - 560,000 2006 $0.1752
4,950,060 1,900,000 {916,667) {400,000) 5,533,333
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14. CONTRIBUTED EQUITY (continued)

(1) 1,500,000 options were issued to Mr Stephen Jones, the Chairman of the Company, after approval
at the November 03 AGM. Mr Jones exercised 416,667 of these options on 14 May 2004 at $0.12
per share. No amounts remain as unpaid.

(2) 400,000 options were issued to Sir James Kiflen, former director and Chairman, on 9 June 2004,

(3) 500,000 options exercised during the year by a company associated with Ron van der Pluijm at
$0.1152 per share. No amounts remain as unpaid.

The following terms and conditions apply to other options issned
{a) options issued entitle the holder to acquire an unissued ordinary share in the Company;
{b) the options are unlisted and not transferable;
{c) options not exercised in the prescribed period will lapse;
(d) each option has no voting or dividend rights.

If all unlisted options are exercised in accordance with their terms of issue, 6,703,333 shares would be
issued (2003 - 6,120,000) and Contributed Equity would increase by $2.27m (2003- §2.50m).

ic Entity 1t Entity

2003 2003
$

15. ACCUMULATED LOSSES
Accumulated fosses at the
beginning of the year (11,475,669) (10,015,069)
Profit/(Loss) for the year 15 (D) 44,61
Accumulated losses at the
end of the year 10,456,686
(i) Reconciliation of movements in Profit for the year

Parent entity Consolidated loss for

shareholders Outside equity interest year

3 $ 3

Operating Result {a} (911,656) (2,217,659) (3.129,315)
Change in ownership % (b) 970,182 (970,182) -
Profit for the year 58,526 {3,187,841) (3.129,315)

(a) Outside equity interest: This represents the interest that the parent entity and external
shareholders in Analytica Ltd are entitled to, in the Joss of Analytica Ltd for the year.

(b) Change in ownership percentage: During the year the parent entity’s ownership interest in
Analytica Ltd was reduced from 49.3% to 28.4%. The parent entity’s dilution resulted from
Analytica Ltd issuing shares under a share purchase plan which limited each shareholder to a
maximum share purchase of 35,000 and the issue of shares for the acquisition of Brewer
Retractable Technologies Pty Ltd.

As a result of this dilution the parent entity’s interest in accumulated losses of Analytica Ltd
decreased and the interests of external shareholders increased both by $970,182. This change in
ownership percentage caused the transfer of these accumulated losses from the parent entity to
outside equity interests.
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‘ Psiron Ltd
Notes to the Financial Statements continued
for the year ended 30 June 2004

Parent Entity
2003

16. CASH FLOW
INFORMATION

(1) Reconciliation of Cash
Flow from operations with
loss from ordinary activities

after income tax

Net Cash Inflow/(Qutflow} from
Operating Activities (750,275)
' Depreciation and Amortisation (10,036)

Share of loss of associate
accounted for using the equity
method

(Decrease)/increase in other

receivables 6,731)

(Decrease)/increase in
Inventories

(Increase)/decrease in accounts
20,702

payable
. Decrease in provisions 274.645 304,723
Decrease in other payables 200,000 -
Increase in prepaid expenses
Non cash loans to subsidiaries

Loss from ordinary activities
after Income Tax (2,436,978 (441,617)

(ii) Acquisition Of Controlled Entity

. On 28 June 2004 Analytica Ltd acquired 100% of Brewer Retractable Technologies Pty Ltd. Refer to
Note 11 for additional details:

Purchase consideration

Cash consideration

Assets and liabilities held at
acquisition date:

Cash
Creditors
[ntellectual Property
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Notes to the Financial Statements continued
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16 CASH FLOW INFORMATION (continued)

(iii) Financing Facilities: At 30 June 2004 the parent entity had a $5m convertible note facility with
Australian Technology Innovation Fund Ltd, an entity associated with directors Mr Stephen Jones and
Wolf Hanisch. The ability to draw down this facility is subject to compliance with ASX listing rules.

Other than this facility the parent and its controlled entities had no credit standby arrangements or used

and unused loan facilities.

17 CONTROLLED ENTITIES

Name

Controlled entities and
contribution to Economic
Entity Loss:

Psiron Ltd

Wholly owned subsidiaries
of Psiron Ltd:

~ MS Therapeutics Pty 1.4d
~ Medical lanovations Ltd
- Diagnostics Australia PL
Conirolicd Entities of Psiron
Lid

-Analytica Lid

Controlled entitics of
Analytica Ltd

- Graesser Pty L.td

- YL Brands Pty Lid

- Brewer Retractable

Techuologices Pty Lid
Conirolled entities of
Graesser

Flair (PLA) R and D PL
~Active (PLAY R and D PL
-Heracies (PLA}R and D PL
-Apelda (PLA)Rand DP L.
-Edzell (PLAYR and D P L
~Northmoot (PLA}R and D
PL

~-HSC (PLLAYR and D P1..
Share of net (losses) of

associate accounted for
using the eguity method

Country
of Incorp

Australia

Australia
Australia
Australia

Australia

Australia

Australia

Australia

Australia
Australia
Australia
Australia
Australia
Australia

Australia

% Owned

2003

100
100
100

49.3

100
95

100
100
100
100
100

100
100

Contribations to Economic
Entity Operating
Profit/(Loss)

2003

(979,155)

(407.731)

(1,050,092)

(2,436,978)
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18 SEGMENT INFORMATION

Industry Segment

Operating revenue

1,046,374
58,285
1,104,659

1,046,374
252,127
1,298,501

Sales to customers
Other

Segment Revenue

193,842

Share of net (losses)
of associate
accounted for using

the cquity method (310,841)

(2,389,486)

(310,841}
(2,436,978)

Segment Result

(47,492)

Sepment Assets 2,301,257 1,441,925 3,743,182
Segment Liabilities 198,010 496 041 697,051
Investments
accounted for using
the equity method. -
Ordinary operating
expenscs are after
charging:
- Depreciation and

Amortisation 43,330 10,036 53,366
- Amortisation of IP - (1,060,200} (1,060,200
- R and D costs {135,129 - (135,129)
Asscts acquired 38,577 - 38,577

The economic entity derived income during the year ended 30 June 2004 from:

e The manufacture and distribution of diagnostic products.

e Income from investment of surplus funds to support the economic entity’s biotechnology, medical
research and development programs.

Geographical Segment

The activities of the Company take place principally on the east coast of Australia
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Notes to the Financial Statements continued
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19. CAPITAL AND LEASING
COMMITMENTS

a) Commitments — Operating Lease

- Non-cancellable operating lease
contracted for but not capitalised in
the financial statements payable

- not later than 1 year

- later than 1 year but not later than 2
vears

b) Investment in Indet Digital
Aerosols Ltd: At June 2003 the
Company had a contractual
commitment o invest an additional
$£189,159 in IDAL This investment

was made during the year. 89,159

375,649 (89,159

The Operating lease commitment relates to the lease of the manufacturing facilities, which have a
currency of one year. In addition to the rentals payable, the lessee is responsible for defined
outgoings and all rentals are subject to annual reviews based on specific consumer price indices.

20. CONTINGENT LIABILITIES/GUARANTEE

Psiron and the Australian Technology Innovation Fund Limited, jointly and severally, have to
guarantee the performance of the obligations of [njet Digital Aerosols Limited (IDAL) in the licence
agreement between Canon Inc and IDAL. The guarantee includes, without limitation, the grant of the
exclusive licence of the patents to Canon and the refund of the initial upfront fee of USSI million to
Canon in case of a material breach of the licence agreement by IDAL.

in the subsidiary company, Analytica Ltd, an additional 20 million shares will be issued under certain
conditions for the acquisition of Brewer Retractable Technologies Pty Lid.

At the date of this report there are no other known contingent liabilities.
21. FINANCIAL INSTRUMENTS
The economic entity’s exposure to interest rate risk that a financial instrument’s value will fluctuate as

a result of changes in market interest rates and the effective weighted average interest rates on those
financial assets and financial liabilities, is as follows:
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Notes to the Financial Statements continued
for the year ended 30 June 2004

21. FINANCIAL INSTRUMENTS (continued)

Weighted average Economic Entity
effective interest rate
2003 2003
% 3

FINANCIAL ASSETS:
Floating Interest rate
- Cash at bank 1.5 1,037,209
Non Interest Bearing
- Receivables - 382,844
Total Financial assets 1,420,053
FINANCIAL LIABILITIES:
Non [nterest
- Trade and Sundry creditors - 522,961
Total Financial Liabilities 522,961

Credit Risk: The economic entity has a sole Australian distributor for its subsidiary’s medical
products.

Net fair value: All financial assets and liabilities are shown at their net fair value.
22. RELATED PARTIES

Transactions with related parties:

a} Share Transactions of Directors

Details of Directors heldings and transactions in equity securities of the Company are set in Note 4 -
Directors Remuneration.

b} Other transactions with directors

Directors receive a fixed director’s fee. If any director performs additional services for the economic
entity they are paid a fee based on normal commercial terms. These payments are detailed Note 4.

¢} Transactions with director-refated entities

Stephen Jones and Dr W Hanisch are both directors of Australian Technology Innovation Fund Ltd.
During the year Analytica acquired Brewer Retractable Technologies Pty Ltd. Australian Technology
Innovation Fund Ltd owned 50% of the share capital of Brewer Retractable Technologies Pty Ltd. An
independent experts report was prepared and sent to shareholders. At a general meeting, shareholders
unanimously agreed to the transaction.

The Company has an investment in CBio Lid a company of which Mr Stephen Jones and Dr Wolf
Hanisch are directors. These directors excluded themselves from the decision to make this investment.
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22 RELATED PARTIES (continued)
¢) Transactions with director-related entities (continued)

Bryan Dulhunty is a director of CoSA Pty Ltd. CoSA was paid consulting fees of $54,085 (2003:
$65,700) by Psiron, $63,495 (2003: $61,140) by Analytica Ltd and $38,972 (2603: $24,375) by IDAL
on normal commercial terms for the provision of financial management and company secretarial
services

23. EVENTS SUBSEQUENT TO REPORTING DATE

Subsequent to the end of the year Psiron announced the signing of a licence agreement with ViroTarg
Pty Lid to acquire the intellectual property relating to use of oncolytic viruses for the treatment of a
range of cancers such as melanoma, breast, prostate, ovarian, gastric, colorectal and lymphoid.

The company also placed 13.3m shares at 19 cents per share, raising $2.5m on 12 August.

No other matters or circumstances have arisen since the end of the financial year, which significantly
affected or may significantly affect the operations of the economic entity, the results of those
operations or the state of affairs of the economic entity in subsequent financial years.

24. CORPORATE STRUCTURE

Psiron Ltd is a company limited by shares that is incorporated and domiciled in Australia. Psiron Ltd
has prepared a consolidated financial report incorporating the entities that it controlled during the
financial year, being:

Analytica Ltd — 28.4% owned by Psiron, and ALT's subsidiaries, Graesser Pty Ltd (100% owned
subsidiary of ALT) and Graesser's wholly owned subsidiaries, YL Brands Pty Ltd - 95% ALT-owned
subsidiary: a non-trading subsidiary. ALT acquired {00 % subsidiary Brewer Retractable
Technologies Pty Ltd, a company developing retractable syringe technology. on 28 June 2004.
Analytica Ltd is consolidated as it is deemed to be controlled by Psiron. Psiron controls the
composition of the board of directors of Analytica and the casting of the majority of votes at a board
meeting of Analvtica. Two directors of Psiron, Stephen Jones and Wolf Hanisch are also directors of
Australian Technology Innovation Fund Lid (ATIF). At the date of this report ATIF has a substantial
shareholding in Analytica Ltd.

Psiron also controls 100% of the following non-trading subsidiaries, MS Therapeutics Pty Ltd,
Medical [nnovations Lid and Diagnostics Australia Pty Ltd.
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Psiron Ltd

Directors’ Declaration
for the period ended 30 June 2004

The Directors of the company declare that:
[ the financial report, as set out on pages 11 to 36:

(a) complies with Accounting Standards, other mandatory reporting requirements and the
Corporations Act 2001(; and

(b} gives a true and fair view of the financial position as at 3G June 2004 and of the
performance for the year ended on that date.

[

in the directors”™ opinion there are reasonable grounds to believe that the company will be able
to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors:

Chairman
Stephen Jones

Signed 31" August 2004
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Psiron Ltd
INDEPENDENT AUDIT REPORT TO THE MEMBERS OF PSIRON LTD
for the year ended 30 June 2004

Scope
The financial report and directors responsibility

The financial report comprises the statement of financial position, statement of financial performance,
statement of cash flows, accompanying notes to the financial statements and the directors’ declaration
for Psiron Ltd (the company) and Psiron Ltd (the consolidated euntity), for the year ended 30 June
2004. The consolidated entity comprises both the company and the entities it controlled during that
year.

The directors of the company are responsibie for the preparation and true and fair presentation of the
financial report in accordance with the Corporations Acr 2001, This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed to prevent and
detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Audit Approach

We conducted an independent audit in order to express an opinion to the members of the company.
Our audit was conducted in accordance with Australian Auditing Standards in order to provide
reasonable assurance as to whether the financial report is free of material misstatement. The nature of
an audit is influenced by factors such as the use of professional judgment, selective testing, the
inherent limitations of internal control, and the availability of persuasive rather than conclusive
evidence. Therefore, an audit cannot guarantee that all material misstatements have been detected.

We perforimed procedures to assess whether in all material respects the financial report presents fairly,
in accordance with the Corporations Act 2001, including compliance with Accounting Standards and
other mandatory financial reporting requirements in Australia, a view which is consistent with our
understanding of the company’s and the consolidated entity’s financial position, and of their
performance as represented by the results of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

- examining, on a test basis, information to provide evidence supporting the amounts and disclosures
in the financial report, and

- assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting

when determining the nature and extent of our procedures, our audit was not designed to provide

assurance on internal controis.

Independence

In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.
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Psiron Ltd

INDEPENDENT AUDIT REPORT TO THE MEMBERS OF PSIRON LTD
continued

for the year ended 30 June 2004

Audit Opinion
in our opinion, the financial report of Psiron Ltd is in accordance with:

a. the Corporations Act 2001, including:

i giving a true and fair view of the company’s and consolidated entity’s financial position
as at 30 June 2004 and of their performance for the year ended on that date; and

ii. complying with Accounting Standards in Australia and the Corporations Regulations
2001; and

b. other mandatory professional reporting requirements in Australia.

BENTLEYS MR}
Brisbane Partnership
Chartered Accountants

R J Forbes - Partner

31" August 2004
Brishane

39



Appendix 3Y
Change of Director’s Interest Notice

Rude 3.194.2

Appendix 3Y
Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as spon as avaifable.  Information and
documents given 1o ASX become ASX s property and may be made public.

froduced 3042001

Name of entity: Psiron Ltd

ABN 12010657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Stephen Jones

Date of last notice 11 May 2004

Part 1 - Change of director’s relevant interests in securities
In the case of & truse. this includes interests in the trust mude availiable by the responsible entity of the trust

Note: In the case of 3 compagy, inferests which come within paragraph (i) of the definition of “notifiable interest of a director™ should be
disclosed in this part.

Direct or indirect interest Direct

Nature of indirect interest

{including registered holder)
Note: Provide detsils of the circumstances giving rise (o the refevant

interest.

Date of change 12 May 2004

No. of securities held prior to change - 416,667 ordinary shares
1,083,333 unlisted 12 cent options

Class

Number acquired 166,667 ordinary shares

Number disposed 166,667 unlisted 12 cent options

Value/Consideration $20,000

Note: If consideration is non-cash, provide details and esthinated valuatio

Nao. of securities held after change 583,334 ordinary shares
916,666 unlisted 12 cent options

Nature of change Exercise of 12 cent unlisted options

Exampie: on-market trade, off-market trade, exercise of options, tssue of
securifies ander dividend reinvestment plan, parficipation in buy-back

+ See chapter 19 for defined terms.



Appendix 3Y
Change of Director’s Interest Notice

‘ Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph {ii) of the definition of “hotifiable interest of a divector™ should be
diselosed in this parl.

Detail of contract Nil

Nature of interest

Name of registered holder
(if issued securities)

Date of change

Ne. and class of securities ¢o

. which interest related prior to
change

Note: Details are only required for a contract in relation

to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is nost-cash, provide details and
an estimated valuation

Interest after change

+ See chapter 19 for defined terms.



Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Informotion or documents nof available now must be given to ASX as soon as available.

Information ond

documents giver to ASX become ASX s property and may be made public.

Itroduced 30/9:2001.

Name of entity PSIRON LTD

A BN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Mr Ron van der Pluijm

Date of last notice

9 September 2003

Part 1 - Change of director’s relevant inferests in securities
In the case of at wrusi, shis inclides imterests in the trust made available by the responsible entity of the trust

Nofe: In the case of a company, inferests which come within paragraph (1) of the definition of “notifiable imterest of a director™ should be

disciosed in this part.

Direct or indirect inferest

Indirect

Nature of indirect interest

{including registered holder)
Note: Provide detsils of the circumstances giving rise to the relevant
inferest.

Conversion of unlisted options into ordinary
shares by Perfume Only Pty Ltd <Tiger
A/C>, an entity controlled by Mr Ron van
der Pluijm

Date of change

12 August 2004

No. of securities held prior to change

Ord shares Options

Direct 504,667 1,300,000

Indirect - -

Class

Ordinary shares

Number acquired

50,000 ordinary shares

Number disposed

50,000 unlisted options converted to shares
250,000 unlisted options expired.

Value/Consideration

Note: If consideration s non-cash, provide details and estimated $9a760
valuation
Ord shares Options
. irect 4 U 1.000.600 -
No. of securities held after change D 554,667 000,000
Indirtct R A EE TR B R

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Example: on-markes trade, off-marker trade, exercise of options, issue of
seenrities under dividend reinvestment plan, participation in buy-back

‘ Nature of change Exercise and expiry of options

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, inferests which come within paragraph (i) of the definition of "notifiable interest of a director” should be
disclosed in this parl.

Detail of contract N/A
Nature of interest N/A
Name of registered holder N/A

(if issued securities)

‘ Date of change N/A

No. and class of securities to | N/A
which interest related prior to
change

Note: Details are only required for a contract in relation
o which the inferest has changed

‘ Interest acquired N/A
Iiterest disposed N/A
Value/Consideration N/A

Note: I’ consideration is non-cash, provide details and
an estimated valoation

Interest after change N/A

+ See chapter 19 for defined terms.



Appendix 3Y
Change of Director’s Interest Notice

Appendix 3Y

Change of Director’s Interest Notice

Rule 3.194.2

Information or documents not availuble now must he given to ASX as soon as available.  Information and
documents given to ASX become ASX s property and may be made public.

tlroduced 30792001

Name of entify PSIRON LTD

A BN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Mr Bryan Dulhunty

Date of last nofice

26 July 2002

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, sthis incltides bnierests in the trist macde available by the responsible entity of the trust

Nofe: in the case of 2 company, inferests which come within paragraph (13 of the definition of “notifiable inferest of a director™ should be

disclosed in this part,

Direct or indirect interest

Indirect

Nature of indirect inferest
(including registered holder)

Note: Provide details of the circumstances giving rise 0 the relevant
inferest.

Conversion of unlisted options into ordinary
shares by DFCT Pty Ltd an entity controlled
by Mr Bryan Dulhunty

Date of change

12 August 2004

No. of securities held prior to change

Ord shares

Options

Direct

1,500,000

Indirect

Class

Ordinary shares

Nomber acquired

500,000 ordinar

y shares

Number disposed

500,000 unlisted options converted to shares

Value/Consideration

Note: If consideration is non-cash, provide details and estimated $27s600
valoation
Ord shares Options
No. of securities held afier change Direct 500,000 - 1,000,000 -
I’ndirect RS T AT

+ See chapter 19 for defined terms.




Appendix 3Y
Change of Director’s Interest Notice

Nature of change Exercise of options
. Example; on-market trade, off-market trade, exercise of options, issue of
securities under dividend reinvestment plan, participation in buy-back

Part 2 — Change of director’s interests in contracts

Note: b the case of a company, inferests which come within paragraph (0 of the definition of "otifiable imterest of a director™ should be
disclosed in this panl.

Detail of contract N/A
Nature of interest N/A
Name of registered holder N/A

{if issued securities)

. Date of change N/A

No. and class of securities to [ N/A
which interest related prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired N/A
Interest disposed N/A
Vatue/Consideration N/A

Note: If’ consideration is non-cash, provide details and
an estimated valuation

Interest after change N/A

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not availuble now must be given 1o ASX as soon as avaitable.  Information and
documents given to ASX become ASX s property and may be made public.

ftroduced 3092001

Name of entity: Psiron Ltd

ABN 12 610 657 351

We (the entity) give ASX the following information ander listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Stephen Jones

Date of last notice 11 May 2004

Part | - Change of director’s relevant interests in securities
In the case of a trust, this incliudes imerests in the trust made available by the responsible entity of the trust

Note: {n the case of 3 company, inferests which come within paragraph (1) of the definition of “notifiable intersst of a director”™ should be

disciosed in this part.

Direct or indirect interest

Direct

Nature of indirect interest
(including registered holder)

Note: Provide detsils of the circumstances giving rise (o the refevam
inferest.

Date of change

12 May 2004

No. of securities held prior to change

416,667 ordinary shares
1,083,333 unlisted 12 cent options

Class

Namber acquired

166,667 ordinary shares

Number disposed

166,667 unlisted 12 cent options

Value/Consideration

Note: 11 consideration is nan-cash, provide details and estimnated valuatio

$50,000

No. of securities held after change

583,334 ordinary shares
916,666 unlisted 12 cent options

Natuare of change

Example: on-market trade, off-market trade, exercise of options, issue of
securities under dividend reinvestment plan, participation in buy-back

Exercise of 12 cent unlisted options

+ Sec chapter 19 for defined terms.




Appendix 3Y
Change of Director’s Interest Notice

. Part 2 - Change of director’s interests in contracts

Note: in the case of a company, inferests which conte within paragraph (1) of the definition of “notifiable interest of a director™ should be
disclosed in this part.

Detail of contract Nif

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to

‘ which interest related prior to
change

Note: Detaifs are onjy reguired for a contract in relation

to which the interest has changed

Futerest acquired

Interest disposed

Nofe: If consideration is non-cash, provide details and
an estimated valuation

. Value/Consideration

Iuterest after change

+ See chapter 19 for defined terms.



Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s

Interest Notice

Information or documents not avaifable now must be given to ASX as soon as availuble.  Information wnd
documents given to ASX become ASX s property and may be muade public.

btroduced 304920018

Name of entity PSIRON LTD

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Mr Ron van der Pluijm

Date of last notice

9 September 2003

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this incltides imevests in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (1) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Direct or indirect interest

Indirect

Nature of indirect inferest

{including registered holder)
Note: Provide detsils of the circumstances giving rise 1o the relevant
interest.

Conversion of unlisted options into ordinary
shares by Perfume Only Pty Ltd <Tiger
A/C>, an entity controlled by Mr Ron van
der Pluijm

Date of change

12 August 2004

No. of securities held prior to change

Ord shares Options
Direct 504,667 1,300,000
Indirect - .

Class

Ordinary shares

Number acquired

50,000 ordinary shares

Number disposed

50,000 unlisted options converted to shares
250,000 unlisted options expired.

Value/Consideration

Note: If consideration is non-cash, provide details and estimated $9’760
valuation
Ord shares Options
No. of securities held after change Direct 554,667 1,000,000 -~
Indirect e e

+ See chapter 19 for defined terms.




Appendix 3Y
Change of Director’s Interest Notice

Example: on-market rade, off-market {rade, exercise of options, issune of
securities under dividend reinvestment plan, participation in buy-back

. Nature of change Exercise and expiry of options

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, inferests which come within paragraph (1) of the definition of motifiable mterest of a director™ should be
disclosed i this part,

Detail of contract N/A
Nature of interest N/A
Name of registered holder N/A

(if issued securities)

. Date of change N/A

No. and class of securities to | N/A
which interest related prior to

change
Note: Details are only required for a contract in relation
o which the interest has changed

Interest acquired N/A
Interest disposed N/A
Value/Consideration N/A

Note: If consideration is non-cash, provide details and
ab estimated valuation

Interest after change N/A

+ See chapter 19 for defined terms.,
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Appendix 3Y
Change of Director’s Interest Notice

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not availuble now must be given to ASX as soor as available.

documents given to ASX become ASX s property and may be mude public.

broduced 30/9,2004.

Rule 3.194.2

Information and

Name of entity PSIRON LTD

A BN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Mr Bryan Dufhunty

Date of last notice

26 July 2002

Part 1 - Change of director’s relevant interests in securities
In the case of & wrusi. this incitides irierests in the trust mude available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (1) of the definition of “notifiable mterest of a director™ should be

disclosed in this part.

Direet or indirect interest

Indirect

Nature of indirect inferest

{including registered holder)
Note: Provide detsils of the circumstances giving rise to the relevant
inferest.

Conversion of unlisted options into ordinary
shares by DFCT Pty Ltd an entity controlled
by Mr Bryan Dulhunty

Date of change

12 August 2004

No. of securities held prior to change

Ord shares

Options

Direct

1,500,000

Indirect

Class

Ordinary shares

Number acquired

500,000 ordinar

y shares

Number disposed

500,000 unlisted options converted to shares

Value/Consideration

Note: If consideration is non-cash, provide details and estimated 527»600
valuation
Ord shares Options »
No. of securities held after change Direct 500,000 -~ 1,000,000 -
Indirect e -

-+ See chapter 19 for defined terms.




Appendix 3Y
Change of Director’s Interest Notice

Nature of change Exercise of options
‘ Exampte: on-market rade. off-market trade, exercise of options, issue of
secwrities under dividend reinvestment plan, participation in buy-back

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, inferests which come within paragraph (1) of the definition of "notifiable interest of a director™ should be
disclosed in this part.

Detail of contract N/A
Nature of interest N/A
Name of registered holder N/A

(if issued securities)

. Date of change N/A

No. and class of securities to | N/A
which interest related prior ¢o
change

Note: Details arg only required for a contract in relstion
0 which the inferest has changed

. Iuterest acquired N/A
Interest disposed N/A
Value/Consideration N/A

Note: If consideration is nos-cash, provide details and
an estimated valuation

Interest after change N/A

+ See chapter 19 for defined terms.
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ASX Release 13 August 2004 Placement of shares and
conversion of options

The Company advises that it has completed a placement raising $2.5m by the issue of
13,300,000 shares at 19 cents a share to institutional and sophisticated investors.

The company also advises that the following directors have exercised options, raising an
additional $57k

Mr S Jones (Chairman) 166,667

Mr Ron van der Pluijm 50,000

Mr Bryan Dulhunty 500,000
Appendix 3B follows

Secondary Sales and Category of Relief

Psiron gives notice under section 708 A(5)(e) of the Corporations Act 2001 ("Act") that:

1. Psiron issued the Placement Shares without disclosure to investors under Part 6D.2
of the Act;

2. as at the date of this notice, Psiron has complied with:
(a) the provisions of Chapter 2M of the Act as they apply to Psiron; and
(b) section 674 of the Act; and

3. as at the date of this notice, there is no information to be disclosed which is

excluded information as defined by section 708 A(7) of the Act, that is reasonable
for investors and their professional advisers to expect to find in a disclosure
document.

Julie Nutting
CEO _
Ph: (02) 9659 8650

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
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Appendix 3B
New issue announcement

Rule 2.7, 3.10.3,3.10.4, 3.10.3

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now suust be given io ASX as soowr as available. Informaiion and
documents given to ASX hecome ASXs property and may be made public.

tntroduced 1796, Origin: Appendix 5. Amended 17798, 1799, 1772000, 30/9: 2001, 11732002, F/172003.

Name of entity

Psiron Lid

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (altach sheets if there is not enough space).

]

(%)

*Class of *securities issued or to be
issued

Number of fsecurities issued or 1o
be issued (if known) or maximum
number which may be issued

Principal terms of the ‘securities
(eg, if options, exercise price and
expiry dare; if patly paid
*securities, the amount owtstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Ordinary

13,300,000

Fully paid ordinary shares

+ See chapter 19 for defined terms.



Appendix 3B
New issue announcement

Do the “securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

it the additional securities do not
rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the «case of a trust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Namber and *class of all
*securities  quoted on  ASX
(including the securities in clause
2 if applicable)

Yes

19 cents

Working capital and to fund anti-cancer project

12 August 2004

Number “Class

104,724,930 Ordinary Shares

+ See chapter 19 for defined terms.



Appendix 3B
New issue announcement

9 Number and “class  of

all

*securities not quoted on ASX
{(including the securities in clause

2 if applicable}

10 Dividend policy (in the case of a

trust, distribution policy) on the

increased capital {interests)

Part 2 - Bonus issue or pro rata issue

11 Is  security holder approval

required?

12 Is the issue renounceable or non-

renounceable?

13 Ratio in which the *securities will

be offered

14 *Class of *securities to which the

offer relates

entitlements

16 Will holdings on different registers
{or subregisters) be aggregated for

calculating entitlements?

17 Policy for deciding entitiements in

relation to fractions

18 Names of countries in which the
entity has “security holders who
issue

will not be sent new
documents

Note: Seawity holders must be fold how their

entitfernents are to be deaft with.

Cross reference: rule 7.7,

19 Closing date for receipt

acceptances or renunciations

15 *Record date to  determine

of

Number “Class
3,250,000 Unlisted options
: various expiry dates
1,316,666 Unlisted options
expiring 31 Dec
2005
1,170,000 Employee share

option plan

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

(3%
L

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any bandling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of “security holders

If the issue is contingent on
“security holders’ approval, the date
of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

It the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable}

Date rights trading will end (if
applicable}

How do *security holders seli their
entitlements  in  full through a
broker?

How do “security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

32 How do *security holders dispose
of their entitlements {except by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complere this section if vou are applying for quetation of securities

34 Type of securities
{tick one)

(a) Securities described in Part |

(b) ,\/ All other securities

Example: restiicted securitics at the end of the escrowed penod, padly paid secoritics that become fully paid, employee
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible seaurities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents
S35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders
36 If the *securities are “equity securities, a distribution schedule of the additional
securities setting out the number of holders in the categories
1 - 1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 106,000
100,001 and over
37 A copy of any trust deed for the additional “securities

+ See chapter 19 for defined terms,



Appendix 3B
New issue announcement

Entities that have ticked box 34(b)

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

It the additional securities do not
rank equally, please state:

¢ the date from which they do

s the extent to which they
participate for the next dividend,
{in the case of a trust,
distribution) or interest payment

s the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution o interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

716,667

Ordinary

Yes

- Conversion by Mr S Jones of 166,667
options expiring 31 December 2005.

- Conversion by Mr Ron van der Pluijm
of 50,000 cent options expiring 12

August 2004,

- Conversion by Mr Bryan Dulhunty of
500,000 options expiring 6 December

2006.
Number *Class
105,441,597 Ordinary shares

+ See chapter 19 for defined terms.



Appendix 3B
New issue announcement

Quotation agreement

1

[\S]

“Quotation of our additional “securities is in ASX’s absolute discretion. ASX
may quote the *securities on any conditions it decides.

We warrant the following 1o ASX.

The issue of the *securities to be quoted complies with the law and is
not for an illegal purpose.

There is no reason why those *securities should not be granted
~quotation.

An offer of the *securities for sale within 12 months after their issue

will not require disclosure under section 707(3) or section 1012C(6)
of the Corporations Act.

Note: An entity may need to obtain appropeiate warrantics from subscribers for the securities in order to be able to give

this warrangy

Section 724 or section 1016E of the Corporations Act does not apply
to any applications received by us in relation to any *securities to be
quoted and that no-one has any right to return any “securities to be
quoted under sections 737, 738 or 1016F of the Corporations Act at

the time that we request that the “securities be quoted.

We warrant that if confirmation is required under section 1017F of
the Corporations Act in relation to the “securities to be quoted. it has
been provided at the time that we request that the “securities be
quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act
at the time that we request that the *securities be quoted.

+ See chanter 19 for defined terms.



Appendix 3B
New issue announcement

’ 3 We will indemnify ASX to the fullest extent permitted by law in respect of
any claim, action or expense arising from or connected with any breach of
the warranties in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before
~quotation of the “securnities begins. We acknowledge that ASX is relying on
the information and documents. We warrant that they are (will be) true and
complete.

Signhere: e Date: 13 August 2004
(Director/Company Secretary)

Print name:  Bryan DUlhunty.....cocoeevvivesiciieiieeceieers e

+ See chapter 19 for defined terms.



ASX Release 4 August 2004

Psiron and ViroTarg sign world-wide
Anti-cancer Licence Agreement

Psiron Ltd today signed a world-wide licence agreement with ViroTarg Pty Limited,
and its major shareholders, The University of Newcastle Research Associates
{TUNRA) Ltd and SciCapital Pty Limited.

The licence agreement, which will focus Psiron as a leading anti-cancer
biotechnology company, covers the ongoing development of ViroTarg’s technology
relating to the use of oncolytic viruses (“virotherapy”) for the treatment of a range of
different cancers.

Virotherapy uses oncolytic viruses to specifically target and destroy cancer celis as a
consequence of the viral replication process. Virotherapy is viewed as a potentially
safe and effective treatment for malignant melanoma, breast and prostate cancers,
as well as having possible wider applications to ovarian, colorectal and lymphoid-
related cancers.

The ViroTarg “virotherapy” strategy includes the use of an oncolytic Coxsackievirus,
a naturally occurring or “wild type” virus, which is associated with the development of
the common cold.

Results of initial ViroTarg studies have been published this year in the journal of
Clinical Cancer Research, and the work has received commentary in a recent edition
of the prestigious British medical journal “Lancet - Oncology”.

In retum for the intellectual property and patents relating to this project, and subject
to Psiron shareholder approval, ViroTarg will receive a combination of cash and scrip
from Psiron of A$5 million and 22.5 million shares based on agreed milestones over
the duration of the project.

Psiron will fund the continuing research and development of the potential anti-cancer
biologicals under Associate Professor Darren Shafren (inventor), Dr Richard Barry
and their team in the School of BioMedical Sciences, The University of Newcastle,
who have performed the research to date.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 29659 8650 f+61 296598654 psiron@psiron.com
PSIRON LTD ABN 12 010 857 351  www.psiron.com



Psiron Ltd's CEO, Julie Nutting, said “This is an extremely significant and exciting
new project for Psiron. There is a largely unmet and important need for effective and
safe treatment of cancer patients - both from a quality of life perspective - and also
as existing treatments remain invasive and toxic.”

“Commercially, breast and prostate cancer treatments alone represent a US$18.5
bitlion market”.

Other companies are exploring the use of viruses to freat cancer, however Psiron
believes that the Virotarg technology has the edge. “The Coxsackievirus is a wild
type virus which has not required genetic modification to demonstrate efficacy in the
lab,” said Ms Nutting. “There is a lot of information on the pathogenesis of this virus
which has been studied for around fifty years. This differentiates it very importantly
from competitors’ modified viruses.”

Pre-clinical background:

« Preclinical work on this project has been undertaken over the past three years
at the School of BioMedical Sciences, The University of Newcastie, NSW.

= The encouraging findings thus far, including those from in vitro studies of
cultured human melanoma cells, and in vivo mouse studies, indicate that
further research and development of this technology could result in significant
advances in the treatment of a variety of cancers, including melanoma,
breast, prostate, ovarian and colorectal.

¢ Significant indications of efficacy at the pre-clinical and early clinical stage can
often help to “fast-track” regulatory approval for marketing in the case of
serious diseases such as cancer.

Project development:

o The next stage in the project development will involve the manufacture of
virus to a standard necessary for human clinicat trial use.

¢ Further research and development of this project will continue in paraliel with
the process of the manufacture of the virus clinical trial stock.

e It is envisaged that the first clinical trial evaluation of the virotherapy strategy
will occur in melanoma.

Prof. Shafren and Dr Barry are recognised as world leaders in the field of oncolytic
viruses, and their research unit at Newcastle has the depth of expertise and
experience necessary to develop this project.

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t+61 2 9659 8650 f+61 2 9659 8654 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com



This project will head the pipeline of other important projects and valuable
investments owned by Psiron. Psiron will utilise its extensive Board and
Management experience and work with the researchers to commercialise the
technology. Virotarg will receive royalties on commercialisation.

Dr Wolf Hanisch, non-executive director of Psiron, and the Managing Director of
CBio Limited (an investee business of Psiron), has recently overseen the completion
of Phase {a and Ib clinical trials to FDA standards in Australia. He will supervise five
additional Phase I studies for CBioc commencing July 2004. Dr Hanisch, when in the
USA at Cetus Inc. and IDEC Inc. was involved in the development of anticancer
drugs as well as other biologicals.

Ms Julie Nutting, Psiron’s CEQ, has experience in all phases of clinical study and the
requirements for registration of products for marketing approval and reimbursement.
Ms Nutting has successfully taken Psiron’s Sorafin project to Phase |l clinical trial
under an Ausindustry Biotechnology Innovation Fund grant.

The new ViroTarg oncology project has convincing background science,
encouraging preclinical findings and significant commercial possibilities.

Details of a Psiron shareholder meeting to approve the licence agreement will be
forthcoming, however it is anticipated that this meeting will be scheduled for
September 2004.

All media, investor and analyst enquiries:
Market Connect (Simon Watkin)
Telephone: 61 2 9437 9833

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t+61 29659 8650 f+612 9658 8654 psironi@psiron.com
PSIRON LTD ABN 12 010 657 351  www.psiron.com
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ASX Release 31 July 2004 June 04 quarter cashflow
Appendix 4C

Review of operations for the quarter ending 31 June 2004
and Appendix 4C

The major focus of the last quarter has been the review of a new project in the oncology
therapeutic area for in-hicensing.

This culminated in the signing of a Memorandum of Understanding with ViroTarg Pty
Limited, the University of Newcastle Research Associates Ltd (TUNRA) and SciCapital Pty
Limited. The MOU was announced on 22 June.

Contract signing is imminent and within 48 hours of signing, the 32.5 million from the
placement announced on 13 July will be available to Psiron.

In addition Psiron has a §5 million convertible note draw-down facility with the Australian
Technology Innovation Fund (ATIF) Limited should it choose to access this. This was
announced on 13th July.

The Sorafin trial in atopic dermatitis progressed during the quarter although recruitment rates
for suitable patients is behind schedule. A media campaign commenced this week to help
boost enrolments.

Analytica Ltd completed a rights issue during the quarter in which Psiron converted its $1.6m
loan into equity. Currently Psiron owns 28.4% (18.8 million shares and 9.4 million options)
of Analytica.

CBio Limited also completed a successful fund raising in this period at $2 per share. Psiron
has 600,000 shares and 600,000 options at §1 exercise price.

The accompanying Appendix 4C shows the consolidated cash flow report for the April -June
2004 period.

For further information, please contact

Julie Nutting
Chief Executive Officer
Ph: (02) 9659 8650

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
1+61 298659 8650 {461 29659 8654 psiron@psiron.com
PSIRON LTD ABN 12 010 657 351  www.psiron.com



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Rule 4.78
Appendix 4C
Quarterly report
for entities admitted
on the basis of commitments
Tntrodueed 314372600, Amended 301972001
Name of entity
Psiron Ltd
ABN Quarter ended (“current quarter™)
12010 657 351 30 June 2004
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities $AT000 (12 months)
$A’000
1.1 Receipts from customers 268 1,164
1.2 Payments for {a) staff costs (309) (1,158)
{b) advertising and marketing - -
{¢) rescarch and development (184) (493)
{d) leased assets - -
(e} other working capital (419) (1,578)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature
received 7 37
1.5 Interest and other costs of finance paid - )
1.6 Income taxes paid - -
1.7  Other: BIF Grant 26 155
Final payment Of Deed of Company
Arrangement for subsidiary Apalytica - (200}
Net operating cash flows (611) (2,074)

+ See chapter |9 for dafined terms.

30/9/2001
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter Year to date
$A°000 (12 months)
$A’000
1.8 Net operating cash flows (carried forward} {611} (2,074)
Cash flows related to investing activities
19 Payment for acquisition of’
{a} businesses (item 5) - -
(b) cquity investments (60) (419}
{¢} intcllectual
property - -
{d) physical non-
current asscts N (17)
{e) other non-current
assets (Cash (500} (500y
payment for
acquisition of
Brewer)
110 Proceeds from disposal of:
(a) businesses (item 5) - -
(b) equity invesiments - -
{e} intcliectual
property - -
{d) physical non-
current asscts - -
{e) other non-current
asscts - -
1.11 Loans to other entitics - -
112 Loans repaid by other entities - -
113 Other (provide details if material) - -
Net investing cash flows (3673 (936)
1.14 Total operating and investing cash flows {1,178} (3,010}
Cash flows related to financing activities
1.15 Proceeds from issues of shares, options, ete. 1,768 4,010
1.16 Proceeds from sale of forfeited shares - -
1.17 Proceeds from borrowings - -
118 Repayment of borrowings - -
.19 Dividends paid - -
1.20 Other (provide details if material) - -
Net financing cash flows 1,768 4,010
Net increase (decrease) in cash held 390 1,000
12) Cash at beginning of quarter/ycar to date 1,447 1,037
1.22 Exchange ratc adjustments to item 1.20 - -
1.23 . Cash at end of quarter 2,037 2,037

+ See chapter |9 for defined terms.

30:9/2001
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Appendix 4C
Quarterly report for entities
. admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
$A'000
1.24  Aggregate amount of payments to the parties included in item 1.2 220
125 Aggregate amount of loans to the parties included in item 1.11 -
‘ 126 _Explanation necessary for an understanding of the transactions
Non-cash financing and investing activities
2.1 Details of financing and investing transactions which have had a material effect on consolidated
. assets and liabilities but did not involve cash flows

During the quarter Brewer Retractable Technologies Pty Ltd was acquired by a Psivon Ltd subsidiary
for $3.9million. The consideration was made up of $500,000 cash and 40 million Analytica Ltd
shares at 8.5 cents per share.

2.2 Details of outlays made by other entitics to establish or increase their share in businesses in which
. the reporting enfity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 parograph 12.2).

Amount available Amount used
$A GO0 SA’0GO
3.1 Loan facilities - _

3.2 Credit standby arrangements - -

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
. admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A000 $A°000
the related items in the accounts is as follows.

4.1 Cash on hand and at bank 2,037 1,447

4.2 Deposits at call - -

4.3 Bank overdraft - -

4.4  Other (provide details} - -

. Total: cash at end of quarter (item 1.22) 2,037 1,447

Acquisitions and disposals of business entities

Acquisitions Disposals
(ftem 1.9(a)) fltem 1. 10(a))
5.1 Name of entity Brewer Retractable Technologics -
Pty Ltd

5.2 Place of incorporation | Queensiand
. or registration
5.3 Consideration for $3.9 million
acquisition or disposal
5.4  Total net assets $3.9 million (1P at valuation)

5.5  Nature of business 1P related to Retractable Syringe

Compliance statement

I This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act (except to the extent that
information is not required because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Bryan Dulhunty Date: 30 July 2004
(Director/Company Secretary)

Printname:  Bryan Dulhunty

+ See chapter 19 for defined terms.

30:9/2001
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

l. The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information 1s encouraged to do so, in a note
or notes attached to this report.

2. The definitions in, and provisions of, A4SB [026: Statement of Cash Flows apply to
this report except for the paragraphs of the Standard set out below.

. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

. 9.2 - itemised disclosure relating to acquisitions
. 94 - itemised disclosure relating to disposals
. 12.1(a) - policy for classification of cash items
. 12.3 - disclosure of restrictions on use of cash
. 13.1 - comparative information
3 Accounting Standards. ASX will accept, for example, the use of International

Accounting Standards for foreign entities. If the standards used do not address a
topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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ASX Release 27 July 2004 CBio Phase 1 results

Psiron's investee business, CBio, has issued the following announcement concerning its
Phase 1 trials.

Psiron holds 600,000 shares in CBio, representing 3.4% of the issued share capital. In
addition Psiron also holds 600,000 options in CBio.

For further information:
Ms Julie Nutting

Chief Executive Officer
Phone: (02) 9659 8650

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t+612 6658 8650 f+61 28659 8654 psiron@psiron.com
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@L!mg World-class biopharmaceuticals

MEDIA RELEASE xx July, 2004

Phase | trials attract international interest at World Congress

Australian based CBio has been recognised by the international community for a potential major
breakthrough in the treatment of auto-immune diseases at the World Congress of Immunology.

CBio's Head of Immunology, Barbara Johnson, PhD presented a poster to the 12" International
Congress of Immunology in Montreal last week summarising the company’s pre-clinical data and the
recently completed Phase | trials.

The Phase | human trials confirmed pre-clinical animal data showing a reproducible biclogical
response indicative of a systemic anti-inflammatory affect.

The scientific breakthrough is most likely to have applications in the treatment of chronic auto-immune
disorders such as Rheumatoid Arthritis, Inflammatory Bowel Disease and Multiple Sclerosis.

“Dr. Johnson's presentation in Montreal validates our findings at the international level, and for the

first time showcases the significant results we have been able to achieve,” Said CEO Dr Wolf
Hanisch

“We had expected a positive reaction from the international scientific community but the response has
exceeded our expectations.”

Recognition at the World Congress follows CBio’s recent success in raising $4 million in private
funding to prepare for Phase i trials.

Dr Hanisch said, “CBio has an excellent track record having moved from seed funding to completion
of Phase | trials in under two years. We are completing a major fundraising for the Phase 2 trials
which are expected to start shortly. These will bring a very significant value add to the company.”

Phase Il trials wiil examine the disease modifying effect of the biological responses studied during
Phase | trials. The Phase Il trials to test clinical efficacy will begin over the coming months.

“It is the Phase |l trials outcomes which will attract strong interest from leading pharmaceutical and
biotechnology companies” said Dr Hanisch.

The company is headquartered in Brisbane and is complsting the acquisition of a controlling interest
in ASX listed BresaGen Ltd in Adelaide. The completion of this transaction will transform CBio into a
fully integrated pharmaceutical company capable of producing not only its Cpn10 but also other
biopharmaceutical proteins.

CBio is focused on the global development of biopharmaceuticals with its first product being
chaperonin 10 {Cpn 10) to which it has a world wide exclusive license.

For further information contact:
Claire Hanney
CPR Communications & Public Relations
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ASX Release 13 July 2004

$2.5m 15% Placement to Finance Anticancer Project

Following the announcement on 22 June 2004 of the intention of Psiron and Virotarg
Pty Limited to enter into a licensing agreement for Virotarg's anticancer intellectual
property, Psiron has arranged a placement of up to 13,300,000 of its ordinary shares
at an issue price of 19¢ ($0.19) per share to raise up to $2.5 million. The placement
is subject to the signing of the licensing agreement with ViroTarg and will occur
immediately thereafter. The shares will rank pari passu with the existing ordinary
shares of the company and have been offered to sophisticated investors.

This funding along with the previously announced $5m convertible note facility with
Australian Technology Innovation Fund Ltd forms part of the funding package that
Psiron has arranged to achieve its objectives of developing the anticancer project,
Phase | clinical trials of Sorafin™ and its investment in Indet Digital Aerosols
Limited.

For further information:
Ms Julie Nutting

Chief Executive Officer
Phone: (02) 9659 8650

UNIT 8, 16 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +612 9659 8650 f+61 2 9658 8654 psiron@psiron.com
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ASX Release 13 July 2004

Convertible Note facility

Psiron wishes to announce that it has executed a deed of novation by which
Australian Technology Innovation Fund Limited (ATIF) is substituted as the Facilities
Provider for Australian Biofund Investments Limited (ABIL), a Hong Kong Fund, in an
existing Convertible Notes Agreement (Facility). The original Agreement was
approved by shareholders and executed by Psiron and ABIL on 17 October 2002.

The Agreement apart from the substitution remains otherwise unchanged.

The purpose of the Convertible Notes Agreement is to provide Psiron with a standby
draw down facility of up to $5 million through the issue of up to 50 Notes with a face
value of $100,000. Thus Psiron may avail itself of this facility should it require
funding if alternative sources on more favourable terms are not available.

To date, no funds have been drawn down from the standby facility.

Psiron Directors consider the availability of this facility to be highly desirable in light
of

» the acquisition of the anti- cancer project recently announced

= the expanded working capital needs associated with the continued
development of Sorafin™, Psiron’s dermatologicat product range (Sorafin-AD
is currently in phase Il trials in humans in atopic dermatitis),

= the continuing opportunity to invest in CBio on very attractive terms by
exercising its options and

» the capital needs which will be necessary to develop further intellectual
property in InJet Digital Aerosols Limited and list it on a foreign exchange.

Mr Stephen Jones and Dr Wolf Hanisch are directors of ABIL, ATIF and Psiron Ltd.

For further information:
Ms Julie Nutting

Chief Executive Officer
Phone: (02) 9659 8650

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +81 2 9658 8650 f+61 2 9659 8654 psiron@psiron.com
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ASX Release 1 July 2004

InJet Digital Aerosols Limited

Injet Digital Aerosols Limited has received the second of three upfront payments
from Canon Inc in accordance with the licence agreement between these
companies.

For further information:
Ms Julie Nutting

Chief Executive Officer
Phone: {02) 9659 8650

UNIT 8, 10 ANELLA AVENUE CASTLE HILL 2154 AUSTRALIA
t +61 2 6659 8650 f+61 2 8659 8654 psiron@psiron.com



